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NATIONAL POLICY AND ISSUES 


ARTICLE ON LAW OF VALUE, ENTERPRISE MANAGEMENT 
8K270701 Beijing GUANGMING RIBAO in Chinese 9 Dec 84 p 3 


{Article by Liu Enzhao [0491 1869 6856]: "The Law of Value and Enterprise 
Management" ] 


[Text] The "Decision of the Central Committee of the Communist Party of 
China on Reform of the Economic Structure" approved by the 3d Plenary Session 
of the 12th CPC Central Committee points out: "Invigorating enterprises is 
the key to restructuring the national economy." Therefore, while requiring 
the correct handling of the relations between the state and enterprises and 
between an enterprise and its staff and workers, we should attach importance 
to the application of the law of value. Concerning the question of how we 
are to apply the law of value to improve our management, a question of vast 
depth, this article will offer some superficial opinions: 


First, for au enterprise, an important task in applying the law of value to 
improving its management is to reduce the production costs of the enterprise. 
We all know that the law of value requires that the production and exchange 
of commodities should be based on the value of the commodities, which is de- 
termined by the amount of socially necessary labor embodied in them. Under 
general conditions for a certain commodity there is only a unified market 
price. However, as subjective and objective conditions differ for different 
enterprise in producing this commodity, the labor they expend in producing 

it will perhaps differ. The latter is the specific production costs incurred 
by a certain enterprise and is the individual labor spent by it. Correctly 
handling the contradiction between individual labor and socially necessary 
labor and reducing the individual labor that an enterprise expends in produc- 
ing a commodity to and even below the level of the socially necessary labor 
is a key [word indistinct] for our socialist enterprises in applying the law 
of value to improve our level of management. Only by so doing can an enter~ 
prise sell, at decent profits, its products at the value or price determined 
by socially necessary labor. 


Since the labor that determines the value of a commodity consists of both 
materialized and animate labor, in order to reduce individual labor to the 
level below the socially necessary labor, we should not only tully utilive 
the technology and equipment of the enterprise and effectively reduce the 
consumption of raw materials and energy in order to conserve materialized 








labor, but we should also vigorously adopt new technologies, rai 


ductivity, and improve arrangements for the use of labor in erder to conserve 
animate labor. This means that the process of correctly handling the — 
tradiction between individual labor and socially necessary labor is pr 

a process of adopting new technology and improving enterprise management. 


This is one aspect of the qvestion. 


Another aspect of the question is that an enterprise leader, while improvin 
the management of his enterprise, must always pay attention 

tion. This is because the efforts of the various enterprises in the sam 
production sector in overcoming the contradiction between individual labor 


to market intornm 


and socially necessary labor in their own enterprises will inevitably result 
in a universal increase in labor productivity in that sector. If other con- 


Gitions remain unchanged, the output of this kiud of commodity wil] 


and the unit of socially necessary labor and value will decrease. As a re- 


sult, the supply of this kind of commodity will exceed demand, and this will 
cause its price to drop drastically. In theory this is a change in the pro- 


portion of distrilution of socially necessary labor in the sector that has 
been caused by the development, under the influence of the law of value, ot! 
the contradiction between the individual labor and socially necessary labor 
within the sector. This is also the influence of the law ot value. This i 
because "what the law of value exerts its influence on is not an individual 
commodity or goods but is always the gross product of the various specific 
social production sectors that have become mutually independent cwing to 
division of labor.” Socially necessary labor not only means “that only 
socially necessary labor time is applied to every commodity, but also that 
only the necessary percentage of the total social labor time is applied to 
various kinds of different commodities." ("Collected Works of Marx and 
Engels," Vol WIN p 716) If an enterprise fails to master the informat ior. 
about this kind of change in a timely manner and fails to consciously adapt 


itself to this change, it will probably end up producing too many commodities 


of this kind, exceeding the socially "necessary proportion," finding it inm- 
possible to sell all its products, and thus “wasting” its labor. 


One experience that our enterprises have gained in adapting themselves t 
this change is to combine the adoption of new technology with the trial pro- 
duction and development of new products. Adopting new technology is aimed 
overcoming the individual labor of the various enterprises within the sector 
and the socially necessary labor; while trial producing and developing new 
products is aimed at adapting to the change in the proportion of distributt 


of social labor between various different sectors that wil! inevitably emerge 


Only by combining the two can we grasp the law governing these changes, 
strengthen the vitality of our enterprises and open and occupy new markets. 
This is precisely what some enterpreneurs mean by saying that in order to 
maintain its position and develop itself in the process of competition, an 


enterprise should not only pay attention to the products that are being pro- 
- 


duced in batches, but should also conscientiously conduct trial production 


new products and should also make plans to develop new products [n the future 


This demonstrates that an enterprise must adapt itself in {ts management to 
objective requirements of the law of value. 


% 


trie 








Combining the adoption of new technology and the development of new technology 
is also the orientation of the technological development of our enterprises. 
Without the development of new products, the technolgoical development of 

an enterprise will be devoid of aims and impetus, and therefore it would be 
impossible for the enterprise to have any vitality. In particular, from 

the viewpoint of the process of social production, without the trial produc- 
tion and development of new products, there will be no new technology. Just 
think: If an enterprise is satisfied with producing the same products for 
several decades, it will need no new technology and it will be impossible for 
it to acquire any new technology and equipment. 


Second, in applying the law of value to strengthen its vitality, an enterprise 
must rationally use its funds and speed up the turnover of its funds. We 
know that the law of value requires: “The value of a commodity is not de- 
termined by the length of the labor time spent in producing it, but is deter- 
mined by the length of the labor time in reproducing it, and the length of 
this kind of time will continue to be shortened as the productive forces of 
society develop." ("Collected works of Marx and Engels," Vol 25, p 448) 


According to this requirement, an enterprise must have a sense of urgency in 
fully utilizing its fixed assets. It should try to find means to give play 

to its existing equipment and appropriately raise its rate of depreciation in 
order to avoid invisible depreciation. At the same time, it should store a 
rational amount of raw materials in order to avoid devaluation of stock caused 
by overstocking. To put it into a nutshell, it should strive to make its 
consumption of materialized labor meet objective demands and make satisfactory 
oreparations for the prompt renewal of its fixed assets. This is particularly 
worth attaching importance to. The reason is that now the whole world is 
greeting the new technological revolution, and new technology continues to 
emerge. According to our estimation, generally speaking, advanced technology 
will be renewed now once every 3 or 5 years. If we continue to disregard this 
important regulatory role of the law of value and if we fail to attach impor- 
tance to the invisible depreciation of our equipment and thus fix an exces- 
sively low rate of depreciation (2-3 percent), which means that it takes 

30-50 years to renew our equipment, how can we meet the requirements of the 
four modernizations! 


In the sphere of the consumption of animate labor, we should strive to adapt 
ourselves to the objective demands of the advance of technology, perfectly 
organize our labor force, adopt new technolgoy, raise labor productivity, fix 
the size of the work force and production quotas in accordance with tecnnologi- 
cal regulations and implement the job responsibility system in order to reduce 
the consumption of animate labor. 


To sum up, all this means that we should improve our enterprise management in 
order to turn the process of production and circulation in our society into a 
process that meets the demand of the objective laws concerning the realization 
of the unity between transference, creation, and realization of value. 


Finally, an important aspect of the application of the law of value in enter- 
prise management is to understand the law governing the changes in markets. 
Marx said: "If the market value is reduced, che social demand (here it al- 
ways denotes the demand based on ability of payment) will on average expand 











aud will be able to absort, withi: ertain limit, a relatively large quan- 


city of commodities. If the market value rises, the social demands fur com 
pmodities will decrease and will be able to absorb a relatively small quantity 
of commodities.” ("Collected Works of Marx and Engels,” Vol 25, p 202) This 


law of the regular change of che market is entirely applicable to socialisn. 


In practice, people often sum up their experiences in applying this law that 
governs the interacting change in price and demands and reach the conclusion 


that we should sell products in la: quantities on a small profit margin. 
Though there are diver kinds of methods to open up markets, selling goods 
in .arge quantities at a smali profit margin is always a successive experi- 


ence. Marx once vividly co.wared the “low prices of commodities" as the 
“heavy artillery” that destroyed diverse kinds of obstacles in the process 

of expanding markets. (“Selected Works of Marx and Engels," Vol 1, p 255) 
Now it seems that this is particularly true in our country, which is large, 
with a huge population and a weak economic foundation, and which not only 

has the prospect of a vast market but also is restricted by the low level of 
the development of production and poor living standards. Selling products 

in large quantities on a small profit margin is an even more impcrtant method 
to promote our production and consumption and open up our market. 


Because of our failure to sat*ach importance to the role of the law of value, 
the phenomena of the insufficient utilization of equipment, the overstocking 
of raw materials and products and overstaffing in our enterprise managenent 
have already become an old and difficult problem that have caused our coun- 
try’s enterprises to achieve poor economic results and waste their funds. 
This problem must be solved in tie retcrm of our economic structure through 
a process of work, in particular, through conscious anplication of the law 
of value. 


£0: 4006/219 








NATIONA. POLICY AND ISSUES 


RENMIN RIBAO ARTICLE ON SOCIALIST COMMODITY ECONOMY 
HK260856 Beijing RENMIN RIBAO in Chinese 14 Dec 84 p 5 
[Article by Lin Zili [2651 !311 0500]: "Socialism and Commodity Economy"] 


{Text] China's reform of its econemic structure has entered a new stage, a 
stage of comprehensive reform with the cities as the focus. The “Decision 
on the Reform of the Economic Structure,” made at the 3d Plenary Session of 
the 12th CPC Central Committee, is a program for and the blueprint of the 
comprehensive reform. Theoretically, the “Decision” has clarified a series 
of fundamental problems concerning the socialist economy. A most important 
point is that it has put an end to the tiaditional idea of the contradiction 
between socialism and commodity economy and that it has clearly pointed out 
the need to turn the enterprises into relatively independent socialist com- 
modity producers. In addiction, it has also clearly pointed out that the 
socialist planned economy is a planned commodity economy under the system 
of public ownership, which calls for the conscious application of the law 
of value. It has pointed out the fundamental differences between a vocial- 
ist commodity economy and capitalism. Finally, it has also pointed out that 
the full development of a commodity ecenomy is a necessary condition for 
attaining the goal of our economic modernization. The discussion in the 
“Decision” on socialist commodity economy has greatly broadened people's 
field of vision and deepened their scientific understanding of socialism. 
This article will probe into several questions on the full development of 
commodity economy under a socialist systen. 


The Traditional Idea of the Contradiction Between Socialist and Commodity 
Economy Should Be Discarded 


The socialist economic system has been consciously established by people on 
the basis of the tenents of scientific socialism. The scientific socialism 
founded by Marx and Engels includes an idea on the special characteristics 
of a socialist economy. According to this idea, on the basis of the abolish- 
ment of wape labor, socialism is a combination of labor, that is combined 
labor. With the enforcement of combined labor and the system of distribution 
according to work, which is made necessary by the former, what each producer 
can contribute to society in the process of production will be his work and 
what he can obtain from scciety in the process of distribution will be the 
pay commensurate to his work. Nobody can derive income from his ownership of 








the means of production without working. That means that nobody is to leech 
on the labor of others. Thus, public ownership is explained in terms of the 
essence of economic relations. Combined labor and distribution according to 
work are seen as the basic characteristics of socialism from the angle of 
production relations, that is, the relations among production, distribution, 
and exchange. However, viewed from the angle of property relations, or the 
ownership of means of production, they constitute what is commonly known as 
public ownership. 


However, the combined labor referred to by Marx mainly refers to the labor 
combined within the whole society. Society as a whole is an integrated body 
as well as an economic body. Labor, material conditions for production, and 
products are directly distributed by this body. They are not distributed 
through comoodity exchange. Thus commodities, value, money, prices, markets, 
and competition are non-existent. 


The scientific ideas of combined labor and of distribution according to work 
have been proved by the practice over several decades to be correct and in 
line with the trend of the development of history. Our economic systen, 

which is characterized by ownership by the whole people, is in fact combined 
labor within the whole society. An economy characterized by collective owner- 
ship falls under local, limited organizations. However, it is also a form 

of combined labor. The practice of socialism also tells us that even in the 
case of combined labor with the whole society, where labor, material conditions 
for production, and products are directly distributed by a single central 
body, it is also impossible to totally do away with commodity exchange and 
commodity production. Such a way of doing things can only dampen the pro- 
ducers’ enthusiasm and lead to a loss of vitality. In addition, it cannot 
achieve a balanced and coordianted economy. 


Since the discussion of the characteristics of socialist economy by the co- 
founders of Marxism is only scientific speculation and prediction, then it is 
necessary to examine, enrich, develop, and put into practice the ideas 
according to the specific conditions in actual practice and to combine them 
with actual circumstances. This is a fundamental Marxist principle. However, 
the implementation of this principle, which has undergone a complicated pro- 
cess, is by no means an easy matter. 


In the course of the practice of socialism, although people have for quite a 
long time seen the need for commodity production, they regard it as a vestige 
of the old system. In addition, they have formed the opinion that commodity 
production should be limited to the production of those goods to be consumed 
by individuals and that products which fall under the means of production and 
which are produced on a large scale should be directly distributed. Thus, 
they have negated the exchange of commodities between enterprises and negated 
the interrelations between enterprises as commodity producers. This is pre- 
cisely the theoretical basis for a high degree of centralization and the 
socialist economic pattern which relies on administrative means in practice. 
In our country, these kinds of ideas have, through various channels, including 
teaching materials on political economy, become widespread and stamped a deep 
impression on the minds of many. Particularly because of the influence of the 











influence on the “leftist" mistakes in the party's guiding ideology since 1957, 
the development of a commodity economy has been regarded as "capitzlistic." 
This unrealistic idea, which is not in keeping with the actual circumstances 
of our country, has for a long time prevented us from changing the rigid 
pattern characterized by excessive centralization in our economic systen. 

Some teaching materials on economic theories are still not free from such a 
rigid concept. 


Thus, to free ourselves from traditional ideas, to base ourselves on the ac- 
tual circumstances, to proceed in the direction pointed out by the "Decision," 
to further expound the economic characteristics of socialism, and to formulate 
a new socialist economic theory under the guidance of the tenents of Marxism 
and the methods prescribed by it and by means of an in-depth examination of 
the contemporary practice of socialism are all urgent tasks for theoretical 
workers. 


The Full Development of a Commodity Economy is a Universal Law Governing the 
Process of the History of Mankind 


The commodity economy we commonly talk about refers to the common characteris- 
tics generally possessed by all kinds of commodity production. Commodity pro- 
duction is different from natural economy. The human race has existed with a 
natural economy for a long long time. This close, self-sufficient mode of 
production has survived different social and economicsystems, such as the 
Slavery system and the feudal system. Commodity production, which has emerged 
out of the weaknesses of the natural economy, can become a mode of production 
only after it has generally developed and taken a dominant position by replac- 
ing the natural economy. Only then can it become commodity economy. The 
history of the development of various modes of production in modern times is 
in fact the history of commodity economy and of the spread of its exuberant 
vitality all over the world. It has been proven that commodity economy can 
develop under different social and economic systems, for example, the capital- 
ist and socialist systems. Commodity economy is a socialized economy. How- 
ever, socialization is achieved through the exchange of commodities. Accord- 
ing to Marx" prediction, after socialized production has fully developed, it 
will be replaced by a more advanced mode on production, that is, direct social- 
ized production. How commodity economy will eventually develop has yet to be 
verified by future practice. However, it is already a historical fact that it 
changes in the course of its development. Generally speaking, from a natural 
economy, mafhi'can only proceed to a commodity economy. A commodity economy 
will reach its limits in the course of its development. Any attempt to go be- 
yond a commodity economy will never be successful. Commodity economy is a 
mode of production accompanied by a division of labor, particularly the social 
division of labor. Division of labor indicates the development of the produc- 
tive forces of society. The development of productive forces entails the 
expansion of production, an increase in the number of kinds of production, and 
the emergence of new kinds of production. Different kinds of work are under- 
taken by different kinds of producers whose number steadily grows. This can 
be called a division of labor in production. The development of a division of 
labor magnifies the differences between people's abilities to work and leads to 
a separation of simple labor from complex labor and manual labor from mental 
labor. The differences thus made are not only in the kinds of labor but also 
in the quality of labor. Marx and Engels said: "A division of labor can 














become a genuine division of labor only when animate labor is distinguished 
from inanimate labor." It makes the interests of the producers dependent on, 
separate from, one another. Such relations between the interests of the 
producers are [?real] social and economic relations. Thus, social division 
of labor is different from the division of labor in production. If it is 
said that the division of labor in production will continue to exist and de- 
velop in society in the future, then the social division of labor will de- 
cline after it has fully developed. The trend of the intellectualization of 
social labor in some developed countries in indicative of this. However, 
this has to undergo a very long historical process. With the development of 
a social division of labor, the differences between the material conditions 
for production possessed by different producers will become greaier and 
greater. Some producers may own some rather advanced means of production, 
and therefore can save much labor. Others may not have advanced means of 
production. Thus, the differences between their interests will become 
greater and greater and the interest relations between them will become in- 
creasingly complicated. In addition, a division of labor will make the demand 
of society for various commodities rapidly grow and frequently change. Al] 
this has made commodity production inevitable. 


First, a division of labor is impossible without exchange. The more developed 
the division of labor is, the more frequent exchange will be. In exchange, 
how do we go about measuring and comparing the labor of different producers, 
which differs in quality (including technological levels and levels of manage- 
ment)? Obviously we cannot measure and compare it in terms of time, th: 
natural criterion for measuring labor. However, if we do not measure them or 
compare them, we will dampen the producers’ enthusiasm and impede the develop- 
ment of the productive forces, and society will become stagnant. In addition, 
since the differences between the material conditions possessed by different 
producers may have an effect on labor efficiency, the problem will become even 
more prominent. Thus, we can only let society appraise labor by exchanging 
the products of labor as commodities in the market. That means that in the 
incessant course of exchange, a social criterion will be formed. The results 
of the labor of all producers, or the results of economic activities, will in- 
evitably be measured by this criterion. This criterion is socially necessary 
labor, which is known to all as value. It is invisible. However, it objec- 
tively exists. It is manifested through prices in terms of money. According 
to this criterion, all the products, which differ in many ways, produced by 
the producers, and hence all their labor, and all factors, including the 
material conditions for production, can be reduced to things measurable in 

the same unit. This is the monetary value of a certain product or the work of 
a certain producer. Without this criterion, we cannot closely link the work 
of producers to their interests. In addition, we cannot balance the interest 
relations between them or make them enthusiastically save manpower and raise 
efficiency. 


Second, the development of a division of labor results in the growth of the 
demands of society and in the variation, or lack thereof, of demands. This 
cannot be understood by individual production units. Not even a central social 
or economic organization or a state can fully grasp this. Thus, it is neces- 
sary to rely on the concept of socially necessary labor. Socially necessary 








labor is a criterion by which the labor of producers is measured. In addi- 
tion, it is also a criterion by which whether or not the labor of producers 
can meet the demands of society is judged. Whether the products of various 
kinds of labor overfulfill or fall short of the demands of society is judged 
by this criterion. In other words, whether or not a certain thing is soci- 
ally necessary is indicated by the sensitivity of the rise or fall of its 
price. Only in this way can we link the interests of producers to the ex- 
tent co which they meet the demands of society and only in this way will pro- 
ducers try to meet the demands of society by all means. This is favorable 
for balancing and coordinating the economy of society. 


The essential characteristic of a commodity economy is that it enables pro- 

ducers, through an objective social process and by assessing their economic 

activities, to save labor and meet the demands of society. This is also the 
true meaning of the law of value. 


In short, as long as a social division of labor and the differences between the 
interests of various producers resulting from it exist, irrespective of the 
economic system of a certain country, that is, its production relations, com- 
modity production will become its mode of production. This is a universally 
applicable historical principle independent of man's will. 


The Road to Developing a Socialist Commodity Economy With Chinese Character- 
istics 


With the disintegration of the feudal natural economy, the production of small 
commodities developed into capitalism. This had been regarded as the only 
path along which a commodity economy develops. In the contemporary world, as 
a result of the victory of socialist revolutions in some countries where capi- 
talism had not fully developed, socialist systems were adopted by these coun- 
tries. However, the law of history makes it necessary to continue to develop 
a commodity economy. Developed capitalism can be replaced by socialism. 
However, we cannot go beyond a highly developed commodity economy. Our ex- 
perience in practice has told us that soctalism is not antagonistic to com- 
modity economy. It is particularly necessary for those countries where com- 
modity production is not developed to develop a commodity economy. 


A commodity economy was originally not highly developed in our country. The 
economies of the rural areas were basically natural economies and a commodity 
economy was not well developed in the cities. China's bourgeoisie had failed 
to bring her commodity economy to maturity. Thus, after the victory of its 
socialist revolution, the proletarian state was charged with the duty of guid- 
ing the people to develop commodity production. After the completion of a 
socialist transformation, our rural areas had inherited or devised an eco- 
nomic pattern which was in consonance with neither the state of our productive 
forces nor the characteristics of our agriculture. This pattern, character- 
ized by the centralization of management and labor and by distribution accord- 
ing to number of workdays, has gravely dampened the peasants’ creativity and 
enthusiasm, impaired the expansion of production and the development of a 
division of labor, and delayed the transition from a natural economy to a 
commodity economy in the rural areas. In the cities as well as in the entire 
economic system, the established patterns were also ones characterized by 
excessive centralization. They lacked vitality and attached no importance to 
commodity economy. 





The rural economic reforms carried out since the 3d Plenary Session of the 
lith CPC Central Committee have put an end to the original patterns and led to 
the creation of a new type of cooperative economy characterized by the appli- 
cation of the system of contracted responsibilities for operations. This 
system combines centralization with decentralization and links payment to 
output. This special type of economy, with its dintinctive Chinese charac- 
teristics, is in line with the actual circumstances in our rural areas. The 
bi-level operations, which combine centralization with decentralization, have 
used the necessary amount of centralization and coordination to turn the pro- 
duction units into independent commodity producers assuming sole responsibility 
for their profits and losses. These producers can give full play to their 
initiative and creativity. The system of linking payment to output combines 
the principle of distribution according to work with the exchange of equal 
value. In this way the labor and work of producers can be more realistically 
assessed. As a result, we have opened up a path in the rural areas along 
which a socialist commodity economy with Chinese characteristics can develop, 
given a push to the rapid transition from a natural economy to a commodity 
economy, and filled the rural areas with vigor and vitality. 


The things generalized from our experience in the rural economic reforms are 
most essential and they are similar to theoretical princiries. With their 
universal significance, they are also applicable to the reform of the economic 
structure, which is focused on the cities. In fact, the reforms carried out 
in the cities in recent years, from expanding the decisionmaking power of 

the enterprises on a trial basis and letting some industrial and commercial 
enterprises assume contracted responsibilities for their business to substi- 
tuting taxes for the delivery of profits have been generally carried out in 
the same direction in which the rural reforms have been carried out. The 
"Decision’ of the 3d Plenary Session of the 12th CPC Central Committee has 
expounded the nature and basic objective of the reform of the economic struc- 
ture, which is focused on the cities. The basic objective of the reform is to 
fundamentally discard the pattern which is not in consonance with our national 
conditions and which hinders the development of the productive forces and to 
"build a socialist economic structure with Chinese characteristics that is 
full of vigor and vitality." It is pointed out in the "Decision" "lhe enter- 
prises should be truly made relatively independent economic entities and should 
become producers and operators of a socialist commodity production that is in- 
dependent and responsible for its own profits and losses." On further step 
beyond the application of the principle of distribution according to work will 
be to “take adequate measures to better link wages and bonuses with the im- 
proved enterprise performance." 


It is pointed out: "The full development of a commodity economy is the only 
way to invigorate our economy and prompt enterprises to raise their effici- 
ency, carry out flexible operations, and promptly adapt themselves to complex 
and changing social demands. This cannot be achieved by relying only on ad- 
ministrative means and mandatory plans." "The extensive growth of a social- 
ist commodity economy may also lead to certain disorder in production, and 
there have to be guidelines, regulations, and administrative controls through 
planning. This can be achieved under socialist conditions." All this shares 
the same underlying principles with the bi-level operations which combine 
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centralization with decentralization and the combination of distribution ac- 
cording to work with the exchange of equal value. Of course, the bi-level 
structure of the economy of the entire society is far mcre complex than the 
bi-level operations charazcteristic of the rural cooperative economy, which 
combine centralization with decentralization. The "Decision" has outlined 
this complex structure and the major relations involved. People are thus 
presented with a clear picture of the path along which a socialist commodity 
economy with Chinese characteris ics develops within the limits of society. 


Deepen Our Scientific Understanding of Socialist Commodity Economy 


All kinds of actual commodity production possess a common characteristic in 
that each is a type of commodity production. However, each is always com- 
bined with a certain social system and a certain economic system and reflects 
the essential characteristics of the social and economic systers' in question. 
That is why there are special types of commodity production with different 
sets of commodity production relations. Confusing commodity procuction in 
general with a particular type of commodity production and socialist commodity 
economy with capitalism is a traditional misconception. 


The nature of production relations or ownership is determined by the ways 
laborers are combined with material conditions for production. For example, 
wage labor means the buying and selling of manpower and combined labor means 
the cooperation between laborers. Laborers can be combined with material 
conditions for production in these two ways. Marx repeatedly discussed this 
extremely important fundamental principle and repeatedly pointed out that the 
"special character," "basis," and even the "absolute basis" of capitalist 
production lie in wage labor. The characteristics of capitalist production 
are determined by wage labor. Capitalist commodity production is the kird of 
commodity production made possible by the employment of wage labor. Socialism 
has put an end to the wage labor system. Thus, manpower is no longer a com- 
modity in a commodity economy and wage labor is replaced by combined labor. 
It is quite correct to say that socialist commodity production is the type 

of commodity production made possible by the employment of combined labor. 
However, even by saying this we cannot present a vivid picture of the intrin- 
sic relations in a socialist commodity economy. This shows that we still 
have not arrived at a profound, scientific understanding of the characteristics 
of socialist commodity economy. 


People are aware of Marx’ comprehensive theory on commodity production. How- 
ever, what he discussed was mainly capitalism. We cannot mechanically apply 
his theory to socialist commodity economies. The characteristics of a social- 
ist commodity economy should be generalized from the practice of socialism. 

Of course, this generalization is impossible without the guidance of Marxist 
principles and methods. 


The nature of socialist production relations consists in combined labor and 
the principle of distribution according to work dictated by it. In other 

words, in the course cof production, laborers contribute to th: total amount 
of social labor and, in the course of distribution, they receive a means of 
subsistence commensurate with their labor (except that part of their labor 
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consumed in meeting social and public needs). Here, “a certain amount of a 
certain form of labor is exchanged with an equal amount of another form of 
labor." This is known as the exchange of equal amounts of labor. This is the 
basic relationship among people in the course of production and distribution. 
The exchange of equal amounts of labor means the exchange of one kind of 
labor with a kind of labor of a different form and quality, which excludes 
the factor of material conditions for production. What a producer receives 
in the course of exchange are the things commensurate with the amount (in- 
cluding quality, which is converted into quantity) of labor contributed by 
him in the course of production. People in possession of favorable condi- 
tions for production cannot receive more than they are entitled to in the 
course of exchange. Thus there will not be the question of usurping the re- 
sults of the labor of others. This is quite different from the exchange of 
equal value in its original sense. [In its original sense, the exchange of 
equal value is the exchange of kinds of labor that differ in form and quality 
as well as the exchange of labor along with the material conditions for pro- 
duction. Because of the differences in the material conditions owned by pro- 
ducers, a producer can exchange a smaller amount of labor for more labor and 
people may not be accordingly compensated for the greater amounts of labor they 
have contributed. 


Erterprises, as relatively independent economic entities or commodity pro- 
ducers at the second level, should exchange commodities of equal of different 
types of production relations. We cannot afford to ignore it. Of course, 
since we are encouraging the enterprises to adopt advanced means of production, 
we cannot let all differential income go back to society. In addition, we can 
neither estimate the effects of material conditions for production on labor 
productivity nor calculate the differential income derived from them. It is 
like value, which also cannot be calculated. However, through a social pro- 
cess and by means of data analysis and so on, we can arrive at an average 
figure which roughly depicts the actual situation. 


The exchange of equal amounts of labor mentioned here is different from the 
direct exchange of labor Marx had in mind. The latter exchange is the ex- 
change of neither goods nor the products of labor. It is characterized by 

the measurement of the labor of different producers according to the natural 
criterion of time. Marx sugyested that in the course of the exchange of 

equal amounts of labor, "contradictions no longer exist between principle 

and practice." That means that it is different from the exchange of commodi- 
ties "where the exchange of commodities of equal value exists only in average 
figures but not in each individual case." However, the practice of socialism 
has proven that because of the division of labor, which implies the qualitative 
differences between various kinds of labor, the exchange of equal amounts of 
labor is still impossible without material things and has to be realized in 
terms of average figures. Thus the amounts of labor exchanged are not exactly 
equal in all cases. In other words, although the exchange of equal amounts 
of labor has the character of the exchange of equal values, it is in substance 
different from the exchange of equal values in its original sense. This 

means that such economic categories as value and currency gain new meanings. 
Due to limited space, I will not discuss them here. 
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If one subscribes to the traditional ideas, one may raise the question: The 
enterprises have not become relatively independent commodity producers who 
carry out an exchange of equal values among themselves. In addition, they 
are to link the wages and bonuses of their workers to the results achieved 
through the exchange of commodities. Unlike the past practice, they no 
longer adhere to a unified criterion for fixing wages. Does all this run 
counter to the principle of distribution according to work within society? 
The principle of distribution according to work has resulted from the sphere 
of production into the sphere of distribution. Distribution according to 
work is the exchange of equal amounts of laber from the sphere of production 
into the sphere of distribution. Distribution according to work is the ex- 
change of equal amounts of labor from the angle of distribution. Thus, by 
making it clear that the exchange of equal value between enterprises is like 
the exchange of eaual amounts of labor, we have automatically answered the 
question concerning the application of the principle of distribution accord- 
ing to work within society. Combined with the exchange of equal values, this 
manner of distribution according to work assumes the characteristics of the 
exchange of equal value. It is not a way to negate distribution according to 
work within society. It helps us to more realistically assess the labor and 
performance of the enterprises and put an end to the enterprises’ past prac- 
tice of “eating from the same big pot" and facilitates the further applica- 
tion of the principle of distribution according to work within soctety. 
Similarly, the application of the principle of distribution according to work 
within enterprises also shows some characteristics of the combination of 
distribution according to work with the exchange of equal value. We will not 
probe into the new characteristics of the practice of distribution according 
to work here. 


The development of commodity economy has given people the impression that it 
is a totally spontaneous social process. However, with the progress of the 
civilizations of mankind and with the advances in the collection and process- 
ing of information, people can now predict the trend of the development of the 
role of the law of value, which people called "the god governing the fate" of 
commodity producers, and direct their economic activities on the basis of their 
predictions. In a socialist commodity economy, the state, as an economic en- 
tity at the first level, can consciously apply the law of value, exercise con- 
trol, and give guidance by means of mandatory plans, guidance plans, and so 
on. In addition, it can [?exercise] overall control and regulation in order 
to keep the economy of society generally balanced. Thus, a socialist economy 
is the unity of a planned economy and a commodity economy. It is a planned 
commodity economy. 


Generally speaking, the bi-level socioeconomic structure based on combined 
labor enables the production units to become relatively independent commodity 
producers and the unity of the exchange of equal amounts of labor and the ex- 
change of equal value and the unity of the planned character of an economy and 
commodity production are the basic characteristics of a socialist commodity 
economy. These characteristics show that a socialist commodity economy differs 
greatly from the fossilized socialist patterns which restrict and discriminate 
against commodity production and that it is essentially different from capital- 
ism. It is important that we understand the qualitative differences between a 
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socialist commodity economy and capitalism. Only in this way can we discard 
the traditional idea and consciously promote the full development of a social- 
ist commodity economy. 


Since a commodity economy implies the socialization of production, moderniza- 
tion is then impossible without the socialization of production. Needless to 
say, the full development of a socialist commodity economy is an indispensa- 
ble condition for the modernization of our country. 


CSO: 4006/219 











NATIONAL POLICY AND ISSUES 


LU DINGYI CITED ON WORKERS' ROLE IN ENTERPRISES 
HK211600 Beijing GUANGMING RIBAO in Chinese 15 Dec 84 p 1 


[Article by Lu Dingyi [7120 1353 0001], as told to reporters Tao Kai [7118 
6963] and Zhao Shibao [6392 4253 1405]: "An Enterprise's Vitality Comes From 
the Masters" ] 


[Text] The key link of economic reform lies in the reinvigoration of enter- 
prises. The party Central Committee's decision on reform of the economic 
structure points out that in order to invigorate enterprises, it is necessary 
to expand the decisionmaking power of the enterprises and to insure the status 
of workers as masters of the enterprises. 


In regard to state-enterprise relations, the state should decentralize manage- 
ment power and grant more decisionmaking power to the enterprises; and the 
euterprises should show respect for their workers and especially should 
guarantee their status as masters of the enterprises so as to arouse their 
initiative, creativity and enthusiasm. Otherwise, the enterprises are not 
likely to have vitality. 


In socialist enterprises, workers are the real masters. This is a fundamental 
difference between socialist and capitalist enterprises. At present, some 
economists in capitalist countries also hold that the vitality of an enterprise 
lies in its “human factor," and they regard the "Taylor system" as outmoded. 
What does this mean? The "Taylor system" only insures the best utilization 
(or exploitation under the capitalist system) of the workers’ physical capabil- 
ities. Now, with the development of science and technology, an increasing 
part of workers are “white collar," and the proportion of "blue collar" work- 
ers is decreasing. The use of computers and robots has become more and more 
common, Under these circumstances, the handling of a capitalist enterprise 
has to depend more and more on the intelligence of the workers, and it is not 
enough to merely exploit their physical capabilities. Therefore, the enter- 
prise must treat the workers as "human beings" rather than merely labor force; 
it must “offer more to them, if it wants to set higher demands on them" and 
should better care for their material interests or even spend more money on 
training them and improving their intellectual capacity so as to cultivate 

a sense of belonging to the enterprise among the workers. 
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These economists in the capitalist world proceed from a position different 
from ours and they offer advice just to safeguard the interests of capital- 
ists rather than to realize the socialist system. However, their proposals 
show that the socialist system is superior to the capitalist system, because 
under the socialist system, workers are not only “human beings” but 2lso 
masters of society. So we have better conditions than capitalist enterprises 
to arouse the workers’ enthusiasm. 


The key to the proper handling of this issue lies in the proper exercise of 
their powers bv factory directors and managers. With the expansion of enter- 
prise decisionmaking power and the adoption of the manager responsibility 
system, factory directors and managers have much greater power. However, 
when they are exercising their power, they must not forget who the masters 

of socialist enterprises are and who gave the power to them. They should not 
act arbitrarily and must always remember that their power is granted by the 
people and by the masses of workers of their enterprises and that the 
masters of the enterprises are all the workers and staff members. 


In our party's history, there have been some people who forgot their responsi- 
bilities to the people and abused their power at will. For example, when Wang 
Ming was in power, he was supercilious and regarded himself a 100-percent 
representative of the Bolsheviks. He did not listen to anybody's opinion and 
just clung obstinately to his course. He indiscriminately turned down all 
different opinions and denounced them as "right-deviationist" and "in opposi- 
tion to the line of the communist international.” What end did he come to? 

He completely isolated himself and fell through. Jiang Qing was also an arro- 
gant and domineering figure. When seizing power during the "cultural revolu- 
tion,” she “draped herself in the flag to impress people" and "regarded her- 
self as the wisest person in the world," willfully disgraced and persecuted 
other people. What end did she finally come to? She was most strongly con- 
demned by all people throughout the country in unison, as all people agreed 
that even death would not expiate all her crimes. Of course, people like Wang 
Ming and Jiang Qing are just a very small number of sinister careerists. How- 
ever, there has been no lack of such cases in which people forget the people 
and divorce themselves from the masses once they rise to a powerful position 
and finally bring disgrace and ruin upon themselves. We must learn a lesson 
from these cases. 


Our factory directors and managers are different from capitalists. Capitalists 
are owners of enterprises, but our factory directors and managers are servants 
of the workers of their enterprises. They must earnestly listen to the opin- 
ions of the working masses, accept all feasible good opinions, and pool the 
wisdom of the masses so as to insure that their decisions are more suited to 
actual conditions and more beneficial to the workers. Some principaled and 
important matters should be submitted to the workers’ congresses for delibera- 
tion and decision by the entire workers, At the same time, the workers’ con- 
gress should effectively supervise the work of factory directors. 


Factory directors and managers should give full play to the initiative and 
resourcefulness of the workers, care about the workers’ livelihood, listen to 
their opinions, and adopt their reasonable suggestions. This is just one 
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side of the matter. More importantly, it is necessary to provide better 
training for workers so as to increase their scientific and cultural knowl- 
edge. The role of material incentives in arousing workers’ initiative is 
limited, but with the improvement of workers" educational level, they will 
have unlimited creativity. If workers do not have a high educational level, 
it will be hard for factory directors to collect reasonable suggestions and 
to encourage workers to contribute to the development of the enterprises. 
Therefore, all enterprises should provide training for their workers and 
should not regard this as a matter that can only be handled by the educa- 
tional departments. 


CSO: 4006/210 
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PROVINCIAL AFFAIRS 


GOOD ECONOMIC SITUATION REPORTED IN HAINAN IN 1984 
HKO10325 Haikou Hainan Island Service in Mandarin 0400 GMT 30 Dec 84 


[Text] In 1984, the people of Hainan Island have actively carried out the 
open-door policy which aimes at developing the island, and they have worked 
very hard in a unified way in order to create a new situation in the develop- 
ment of the island. Total output value of industry and agriculture has in- 
creased by an estimated 15 percent over last year. The whole national economy 
is showing promising prospects. 


In the rural areas, since we have conscientiously implemented document No 1 
of the party Central Committee and further stabilized and perfected the sys- 
tem of contracted responsibilities with payment linked tc output, we have 
greatly aroused the enthusiasm of the broad masses of peasants in developing 
a diversified economy and commodity production, thus reaping the fifth bumper 
harvest in a row. The total output value in agriculture of the whole island, 
including the farm reclamation departments, is estimated to have increased 

by 11.9 percent compared with last year. Total grain output has increased 

by 5.83 percent; afforestation has been done on over 650,000 mu; rubber trans- 
planting has been done on 320,000 mu; and the output of oil crops and sugar- 
cane is unprecedentedly high. 


With the development of commodity production, there are new changes in the 
rural production structure. In the whole island, there are now more than 
83,000 peasant households and more than 144,000 people engaged in running 
transportation, construction, processing, services, and other kinds of pro- 
duction and occupations, thus taking an important step for the realization of 
agricultural specialization and commodity economy. 


Through rectification and reform, the industry and transport enterprises have 
greatly raised their economic results and realized even growth of output value 
and tax and profit. Total industrial output value of the year has increased 
by over 20 percent compared with last year. The volume of goods and people 
transported and the port handling volume this year have all surpassed the 
year's quota. It is estimated that the local and state industrial enter- 
prises have dropped by 13.5 percent, and labour productivity has recorded a 
1.2 percent rise. 


The construction of transport, energy, the communications and tourist facili- 
ties is faster than we expected. Investment in fixed assets in the island 
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during the year reached 740 million yuan, a 64.8 percent increase compared 
with last year. Of this, investment in capital construction reached 541 mil- 
lion yuan, a 37.9 percent increase compared with last year. Twenty out of 

24 major projects listed in the development and construction plans have been 
Started; the other 4 projects are still under preparation for first-phase con- 
Struction. Among these projects, the Nandu Jiang bridge has been constructed 
and is now open to traffic. Sanya Airport has also resumed flights between 
Sanya and Guangzhou. The first-phase construction of Haikou brewery has been 
accomplished and the beer is now in trial production, and the second-phase 
construction has already been started. The expansion and construction of the 
main runway of Haikou Airport, Haikou Port, Longba Railway, Changhe Cement 
Plant, Linmuling-Wanning power transmission line, Hainan Cigarette Factory, 
(Nongmi) Sugar Refinery, (Sanzhugou) Sugar Refinery and so on have been accel- 
erated. By the end of the year, this year's investment plan for capital con- 
struction will have been fulfilled. The preliminary preparation work for the 
first phase of construction of Haikou Electricity Plant and Yangpu Port has 
almost been completed. 


In the year 1984, foreign economic relations and trade were active, with a 
total of 117 contracts signed with foreign traders for cooperation, joint 
ventures, and compensation trade. These contracts involve a total of 
$161.99 million in investment, a 670 percent increase compared with the 
previous year. A total of $99.53 million in foreign capital has been used, 
700 percent more than in the previous year. The newly-signed contracts in- 
clude an increased percentage in the amount of contracted complete plants. 
In the meantime, 201 agreements for economic cooperations and contracts for 
joint operations have beensigned with some fraternal areas inside and outside 
Guangdong Province. The total value of the investment involved amounts to 
164.32 million yuan. Foreign exchange remittances have reached $141.43 mil- 
lion. Foreign trade exports have greatly developed, with the total value 
having increased by 25.2 percent compared with the previous year. 


On the basis of the development of production, revenue has greatly increased 
and the living standard of the people in the urban and rural areas has further 
improved. According to Hainan Statistics Bureau's investigation of 1,510 peas- 
ant families of different economic categories, the annual average income per 
head is 420 yuan, a 12.3 increase compared with the previous year. The volume 
of retain sales of consumer goods for the people in the urban and rural areas 
has increased by 9.2 percent compared with the previous year. Many peasants 
have built new houses and bought expensive and durable consumer goods such as 
TV sets, cassette recorders and receivers, and electric cookers and so on. 
Some of the peasants have bought trucks, tractors, morotcycles, and other 
transport means. 


The achievements gained in our region in 1984 fully prove that the policy of 
the party Central Committee is correct. The achievements are also the result 
of the strong support from all directions and hard work of the broad masses 
of the cadres and the people. At present, in line with the spirit of looking 
for shortcomings after achieving successes, the people of our region are 
summing up experiences and looking for shortcomings, and they are determined 
to achieve still great successes in the coming new year. 


CSO: 4006/219 19 











PROVINCIAL AFFAIRS 


JIANGSU'S HAN PEIXIN ON DEVELOPING RURAL ECONOMY 
0W281323 Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 27 Dec 84 


[Summary] Han Peixin, secretary of the Jiangsu Provincial CPC Committee, 
visited Wuxi City on 27 December to meet with the representatives of those 
townships with a total revenue of 100 million yuan each and villages with a 
total revenue of 10 million vuan each as well as with the representatives 
from the advanced factories and enterprises who were attending the symposivm 
sponsored by the Jiangsu People's Radio Broadcasting Station. The symposium 
was publicizing the rural economic situation in the province. Han Peixin ex- 
tended them his warm greetings, praised their outstanding achievements, and 
discussed with them the questions of how to further increase revenues for the 
previously mentioned townships and villages and gwo to quicken the pace in 
developing rural construction. 


Han Peixin said: "The townships with a total revenue of 100 million yuan 
each must pay attention not only to speed but also to raising efficiency and 
seeking improvements." To the representatives from Wuxi City, Han Peixin said: 
"Your township enterprises are well developed. They must take the lead to 
find new ways to help all township enterprises throughout the province to 
develop themselves. It will not do for the township enterprises to develop 
themselves by practicing what they did in the past. They must now rely on 
technical transformation, raise their technical standards, and import the 
necessary equipment and technology. In addition, it is necessary to reorgan- 
ize the associations of enterprises and help specialized households and de- 
partments coordinate with each other. Only thus will it be possible for them 
to score even greater achievements. We must realize that competition exists 
now only within the province and with other provinces. It is also inevitable 
at home and abroad. We must realize this trend." 


"In meeting with the group of representatives from Jiangying County, Han Peixin 
was very happy to hear that the country has already achieved the goal of in- 
tegrating its towns with townships. He highly praised the county's achieve- 
ments in this regard. 


"Together with the representatives of the departments concerned and the pro- 
vincial radio broadcasting station, Comrade Han Peixin also discussed ques- 
tions of how to give publicity to those townships with a total revenue of 
100 million yuan each. He said: It is necessary to make factual reports on 
each of those townships. Each township must first summarize its own experi- 
ence. We must pay attention to each township's own characteristics instead 
of just giving detailed descriptions of whatever happens in each township." 
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PROVINCIAL AFFAIRS 


GOVERNMENT PLENUM ON ECONOMIC WORK HELD 
SK290604 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 28 Dec 84 


[Excerpts] The provincial government held its fourth plenary session this 
morning. Governor Chen Lei delivered a speech at the session. 


He said: In 1984, our province had comprehensively carried out the reform of 
the economic structure and implemented the work of opening to the outside 
world, and our national economy comprehensively increased. Our province's 
total industrial and agricultural output value is expected to reach 43.55 
billion yuan this year, an increase of 8.7 percent over last year. Of this, 
the grain output is expected to surpass 35 billion jin, an increase of 4 bil- 
lion jin over 1983, and prefulfilling by 1 year the target set by the Sixth 
5-Year Plan. The total industrial output value is estimated to have in- 
creased by 38.8 percent over 1983, prefulfilling by 1 year the target set by 
the Sixth 5-Year Plan. This vear the province's output value, taxes and 
profits, and sales income increased at the same pace. The increases in for- 
eign trade and exports set historical records. New developments and improve- 
ments have been made in undertakings in science and technology, culture, and 
education. Noticeable improvements have been made in living conditions for 
rural people. The net income of peasants is expected to reach 390 yuan, an 
increase of 20 yuan over last year. The income of urban residents is expected 
to increase by 10 percent over last year. 


As for the strategic priorities in our province's economic development, 
Governor Chen Lei said: We must pay attention to basic construction, focusing 
on energy and communications. The key tasks of economic work in 1985 are to 
persistently center on reform and opening to the outside world, to further 
emancipate the minds, to relax policy restraints, to enliven the economy, to 
improve the economic results, and to create a new situation in our work. 


CSO: 4006/219 
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PROVINCIAL AFFAIRS 


YUNNAN CPC HOLDS ECONOMIC REFORM WORK CONFERENCE 
HK220432 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 20 Dec 84 


[Text] From 12 to 18 December the provincial CPC Committee held a work con- 
ference in Kunming on conveying and studying the spirit of the 3d Plenary 
Session of the 12th CPC Central Committee. It also discussed and formulated 
plans for the province's economic structural reform work. The conference 
was attended by party secretaries of prefectures, autonomous prefectures, 
cities and counties; heads of prefectures and mayors; commissioners of admin- 
istrative offices; and responsible comrades of CPC committees and party or- 
ganization departments from the departments, committees and bureaus under 
the provincial authorities. 


At the beginning of the conference An Pingsheng, first secretary of the pro- 
vincial CPC Committee, conveyed the spirit of the 3d Plenary Session of the 
12th CPC Central Committee. Integrating their actual conditions with the 
documents of the 3d Plenary Session of the 12th CPC Central Committee, the 
participants summed up and exchanged experience in implementing economic 
structural reform in some units. On the basis of acquiring a deeper under- 
standing, the participants seriously discussed the provincial CPC Committee's 
suggestions concerning some problems in the implementation of the CPC Central 
Committee's decision on economic structural reform. 


In its suggestions concerning problems, the provincial CPC Committee pointed 
out: The CPC Central Committee's decision on economic structural reform is a 
programmatic document which guides us in carrying out economic structural 
reform. At present party organizations at various levels must grasp the work 
of studying well the decision and seeking unity of thinking as the key to 
acting in the spirit of the 3d Plenary Session of the 12th CPC Central Conm- 
mittee. In the course of study, we must lay stress on the following issues: 


1. We should correctly understand the relationship between the planned econ- 
omy and the commodity economy, and we should manage to apply the law of value. 


2. We should correctly understand that strengthening vitality of enterprises 
is the key to economic structural reform. In order to do this, we must really 
decentralize the decisionmaking power down to enterprise>. 


3. We should fully understand the profound significance of respecting quali- 
fied personnel and knowledge in achieving the four modernizations. We should 
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overcome the erroneous attitude of ignoring science, technolgoy, the develop- 
ment of intellectual resources, and intellectuals. 


4. We should correctly understand the important, strategic and immediate 
significance of allowing some people to get rich first. We should get rid of 
egalitarianism and the erroneous thinking of regarding common prosperity as 
equivalent to synchronous prosperity. 


5. We should carry forward the spirit of making innovations, and get rid of 
the thinking and work style of adhering to old conventions. 


When putting forward the suggestions, the provincial CPC Committee also formu- 
lated some specific regulations, policies and measures on implementing reforms 
in the province's economic structure; rural industrial structure; planning 
structure; pricing system; education, scientific and technological systems; 
and promoting the development of opening to the outside world. 


The participants held that the suggestions of the provincial CPC Committee 
reflect the spirit of the decision of CPC Central Committee, as well as con- 
form to the province's actual conditions, and thus are practical. 


The participants also held: With the guidance of the decision of CPC Central 
Committee and the reference of the provincial CPC Committee's suggestions, 

and by drawing lessons from the experience of the successful rural reforms 
implemented years ago and the experience of experimental units of some indus- 
trial, commercial and transport [word indistinct] the province has all the 
conditions for doing well in economic structural reform. Through discussion 
and study, we have strengthened our confidence in and determination to do well 
in this work. 


After being revised, the provincial CPC Committee's suggestions concerning 
some problems in the implementations of the CPC Central Committee's decision 
on economic structural reform will be transmitted to the lower levels for 
implementation. 


In the course of the conference, the participants also visited the (Zongjiawan) 
comprehensive shopping arcade, the trading center of the Kunming City Indus- 
trail Bureau, and other Kunming units, thereby broadening their field of 
vision. 


CSO: 4006/219 
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PROVINCIAL AFFAIRS 


MA SHIZHONG ON TECHNICAL PROGRESS ECONOMIC REFORM 
SK280455 Jinan Shandong Provincial Service in Mandarin 2300 GMT 27 Dec 84 


[Text] At the provincial planning work conference, Vice Governor Ma Shizhong 
pointed out that all enterprises will face a new economic situation next year. 
They should take reform as an impetus to grasp technical progress and economic 
and technical cooperation and tap their own internal potential to promote 
stable development in production and to ensure steady growth in the income 

of staff members and workers. 


Ma Shizhong said: The main demands of the next year's provincial plans are 
to continuously implement the guidelines of the 3d Plenary Session of the 
12th CPC Central Committee, to adhere to the principle of opening to the out- 
side world, to vigorously enliven the domestic economy, and to steadily re- 
form the economic structure concentrating financial and material resources on 
key production and construction projects in line with the principle of guar- 
anteeing key projects while giving consideration to general ones, and on the 
basis of prefulfilling the Sixth 5-Year Plan, making continued efforts and 
racing against time to lay a good foundation and to prepare for fulfilling 
the Seventh 5-Year Plan. Meanwhile, we should do solid work in line with 

the unified state plans, create conditions for ensuring the smooth advance of 
the various reforms, stabilize the economic and social lives, and promote a 
continued and comprehensive rise as well as a coordinatei and steady develop- 
ment in the national economy in order to achieve bettei economic results. 


Ma Shizhong stressed: In order to improve economic results, we should exert 
efforts in two aspects next year: First, we should attend to information 
forecast and technical progress in enterprises, actively develop new products 
and increase new varieties in line with social needs, improve product quality, 
and enable products to find a ready market and to cater to the unceasingly 
changing market demands. These are prerequisites for enterprises to achieve 
economic results and to make success in this regard. Second, we should con- 
tinue to economize the consumption of raw materials, fuel, and power, and to 
develop through conservation. 
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WEL CHUNSHU TALKS ABOUT GUANGXI ECONOMIC WORK 
HK280945 Nanning Guangxi Regional Service in Mandarin 1130 GMT 27 Dec 84 


[Text] According to a GUANGXI RIBAO report, while receiving a GUANGXI RIBAO 
reporter yesterday, Comrade Wei Chunshu, Deputy secretary of the Regional CPC 
Committee and chairman of the Regional People's Government, emphasized that in 
conjunction with the study of the summary of minutes of the conference of the 
Secretariat of the CPC Central Committee on the discussion of the outline of 
the report on Guangxi economic work (hereinafter called the summary), cadres 
at all levels throughout the region must now study the documents of the 

3d Plenary Session of the 12th CPC Central Committee. 


Comrade Wei Chunshu said: The summary is a programmatic document to direct 
our region's future work. The CPC Central Committee has consistently under- 
stood Guangxi's situation. This time, our Regional CPC Committee reported 
Guangxi's economic work to the central authorities in great detail. After 
listening to the report, the secretariat conducted serious discussion. In 
the light of Guangxi's situation, the secretariat put forward important views, 
which suit our region's realities are aimed at its actual situation. Seriously 
studying and implementing the spirit of the summary is of extremely important 
significance for striving for an upswing in Guangxi at an early date. Now, 
the document on the summary has been sent down. Leaders at all levels must 
study it very well, must profoundly understand it, and must seriously imple- 
ment it. 


Comrade Wei Chunshu said: The summary points out that Guangxi was one of the 
seriously affected areas in the Cultural Revolution. After the 3d Plenary 
Session of the llth CPC Central Committee, under the influence of leftist 
ideology and other factors, for a fairly long time, party policies were not 
promptly implemented and play was not given to their necessary role. All 
aspects of work, particularly economic work, did not progress greatly. At 
present, a fairly large part of the area is in a relatively poor and backward 
condition. Since the beginning of last year, the Regional CPC Committee has 
readjusted its leadership group, has relatively properly dealt with problems 
which were left over by the Cultural Revolution, and has carried out party 
rectification relatively smoothly. There will be a suden change in Guangxi's 
situation very quickly and a good political situation and thriving economic 
situation will be in the offing very soon. However, we must see that the 
tasks of totally negating the Cultural Revolution, thoroughly negating fac- 
tionalism, and accomplishing party rectification in Guangxi are still very 
arduous. We must take a serious view of this. The analysis in the summary 
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is correct. We must seriously study and implement the spirit of the 3d Plen- 


ary Session of the 12th CPC Central Committee, m= deal well with the prob- 
lems left over by the Cultural Revolution, and must do wel! in grasping party 
rectification in order to promote an upswing in the G i's onomy as soon 


as possible. 


Comrade Wei Chunshu said that the summary points out: in Guangxi'’s future 


work, Guangxi must proceed from realities. Through investigation and study, 
we must seriously sum up experiences, must get a clear picture of Guangxi's 
economic characteristics, must carry forward strong points and discard weak 
points, must foster superiority, and must lay stress on relaxing policies, 
through relaxing policies, we can arouse the cadres" and masses’ enthusiasm, 
can tap potential, and can do economic work well. The Guangxi Regicnal CPC 
Committee must teach cadres at all levels to carry forward the spirit of self- 
reliance and to foster internal potential. They must not purely rely on the 
assistance given by the central authorities. We must seriously study the 


summary and must define the guiding ideology of Guangxi economic work. 


Comrade Wei Chunshu said: The summary points out that Guangxi must pay atten- 
tion to changing the agricultural structure and that it must implement the 
policies on rehabilitation in the old revolutionary bases, areas of minority 
nationalities, border areas, and poor areas. Its soil is infertile and its 
conditions for developing grain production are unfavorable. We must make use 
of the favorable conditions--warm climate and ample rainfall--to turn arable 
land into forests, to grow grass and trees, to vigorously develop animal hus- 
bandry and the livestock product processing trade, to vigorously develop 
economic forecasts and fruit trees, and to develop native and special products 
and their processing work. The summary also points out that it is neces- 
sary to fully utilize the advantages of Guangxi's coastland to develop in- 
dustry. Apart from the these several large aspects of work, it is mainly 
imperative to vigorously develop small township and town enterprises in 
places where communications are convenient. Some small] mines can be opened 
to the masses so that they can engage in mining. In particular, smali non- 
ferrous metal mines are an advantage of Guangxi and must be vigorously ex- 
ploited and fully utilized. It is essential to be further open to the out- 
side world. In addition to the development of the economic, technological, 
and friendly contacts with foreign countries, we must also pay attention to 
the development of economic and technolgoical cooperation with her provinces 
and municipalities, particularly Jiangsu and Guangdong. We must do well in 
the work of being further open to the outside world which has already been 
approved by the central authorities. In addition, the summary also puts for- 
ward views on strengthening the building of leadership groups and on the 
selection of the third echelon. While studying and implementing the spirit of 
the 3d Plenary Session of the 12th CPC Central Committee, all places must 
solve practical problems in conjunction with the implementation of the spirit 
of the summary. At present, we must especially do well in readjusting the 
agricultural structure. The region will soon hold a special conference to 
solve these problems. If these problems are solved well, there will be great 
prospects for bringing about an upswing in Guangxi at an early date. 
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PROVINCIAL AFFAIRS 


GANSU'S LI ZIQI CALLS FOR SPEEDING UP HEXI DEVELOPMENT 
HK140737 Beijing RENMIN RIBAO in Chinese 13 Dec 84 p 2 


[Report by Zhang Shusheng [1728 6615 5110]: "Gansu Accelerates the Development 
of Hexi Area"™] 


[Text] On his inspection trip to the Hexi Corridor, Li Ziqi, secretary of the 
Gansu Provincial CPC Committee, called for speeding up the development and 
construction of Hexi area by three means and by solving three contradictions. 


After the 3d Plenary Session of the 12th CPC Central Committee, Li Ziqi made a 
fact-finding tour in the counties of Tianzhu, Gulang, Wuwei, Mingqin, Shandan, 
Sunan and Zhangye along the Hexi Corridor. He visited some specialized house- 
holds, economic combinations, and industrial and commercial enterprises, sys- 
tematically discussed the problems concerning the reform in rural areas, 
industry, circulation system, and especially in the administrative system 

at the county level. During his fact-finding tour, Li Ziqi found that the 
Hexi area was entering its golden age of agriculture in the wake of the 
in-depth development of rural reform. Commodity production has been devel- 
oping rapidly in rural areas. While specialized households and economic 
combinations account for 20 percent of all the peasant households, some 
enterpreneurs and rich households are emerging from among the peasants. 

The area now ranks first among other rural areas in the province in the 

growth rate of commodity production and peasants’ income. However, some new 
contradictions have also shown themselves in the development process: First, 
as far as guidance for work is concerned, many departments have got used to 
the practice of attaching sole importance to grain production. As they bound 
manpower and material resources to limited farmland, they have been subject 

to many restrictions and failed to rationally use the resources available. 
Although the per mu yield of grain in this area has been raised to between 

700 and 800 jin and the commodity rate has been maintained at about 50 per- 
cent, a person can make only some 100 yuan a year by selling 500 jin a grain. 
That is to say, the peasants’ livelihood is rather poor. Second, the per- 
capita grain output in most agricultural counties in the area has exceeded 
1,000 jin, but the grain processing industry is waderdeveloped. As a result, 
there is a “surplus of grain" in the area. At the same time, animal husbandry 
is underdeveloped and the economic results are poor in agricultural areas. 
Third, the existing circulation channels are not efficient and, due to the 
limited resources, commercial cooperatives and private transport and marketing 
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units run by peasants are only playing a negligible role anc are not strong 
enough to form a network. Therefore, various places are still faced with in- 
convenience in purchase and marketing. Many resources cannot be converted 
into products; and products, in their turn, cannot be converted into wealth. 
This situation places a stumbling block to the development of commodity 
economy. Li Ziqi held: These contradictions indicate that the old methods 
which have long been practiced can no longer meet the current needs in 
developing commodity production and that it is necessary to solve the problems 
step by step by reforming the economic structure at the county level. The 
following are the main ways to solve the problems: 1) It is necessary to 
start from a survey of local potential and favorable conditions for economic 
development; vigorously readjust the industrial structure; actively promote 
forestry, animal husbandry, the food processing industry, and town and town- 
ship enterprises; reform the county-level administrative structure of agricul- 
ture, animal husbandry, veterinary, commerce, supply and marketing, and scien- 
tific and technological research; turn administrative units into various 
service centers to provide paid service before, in the course of, and after 
production; improve the social and administrative role of organizations at the 
county level; and maintain closer ties between commodity production and com- 
modity exchange within every county. 2) It is necessary to popularize the 
fundamental experience obtained in the implementation of the responsibility 
system for agriculture among factories, shops, and other enterprises; invigor- 
ate the economy at the county level; boost town and township enterprises by 
different means such as investment, joint management, dispersed assignment of 
processing of component parts among different factories, and promotion of prod- 
ucts, and in various forms such as management by township, management by 
village, joint management by town and country, management by economic combina- 
tion, and management by private persons; and speed up the development of com- 
modity production in town and country. 3) It is necessary to give full play 
to the role of such large-sized enterprises as Jinchang, Yumen, and Jiayuguan 
and other prefecture- and county-run enterprises in popularizing technology 
and promoting products; encourage them to provide technical personnel to 

rural areas; and help to establish economic and technological cooperation 
relations under which different industrial and agricultural units in town and 
country will complement each other and take full responsibility for their own 
profits and deficits. Li Ziqi also emphasized that it is necessary to uphold 
the open-door policy, provide preferential terms to business firms from other 
counties, other provinces, and foreign countries with the aim of encouraging 
them to run plants and do business in the area, so as to make full use of 
local resources and all qualified personnel available and make the "silk road" 
flourish again. 
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PROVINCIAL AFFAIRS 


FUJIAN INDUSTRIAL-AGRICULTURAL PRODUCTION INCREASES 
HK130929 Beijing ZHONGGUO XINWEN SHE in Chinese 0259 GMT 12 Dec 84 


[News roundup by Zeng Xiancheng [2582 2009 2052]: "The Situation in Fujian's 
Industrial and Agricultural Production This Year"] 


[Text] Fuzhou, 12 Dec (ZHONGGUO XINWEN SHE)--According to a forecast by 
departments concerned, the total industrial and agricultural output value of 
Fujian Province will reach 18.6 billion yuan this year, a 14 percent increase 
over last year. 


The following characteristics have been witnessed in Fujian's industrial and 
agricultural production: Agricultural production has developed in an all- 
round way. The rural areas have further perfected the system of contracted 
responsibilities on a household basis with payment linked to output, thus 
arousing the peasants’ initiative in production and in becoming better off 
through labor and promoting the development of rural commodity production. 
Based on the good harvests for 7 years running, the total grain output 
amounted to 17.2 billion jin despite a reduction in cultivated area and the 
influence of typhoons and cold weather. The production of industrial crops 
such as oil-bearing crops, sugar cane, tobacco and fruit has increased in 
varying degrees. The production of tobacco has increased by nearly 100 per- 
cent over last year. It is estimated that the province's total agricultural 
output value will increase by 10 percent over last year, hitting a new high 
since 1979. 


Industrial production has steadily developed, economic results have increased, 
and the growth rate of its total industrial output value ranks second in the 
country. Industrial production departments have readjusted their product mix 
and increased the production of marketable products. By the end of November, 
of the 69 major products listed in the provincial plan, the annual production 
of 33 products including recorders, cameras, and household refrigerators was 
overfulfilled 1 month ahead of schedule. Industrial economic results have 


also increased. 


Fair development has been noticed in its foreign economic relations and the 
construction of its special economic zone. The annual plan for foreign trade 
has been fuliilled ahead of schedule. From January to October this year, the 
province's total exports amounted to 418 million yuan, a 10 percent increase 
and more over the same period last year. The Xiamen Special Economic Zone is 
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accelerating its development. The amount of contracts signed from January 
to September was $253 million, a 40 percent increase over last year. 


The urban and rural markets are thriving and are lively. It is estimated 
that the retail sales volume of social products will reach 7.5 billion yuan, 
a 12 percent increase over last year. Following the further carrying out of 
the commercial structural reform, various forms of commercial enterprises 
have developed to a varying extent, and a gratifying change has taken place 
in the livelihood and consumption of urban staff and workers. According to 
a survey on 324 staff and worker families in the four cities of Fuzhou, 
Quanzhou, Xiamen and Sanming, this year more staff and workers have bought 
valuable and durable light industricl products. The number of staff and 
workers who have bought washing machines has increased by 700 percent over 
the same period last year, refrigerators by 100 percent, and bicycles by 140 
percent. 


> 
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HEILONGJIANG ECONOMIC DEVELOPMENT IN 1984 REPORTED 
SK190541 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 18 Dec 84 


[Excerpts] This year an unprecedented gratifying situation in the province's 
national economy has emerged due to our province's further emancipating the 
minds, implementing the central authority's principle of opening to the out- 
side world, and enlivening the domestic economy and accelerating the pace of 
the reform of the economic structure. This year due to the implementation of 
the guidelines of the Document No 1 of the central authority, the rural com- 
modity production has greatly beer developed. At present, 98.7 percent of the 
production teams in the whole province have carried out the system of con- 
tracted responsibility on the household basis with payment linked to output. 
The number of specialized households engaged in production of commodities 
increased by 188,000 or 31.3 times over 1983. The province has 1,447 villages 
engaged in certain specialized production, accounting for 8.6 percent of the 
total rural villages. The province has 19,000 economic associations of vari- 
ous categories, a 4,5-fold increase over last year. The entire rural economy 
has turned from the unitary agricultural production in the past to the indus- 
trial, commercial, communications and transportation, building and service 
trades. The total grain output surpassed 35 billion jin, an increase of 4 
billion jin over last year and setting a record. The total agricultural out- 
put value is expected to reach 12.15 billion yuan, an increase of 8.5 percent 
over 1983. There are 20,619 peasant households whose net income is over 
10,000 yuan, a 4-fold increase over last year. There were 264,000 peasant 
households that sold over 10,000 jin of grain to the state this year, a 2.l- 
fold increase over last year. The per capita income of commune members is 
expected to reach 390 yuan, an increase of over 20 yuan over last year. 


The province's total industrial output value is expected to be 31.4 billion 
yuan, an increase of about 9 percent over 1983. In the January-November 
period, the profits realized by the local industrial enterprises whose produc- 
tion is under the province's budget increased by over 30 percent over the 

same 1983 period. These enterprises paid 1.16 billion yuan of taxes to the 
state, an increase of 12.9 percent over the same 1983 period. 


In the January-November period of 1984, the province nad invested 29.7 billion 
yuan in 2,096 capital construction projects, fulfilling the annual plan by 
83.9 percent with an increase of 0.8 percent over the same 1983 period. The 
province had invested 660 million yuan in key energy and communications pro- 
jects, an increase of 14 percent over the same 1983 period. 
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The total value of commodities purchased by the province's state commercial 
enterprises is expected to reach 12.3 billion yuan, an increase of 13.4 per- 
cent over 1983. The volume of retail sales of commodities is expected to 
reach 14 billion yuan, an increase of 13.2 percent over 1983. 
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PROVINCIAL AFFAIRS 


GUANGDONG OPENS INDUSTRIAL, COMMUNICATIONS WORK CONFERENCE 
HK181154 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMI 17 Dec 84 


[Text] The provincial conference on industrial and communications work opened 
today. 


At the conference, Wang Huan, adviser to the provincial government, summarized 
our province's excellent situation in the vigorous development of industrial 
production and communications ia 10 points. Comrade Wang Huan said: Indus- 
trial production and communications greatly increased this year. The quotes 
for the whole year were overfulfilled 1 month ahead of schedule and industrial 
output and communications in this period were 16.8 percent greater than in the 
same period last year. Thus, our province has increased industrial production 
for 6 consecutive years and the amount of increase has exceeded the national 
level. 


Comrade Wang Huan summarized in 10 points the good achievements srored by our 
provin:. in continuously and greatly increasing industrial production and com- 
munications and in markedly raising economic results. These are mainly that 
CPC committees and people's governments at all levels have strengthened leader- 
ship over industrial production, communications, construction and economic 
management work; have made use of the special policies approved by the central 
authorities to give play to the advantages of Guangdong, since it is adjacent 
to Hong Kong and Macao and accessible to a large number of overseas Chinese; 
have done well in grasping reform of enterprises; have boldly imported 
advanced technology and equipment; have carried out technological transforma- 
tion; and so on. 


This provincial conference on industrial and communications work is sponsored 
by the provincial people's government. The central subjects under discussion 
at the conference are to study and implement the decision of the CPC Central 
Committee on reform of the economic structure and the spirit of the second 
national conference on enterprises’ technological progress, to sum up experi- 
ences, to make arrangements for next year's production, and to stress study- 
ing the problems of how to strengthen the vitality of enterprises and to speed 
up technological progress. 
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PROVINCIAL AFFAIRS 


LIAONING GOVERNOR INTERVIEWED ON 1984 OUTPUT 
OW200845 Beijing XINHUA in English 0753 GMT 20 Dec 84 


[Text] Shenyang, December 20 (XINHUA)--Liaoning Province is expecting a 9.5 
percent increase in this year's industrial and agricultural output value to 
68.6 billion yuan, Governor Quan Shuren said today. 


The province's 1984 industrial output quota is expected to exceed the original- 
ly planned target of 10 percent. Revenue rose by 13 percent during the first 
11 months over the same period in 1983. Liaoning in northeast China is the 
country's largest heavy industrial base. 


The province got in 14 million tons of grain this year, Quan said. In an 
interview with XINHUA, Quan attributed this year's economic growth to: 


--Retooling of 2,650 industrial projects, of which 1,800 will be finished in 
the next 2 weeks, 54 percent more than last year. 


--Increased production of television sets, washing machines, cameras and other 
consumer durables to boost a market-oriented economy. 


--Greater rural commodity production. More than 1.65 million rural households 
now engage in specialized production, 31.3 percent of the provincial total. 
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PROVINCIAL AFFAIRS 


BRIEFS 


GUIZHOU'S FINE ECONOMIC SITUATION--A gratifying situation has appeared in the 
province's economy this year. Sustained growth has been recorded in indus- 
trial and agricultural production, and relatively great increase has been 
recorded in financial revenue. The pace of invigorating the province's urban 
and rural economy is speeding up daily. According to statistics from depart- 
ments concerned, by the end of November total industrial output value had ful- 
filled 97.5 percent of the year’s quota, showing a rise of 18 percent over the 
same period last year, which is higher than the average national growth over 
the period. Output quotas for 35 main industrial products have been fulfilled 
ahead of schedule. Coal output up to the end of November was 17.8 million tons, 
tons, a rise of 14.2 percent over the same period last year. Power generation 
was 6.2 billion kilowatt hours, a rise of 9.7 percent. Railroad freight trans- 
port was 13.97 million tons, an increase of 7.7 percent. All rural sectors 
have shown rapid development. There are now 658,600 rural specialized house- 
holds, a rise of 48.9 percent over last year. The urban and rural markets 
throughout the province are unprecedentedly prosperous. Total retail sales 
volume in the province in the first 10 months of the year over 3.2 billion 
yuan, a rise of 11 percent over the same period last year. [Excerpts] 

[Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 24 Dec 84] 


YUNNAN ACCOMPLISHES FINANCIAL TARGET--By the end of November, the province had 
accomplished this year's assigned financial target and has increased the 
amount of financial revenue by 15.9 percent compared with last year. The 
province achieved this by grasping the following tasks: First, the province 
gave play to local advantages. Consequently, the industrial and commercial tax 
delivered from the production of flue-cured tobacco and cigarettes increased 
by 88 percent and 14 percent compared with the same period last year, or 
totally increased by over 159 million yuan of financial revenue. Second, the 
financial revenue departments have eliminated leftist influence in the course 
of party rectification. Third, the individuals, various departments, and 
enterprises attach importance to economic results. Therefore, the budgetary 
gross output value of the province's industrial enterprises has increased by 
10.6 percent compared with the same period last year, the sales revenue has 
increased by 15.9 percent, the realized profits and taxes have increased by 
23.6 percent, and the financial revenue delivered has increased by 22.4 per- 
cent. [Kunming YUNNAN Provincial Service in Mandarin 1100 GMT 11 Dec 84 HK] 


GUIZHOU MECHANICAL, ELECTRONICS INDUSTRIES--By the end of November, Guizhou 
Province had overfulfilled the 1984 quota for the mechanical and electronics 
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industrial output value by 6.1 percent 1 month ahead of schedule. The output 
value was 38.3 percent more than in the same period last year. The Provincial 
Machine-building and Electronics Industry Department recently issued a notice 
to commend 16 enterprises, including the Guiyang Mining Machinery Plant, the 
Guizhou Diesel Engine Plant, and the Guizhou Electronic Machinery Plant, which 
had overfulfilled their production quotas ahead of schedule. [Guiyangs 
Guizhou Provincial Service in Mandarin 2300 GMT 19 Dec 84 HK] 


HEILONGJIANG COMMERCIAL FRONT'S ACHIEVEMENTS--The units and firms of commercial 
departments at all levels throughout the province have scored initial achieve- 
ments in conducting reforms among business administration and managerial sys- 
tems in the January-October period of this year, their total sales reached 
5,638.79 million yuan, a 4.86 percent increase over the figure of the corre- 
sponding 1983 period, and their net profits reached 100.44 million yuan, a 

41.9 percent increase over the figure of the corresponding 1983 period. 

Their taxes and profits handed over to the state surpassed those of the cor- 
responding 1983 period by 61 percent. [Excerpt] [Harbin HEILONGJIANG RIBAO 

in Chinese 30 Nov 84 p 2 SK] 


DEVELOPMENT OF JILIN PAPER INDUSTRY--The products and samples of Jilin, dis- 
played at the China Hall of the International Printing Technology Exhibition 
which recently ended in Beijing, were highly praised by the party and state 
leaders and the domestic and foreign guests. Leaders of the party and the 
state spoke highly of the achievements in the paper-making industry of Jilin 
Province. Vice Premier Li Peng shook hands with the representative of the 
provincial paper-making industrial company and said: Jilin has a good foun- 
dation and good prospects for developing the paper-making industry. It is 
necessary to do a better jobin this field. [Text] [Changchun Jilin Provin- 
cial Service in Mandarin 2200 GMT 21 Dec 84] 


XINJIANG DISCUSSES FINANCIAL DISCIPLINE--The regional people's government 
holds a meeting today on making arrangements for implementing an all-round 
examination of financial discipline. This is because financial malpractices 
still exist despite repeated all-round examinations of financial discipline 

in the past, and some units exploit the advantage of the reforms and pay no 
attention to financial discipline. The target of examination is enterprises, 
institutions and administrative units. While the examination generally con- 
cerns the issue of corruption, the core of examination is whether or not the 
enterprises and institutions practice fraud by taking advantage of the reforms, 
thereby seriously affecting the interests of the state and consumers; and on 
the relationship of interests between the state and the enterprises and insti- 
tutions, which focuses on the reliability and legal status of production cost 
and related expenses. The units will consciously carry out the examination, 
while the department will practice spot checks on them. [Urumqi Xinjiang 
Regional Service in Mandarin 1300 GMT 7 Dec 84 HK] 


QINGHAI INDUSTRIAL PRODUCTION--Qinghai Province's industrial output value was 
148.29 million yuan for November, an increase of 8.4 percent compared with the 
same period last year. By the end of November, the province's accumulated in- 
dustrial output value amounted to some 1.449 billion yuan, an increase of 12.4 
percent compared with the same period last year. [Xining Qinghai Provincial 
Service in Mandarin 1100 GMT 16 Dec 84 HK] 
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VISITS TO JIANGXI FOOD FACTORY--Jiangxi's first imported instant noodle pro- 
duction line in the Nanchang City Food Factory formally started operation on 

6 December. Several provincial leading comrades visited the factory to extend 
their greetings. They included Zhao Zengyi, secretary of the provincial party 
committee and governor of Jiangxi; Liang Kaixuan, vice governor of Jiangxi. 

(Li Aisun), secretary of the Nanchang City party committee; and (Guo Jiazheng), 
vice mayor of Nanchang City. [Excerpt] [Nanchang Jiangxi Provincial Service 
in Mandarin 1100 CMT 18 Dec 84] 


JILIN INDIVIDUAL INDUSTRIAL DEVELOPMENT--Since the beginning of this year, 
Jilin Province has made rapid development in urban and rural individual indus- 
try and commerce. According to statistics, as of the end of the third quarter 
of this year, the province had 172,300 individual industrial and commercial 
households, a 24-fold increase over 1978. In the January-September period, 
the business volume of these households reached 782.02 million yuan, a 29.9 
percent increase over the corresponding 1983 period. [Excerpt] [Changchun 
JILIN RIBAO in Chinese 18 Nov 84 p 1 SK] 


ZHEJIANG INDUSTRIAL GROWTH--State-run, collective and village and town indus- 
tries in our province advanced simultaneously this year, registering corre- 
sponding increases in output, sales, profits and taxes delivered to the state. 
Having smashed the barriers between different regions and established horizontal 
joint operations among state-run, collective, and village and town industries, 
enterprises have become livelier and economic results have markedly improved. 
As of the end of November, the accumulated output value and sales proceeds of 
state-run industrial enterprises rose by 16.1 percent and 12.6 percent, 
respectively, over that of last year, while profits and taxes delivered to 
the state grew by 7.2 percent and 4.1 percent, respectively. Meanwhile, the 
amount of deficits dropped by 51 percent. [Text] [Hangzhou Zhejiang Provin- 
cial Service in Mandarin 1000 GMT 14 Dec] 


HEILONGJIANG TOWN, TOWNSHIP ENTERPRISES--Heilongjiang Province's town- and 
township-run enterprises prefulfilled their annual output value plan of 1.65 
billion yuan by 16 days. The output value increased by 6.5 percent as 

we compared 1984 with 1983. [Harbin Heilongjiang Provincial Service in 
Mandarin 2200 GMT 14 Dec 84 SK] 


ECONOMIC DEVELOPMENT PROGRESS--Anhui has made great progress in economic de- 
velopment this year. Its total grain output is expected to reach 42.1 billion 
jin, an increase of 2.1 billion jin over last year. The total output of 
Anhui's village and town enterprises has doubled that of last year. Total 
industrial output is expected to top 18 billion yuan this year, an increase 

of 13 percent over last year and fulfilling the provincial quota of industrial 
output under the Sixth 5-Year Plan a year ahead of schedule. [Text] [Beijing 


Domestic Service in Mandarin 1200 GMT 24 Dec 84 OW] 


ECONOMIC GROWTH--Sichuan Province has experienced all-round economic growth 
this year. Its total industrial and agricultural output is expected to reach 
65.8 billion yuan, an increase respectively of 6.5 and 10.9 percent over last 
year. Its financial revenue is expected to top 45 billion yuan, overfulling 
the 1984 annual plan by 2.8 percent. Sichuan also expects to harvest 80.1 jin 
of grain this year, an increase of 800 million jin over last year, thus set- 
ting another grain output record. [Text] [Beijing Domestic Service in Man- 


darin 1200 GMT 24 Dec 84 OW} 
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JILIN ECONOMIC COOPERATION--Thus far, Jilin Province has established regular 
or long-term cooperative relationships with 17 provinces, municipalities, and 
autonomous regions and with 50 prefectural-level cities. From January to the 
end of October, the province reached agreements on 1,229 cooperative projects 
and imported 34.2 million yuan, 524 technologies, and 1,290 talented people 
from other provinces, municipalities, and autonomous regions. At the same 
time, economic and technical projects created an additional 208.32 million 
yuan of industrial output value and 39.37 million yuan of profits and taxes 
for the province. Projects with Shanghai, Tianjin, and Jiangsu have enlivened 
40 textile, machinery, light industrial, second light industrial, and chemical 
industrial enterprises. These 40 enterprises are now able to reduce losses 
and increase profits and taxes by 100 million yuan. Thanks to technical 
cooperation, more than 150 old enterprises have been revitalized. [Summary] 
[Changchun Jilin Provincial Service in Mandarin 1030 GMT 26 Dec 84 SK] 


RAPID ECONOMIC GROWTH--The Ningxia Hui Autonomous Region has achieved rapid 
economic growth by smashing isolationism and seeking all means to attract 
talented people to work in the region, and introducing technology, capital, 
and equipment. The province's total industrial output value reached 1.5 bil- 
lion yuan in the first 10 months of this year, an increase of 15 percent over 
the same period of 1983, or an equivalent of the annual output value in 1979. 
It is expected that the province's total industrial output value will exceed 
1.8 billion yuan this year, an all-time high. In view of its relatively 
backward economy, the regional party Committee Secretary Li Xuezhi and Regional 
Governor Hei Boli separately led delegations to Shanghai, Zhejiang, Sichuan, 
and Hong Kong to solicit advice and introduce technology and talented people. 
As of the end of October, Ningxia had already signed over 400 cooperation 
projects with over 20 provinces and cities in China for economic and technical 
cooperation and training of qualified personnel. At the same time the region 
also turned its attention to overseas. The province held an international 
forum on economic and technical cooperation in Yinchuan last september. At 
the forum Ningxia signed 20 economic and technical cooperation contracts with 
businessmen from 14 countries and regions. [Text] [Beijing Domestic Service 
in Mandarin 1200 GMT 25 Dec 84 OW] 
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ECONOMIC MANAGEMENT 


GUANGDONG RADIO ON FINE ECONOMIC SITUATION 
HKO10323 Guangzhou GUANGDONG Provincial Service in Mandarin 0400 GMT 31 Dec 84 


{Station Commentary: “Understand the Situation and Have Firm Confidence in 
Achieving Quadruplication Ahead of Schedule"] 


[Text] During 1984 which is about to wind up, economic construction in our 
country scored breakthrough-like progress, and many good news reports have 
also been heard from every front in our province. Opening up to the world 
and the reform have brought us advance in technology, growth in economy, 
Prosperity in markets, and improvement in living standards. Really work 
has embarked on the right path and creations spring up everywhere. With a 
clear understanding of this excellent situation, we have firmer confidence 
in achieving quadruplication ahead of schedule. 


This year, three characteristics emerged in the economic construction of our 
province. First, the import of foreign capital and advanced technology was 
much more than previous years and the pace of opening to the outside world 
was faster. Second, the market regulation factors have increased and the 
pace of the economic structure reform has been good. Third, tertiary indus- 
try has developed relatively fast and this branch which was overlooked for a 
long time is improving. 


Why has such an excellent situation emerged in the economic construction of 
our province? First, the party's line, principles, and policies since the 
3d Plenary Session of the llth Party Central Committee are winning more and 
more support among the people, and the influence of leftism is being unceas- 
ingly eliminated; the ideas of opening to the outside world and the reform 
have become the trend of the times and the feeling of the people. Second, 
during the practice of opening to the outside world, a number of cadres have 
been brought up, who are free of old ideas, familiar with professional work, 
and competent in creating new situations; they include cadres who have dip- 
lomas and those who do not have diplomas but do have practical experiences. 
Third, in recent years, the practices of readjusting the economy, importing 
foreign capital and advanced technology from abroad and carrying our coopera- 
tion with other localities within the country, transforming old enterprises, 
establishing new projects, and getting the urban and rural areas to work 
together have already played and are now playing more and more obvious roles. 
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At present, the current situation in the economic construction of our province 
is really excellent. This is not only showing up in the form of year-end 
figures on every front; more important, it is showing up in the form of a 
reserve strength which can be seen already. Like a car with sufficient fuel 
and necessary water, when it drives out, its reserve strength is very strong. 
We should take good care of and develop this kind of reserve strength anc, 
amid the excellent situation, identify the weak points and shortcomings in 
our work, and steadily and surely carry out our work. By doing so, the ad- 
vance pace of economic construction and work on every front of our province 
can certainly be sped up. 
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ECONOMIC MANAGEMENT 


CONFERENCE DISCUSSES TOWNSHIP ENTERPRISES 
HKO11546 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 28 Dec 84 


[Excerpt] Provincial Vice Governor Guo Zhengqian says that the province's 
major task next year is to vigorously develop town and township enterprises 
and ersure a large growth in town and township enterprises. 


Guo Zhengian made this remark in his speech delivered today at the provincial 
conference on work concerning town and township enterprises. 


Guo Zhenqian pointed out that the economic situation in the province is very 
advantageous to developing town and township enterprises. With the rapid 
development of town and township enterprises this year, the total output 

value of town and township enterprises in the province is expected to reach 
some 6.5 billion yuan. The current reform of the economic structure focusing 
on the urban economy will call for higher demands on the coordinated develop- 
ment of the urban and rural economy, on rational distribution of large, mediun- 
sized, and small industries, and on the development of small towns. Vigorously 
developing town and township enterprises is an important measure for gradually 
bringing about the integration of urban and rural industries and promoting the 
building and prosperity of small towns, as well as an important measure for 
more swiftly achieving the target of quadrupling the output value of agricul- 
ture, industry, and the county-level economy. 


Guo Zhenqian said that in order to further develop town and township enter- 
prises, we must adhere to the current reform. We must reform the enterprises 
management system, the old pattern of running enterprises, and the way of doing 
business so as to make the enterprises more vital. 
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ECONOMIC MANAGEMENT 


ZHAO HAIFENG STRESSES ECONOMIC INFORMATION 
HK240600 Xining Qinghai Provincial Service in Mandarin 1100 GMT 21 Dec 84 


[Text] At a party given by the Qinghai Branch of XINHUA NEWS AGENCY yester- 
day, Zhao Haifeng, secretary of the provincial CPC Committee, called or 
leaders and cadres at all levels to attach great importance to economic in- 
formation and to learn economic work. 


Acting in accordance with Comrade Deng Xiaoping's inscription written in 
September for the journal JINGJI CHUANGKOU [ECONOMIC WINDOW]--develop sources 
of information and serve the four modernizations--the XINHUA NEWS AGENCY, 
starting from January 1985, will introduce a special wire service for economic 
information, which will promptly bring to subscribers economic, scientific and 
technological information both at home and abroad. At the same time, the 
JINGJI CHUANGKOU journal run by the XINHUA NEWS AGENCY will have its coverage 
expanded, and will be distributed at home and abroad. 


For this reason, the Qinghai branch of XINHUA NEWS AGENCY held a party yes- 
terday morning. Provincial party and government leaders, including Zhao 
Haifeng, Huang Jingbo and Liu Feng, and personages from various circles, 
totalling more than 150 people, attended the party. 


At the party, the responsible person of the XINHUA NEWS AGENCY Qinghai Branch 
introduced the situation in expanding the coverage of JINGJI CHUANGKOU and pro- 
viding the special wire service for economic information. 


In his speech, Comrade Zhao Haifeng said: Following the 3d Plenary Session 
of the llth CPC Central Committee, the party has switched its focus to the 
economic work. Because the province is located in the border area and because 
of historical reasons as well as leftist influences, many comrades still 
attach no importance to economic work. There are still some comrades who 

are narrow-minded, stress only production but not circulation, do not under- 
stand economic information or manage to handle economic work. It is certain 
that the special wire service for economic information and the expansion of 
JINGJI CHUANGKOU journal run by XINHUA NEWS AGENCY will play a positive role. 
We hope that leaders and cadres at all levels will attach great importance to 
economic information. We must understand that information means productive 
forces and economic results. We must strive to learn how to do the economic 
work and how to do business. We must carry out in an all-round way economic 
cooperation with the outside world. 
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Governor Huang Jingbo in his speech stated that he hopes the economic informa- 
tion service run by the XINHUA NEWS AGENCY will be significant for developing 
and building the province. Since the province has vast territory and abundant 
natural resources, it has very favourable conditions for developing economic 
relations with the outside world. Once we have such information, we shall 
raise money and shall acquire technology and wealth. 
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ECONOMIC MANAGEMENT 


SHANGHAI APPROVES ENTERPRISE REGULATIONS POWERS 
OW280508 Shanghai City Service in Mandarin 2300 GMT 24 Dec 84 


[Text] The Shanghai Municip7l People's Government recently approved regula- 
tions on further expansiou of the decisionmaking powers of state industrial 
enterprises in the municipality, in order to invigorate such enterprises, 

and to fully arouse their enthusiasm, initiative, and creativity, as well as 
that of their workers. The regulations, drafted by the municipal leading 
group for reform of the economic structure and other relevant units, will be- 
come effective on 1 January 1985. 





The regulations point out: It is necessary to institute a system under which 
an enterprise is to be held responsible for the total amount of its workers’ 
wages, linked to its economic results. AlJ]l those enterprises, which have 
been consolidated and which are engaged in normal production under sound 
management, may institute this system. The total amount of workers’ wages 
include standard, reserved, and added wages, overtime pay, as well as unified 
allowances prescribed by the state. The period of an enterprise's responsi- 
bility for the total amount of its workers’ wages is generally 3 years. &x- 
cept for unified measures taken by the state or the municipal people's govern- 
ment, an enterprise's total workers’ wages will not be changed during the 
period of such responsibility--the amount will not be increased when the num- 
ber of workers increases, and vice versa. 


The regulations stress: enterprises instituting this system must pledge to 
fulfill the state mandatory plan and to ensure that the state will get the 
greater share of their increased profits. The enterprise may decide on the 
internal distribution of retained profits. Enterprises should be encouraged 
to reform their wage system at their own expense. 
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ECONOMIC MANAGEMENT 


HENAN RIBAO STRESSES ENTERPRISE INVIGORATION FOR ECONOMIC BENEFIT 
HK290926 Zhengzhou Henan Provincial Service in Mandarin 2300 GMT 26 Dec 84 


[Henan RIBAO Commentator's article: "The Important Thing is Action--On How 
to Invigorate Henan's Economy" ] 


[Text] Giving vitality to enterprises, to large and medium enterprises in 
particular, is the central link in reform of the economic structure focusing 
on the urban economy. 


The current problem is that quite a few enterprises, some large and medium 
enterprises in particular, have failed to properly implement the policies 

and measures for reform and failed to make full use of the existing decision- 
making power to create a new situation. They either look ahead, thinking 
that the current policy of reform is not flexible enough and waiting for 
further decentralization of power, or look outside themselves, thinking that 
other units have good conditions and they have difficulties and arguing that 
it is easy to enliven little enterprises but much more difficult to enliven 
large ones, thus uttering sighs and wasting time. 


This is obviously a wrong attitude. Although large enterprises have more 
burdens and are less flexible, they surpass small enterprises in human re- 
sources, equipment, and technology. Provided large and medium enterprises 
keep forging ahead, carry out reforms, make efforts within themselves, and 
tap potential, they can certainly give full play to their advantages in 
human resources, equipment, and technology and create a new situation in 
raising economic efficiency. 
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ECONOMIC MANAGEMENT 


GUANGDONG ENCOURAGES TOWNSHIP ENTERPRISES TO DEVELOP ECONOMY 
HK290628 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 25 Dec &4 


[Text] In order to support town and township enterprises to develop a diver- 
sified economy in various forms so as to promote the development of town and 
township enterprises in the province, industrial and commercial administrative 
departments at all levels in the province will adopt more flexible policies 
toward town and township enterprises in the areas, scope, and forms of their 
business operations. 


First, relax restrictions on the conditions required for setting up a town or 
township enterprise. Those which have the venue and abilities to start busi- 
ness and correspond with the current policy can be registered and granted a 
business license. 


Second, relax restrictions on business operating areas of town and township 
enterprises. Town and township enterprises can set up branches in urban 
areas and can cooperate with enterprises in other areas, develop joint ven- 
tures, and individually run factories and shops. There products should be 
free from the restrictions in such areas as administrative zoning and whole- 
sale channels. 


Third, relax restrictions on the business operations scope of town and town- 
ship enterprises. It is permissible for town and township enterprises to 
develop the trades which meet the needs of the national economy and people's 
lives and which are beneficial to the development of rural commodity produc- 
tion. 


Fourth, relax restrictions on the forms of business operations of town and 
township enterprises, and encourage state-run, collective-run, and individual 
enterp’ises in economically developed areas to set up enterprises in mountain 
ar~si and minority nationality areas so as to exploit natural resources in 
these areas. Support town and township enterprises to carry out various 
business activities, including combined business operations with state-run, 
collective-run, and individual enterprises; commerce-industry, commerce-agri- 
culture, and commerce-commerce combined business operations; and product ion- 
marketing, production-supply-marketing combined business operations. 
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ECONOMIC MANAGEMENT 


YUNNAN STRESSES ENTERPRISE DECISIONMAKING POWERS 
HK310227 Kunming Yunnan Provincial Service in Mandarin 2300 GMT 28 Dec 8% 


[Excerpts] While arranging economic work for this winter and next spring, 
the provincial economics commission has stressed: It is essential to imple- 
ment the regulations of the State Council and the provincial government on 
expanding enterprise decisionmaking powers and truly delegate power to the 
enterprises, so as to invigorate then. 


The commission demanded that economic commissions and departments in charge 
of industry at all levels streamline administration and delegate powers, 

and also be enlightened and thorough in this. Powers must be delegated 
right down, not just to links in the middle. The enterprises have the right 
to refuse actions that violate the regulations of the State Council and 
provincial government on delegating powers. 


Regarding relations between the state and the enterprises, it is necessary to 
do a good job in pilot project work in the contract system of having the total 
wage bill float according to economic results. Manual service trades such as 
barbering and bathing must be completely opened up. Administrative companies 
that hamper the implementation of enterprise decisionmaking powers must be 
readjusted in conjunction with reform. No more such companies should be es- 
tablished in the future. Enterprise-style companies already established may 
not take over powers from the enterprises. All companies must actively serve 
the enterprises. It is necessary to change from administrative to economic 
measures in management. 


All enterprises must study the central decision on reform of the economic 
structure. 


The commission also demanded that all areas and departments do a good job in 
completing the enterprise consolidation task, centered on reform, and get a 
good grasp of implementing the 3-year plan for technological progress in the 
enterprises, and also next year's plans. They should strive to improve eco- 
nomic results, promote steady growth of production, and ensure that the 
average production level in the first quarter of next year is more than 

10 percent higher than the 1984 average. 
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ECONOMIC MANAGEMENT 


XIZANG LEADER SPEAKS ON ECONOMIC STRUCTURE REFORMS 
HK290551 Lhasa Xizang Regional Service in Mandarin 0500 GMT 27 Dec 84 


[Text] According to a report in XIZANG RIBAO, Yangling Duoji, secretary of 
the regional CPC Committee and chairman of the regional CPPCC, said that the 
reform of economic structure in Xizang must be carried out in line with the 
reality of Xizang and according to the spirit of being more open as well as 
more flexible, adopting both active and bold measures as well as cautious and 
reliable measures; and basically, 3 years are needed to complete it. This 
was said at the Seventh Standing Committee Meeting of the Fourth Regional 
CPPCC. 


He said that the reforms in agricultural and pastoral areas have scored very 
great achievements, and the future reform task is to continuously put into 
effect and prefect the production responsibility system based on household 
operations. At present, work in six aspects must be grasped well. First, 
carry out adjustment of production structure. On this question, on the one 
hand it is necessary to continuously adjust well the inner structure of 
agriculture and animal husbandry; on the other hand it is necessary to develop 
from simple cultivation and breeding to the orientation of diversified opera- 
tions, namely, trades of construction, transportation, commerce, catering, 
repair work in cities and towns, processing agricultural and livestock pro- 
ducts, and so on, to promote commodity production and exchange and to enable. 
natural economy to transform into commodity economy. Second, proceeding 

from the links of production and circulation, put the emphasis on running 
household operations, well. Third, designate and implement as soon as possible 
the rights of use of grassland. Responsibility systems of household combina- 
tions or entire natural villages should be practiced on the basis of respecting 
history and customs and the will of the massesofthe people. Fourth, continu- 
ously open up markets and regulate all the products of agriculture and animal 
husbandry through the markets. Fifth, strengthen the protection for forestry 
resources and step up the management and use of forestry. Sixth, reform the 
application and management of aid-agriculture funds. 


Yangling Duoji stated that the central link of the economic structure reform 
in cities is to enliven enterprises and to strengthen the vitality of enter- 
prises. In carrying out the reforms, attention should be paid to the solution 
of five questions. First, practice and perfect within the enterprises vari- 
ous contract responsibility systems, to overcome egalitarianism in distribu- 
tion and to gring the initiative and creativity of enterprise staff and 
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workers into full play. Second, vigorously develop individual and collective 
economy. Third, further expand the decisionmaking power of state enterprises. 
Fourth, lighten the burden of enterprises. Fifth, the reforms of enterprises 
must be advantageous to the growth of the staff and worker contingents of 
Tibetan nationality and other minority nationalities. 


Yangling Duoji stressed that the reforms in Xizang must solve the problems of 
strengthening economic vitality and improving economic results, which are of 
fundamental importance. Next year, priority must be given to the reforms in 
three major trades, which are the system of communications and transportation, 
the structure of commerce circulation, and the construction trade. The reform 
must be carried out in the spirit of emancipating the mind, doing bold re- 
search, and seeking truth from facts, and with plans, steps, and leadership. 
In the meantime, emphasis should be laid on concerted reforms and synchronous 
progress. 


Yangling Duoji also emphasized that the key to reforming economic structure and 
developing the Xizang economy lies in training and promoting generation of new 
people as soon as possible. On this question, we should pay close attention 

to and do a good job of work in five aspects. First, we should, during the 
reform, boldly promote and train a number of young and middle-aged business 
management cadres with creativity and originality. Second, we should make 

up our minds to manage education well, to foster professional personnel of our 
own nationality. Third, we should do a good job in providing in-service 
training for cadres at their posts, to improve the quality of the existing con- 
tingent of cadres. Fourth, we should, by stages and in groups, select and 

send some Tibetan and other minority-nationality leading responsible cadres 

of prefecture and county levels and leading cadres of key enterprises to the 
interior to receive in-service training geared to the needs of their jobs, 
study advanced experiences, and increase their skill in management. Fifth, 

we should introduce experts from elsewhere to build Xizang through various 
forms like [?recruitment], invitation, contracted responsibility systems in 
special lines of production, working in Xizang for a set period of time, 
assistance to corresponding counterparts, exchange of personnel from else- 
where at regular intervals, and so on. 
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ECONOMIC MANAGEMENT 


PROPAGANDA MEETING HEARS OF ECONOMIC SUCCESS 
HK300322 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 29 Dec 84 


[Excerpts] According to SICHUAN RIBAO, Vice Governor Gu Jinchi said at a 
meeting of heads of propaganda departments of cities, prefectures, and autono- 
mous prefectures, which concluded on 29 December: The province's economic 
situation is excellent. It is estimated that by year end the total value of 
industrial and agricultural production will exceed 65 billion yuan, a rise 

of more than 10.9 percent over 1983. The province's revenue from January to 
November was 4.311 billion yuan, representing 102.8 percent of the year's 
plan and showing a rise of 14.96 percent over the same period last year. It 
is expected that revenue for the whole year will exceed 4.5 billion yuan. 


The participants in the conference, which was held in Chengdu from 24 to 

29 December, said: Clearly understanding the situation, being subordinate 

to the overall situation, improving ideological methods and work style, and 
ensuring that propaganda work can better be subordinate to and serve the 

four modernizations drive has become the key to creating a new situation in 
propaganda work. The meeting conveyed the spirit of the National Conference 
of Propaganda Department chiefs. The meeting held: In close connection with 
the reality of economic work, it is necessary to study economic theory and 
modern science and technology, and rapdily change the situation of not being 
familiar with or understanding economic work. It is essential to change work 
style and methods. 


Provincial CPC Committee Deputy Secretary Nie Ronggui made a speech. He hoped 
that the comrades of the propagarda front would solve the problems of ideologi- 
cal understanding among the cadres and masses in the course of the economic 
reforms, publicize the party's line, principles, and policies, seriously 

study economics, acquire knowledge of economics, get to know the situation, 

and do a good job of their own work. 
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ECONOMIC MANAGEMENT 


LI PENG URGES IMPROVEMENTS IN PACKAGING WORK 
OW270509 Beijing XINHUA Domestic Service in Chinese 0755 GMT 23 Dec 84 


{[Text] Beijing, 23 December (XINHUA)--Upon hearing a report by the leading 
group in charge of a nationwide packaging inspection, Li Peng, vice premier 
of the State Council, said: The emphasis of packaging work next year should 
be placed on making improvements, firmly solving the problems bared in the 
nationwide packaging inspection, and making up the losses caused by poor 
packing. 


Comrade Li Peng pointed out: The nationwide packaging inspection conducted 
in the latter half of this year according to a decision by the State Council 
achieved good results and revealed many problems that must be solved immedi- 
ately. However they are only preliminary achievements. The economic results 
show that they still fall far short of solving the problem of the 10-billion 
yuan loss caused by poor packing. Next year, we should correct one by one 
the problems discovered during the inspection and stress practical results. 
If the problems are not corrected, we will continue to suffer losses caused 
by poor packing and will not be able to change the backward outlook of the 
packaging industry. Therefore, none of the central, departmental, or local 
leading groups for packaging inspection will be dissolved. They will work 
for another year in which they will shift their work from packaging inspection 
to packaging improvement. If there is no improvement, the nationwide packag- 
ing inspection will become a mere formality. 


Comrade Li Peng said: Good packaging is an important factor in developing 
commodity production. Packaging can protect commodities, reduce losses, and 
appeal to customers. It is important for raising the competitiveness of a 
commodity. Currently, many enterprises still do not understand the relation- 
ship between a commodity and its packaging. It is necessary to vigorously 
publicize it to make enterprises understand that packaging must be improved 
in order to increase commodity sales. 


He said: Since we emphasized management in this year's packaging work, we 
avoided glaring losses caused by poor management. We should continue to pay 
attention to this question next year. However, a fundamental improvement in 
packaging depends on technological progress, introduction of new technology 
and equipment, and scientific research. He also called on the media to serve 
the development and improvement of the packaging industry. He hoped that 
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newspapers and broadcasting and television stations in the country would all 
take the lead in promoting the packaging work. 


Comrade Li Peng also commented on the work of the Association of Packaging 
Technoigoy. He said: The Association of Packaging Technology is an organiza- 
tion which manages the packaging industry. The association must play its role 
in raising the level of packaging technology. It should apply new methods in 
its work and should not mechanically copy others’ administrative work methods. 
In managing the packaging industry, it should employ more economic and techni- 
cal means and use the media to publicize and promote its work. It should pay 
attention to coordinating development plans and economic relations between 
areas, departments and enterprises, publicizing technical and economic infor- 
mation, and conducting exchanges and cooperation with foreign countries. It 
should also make suggestions to government departments on formulation of 
strategies, principles, policies, and laws and regulations for developing 

the packaging industry. 
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ECONOMIC MANAGEMENT 


GANSU CPC CALLS FOR EXTENDING POWER OF ENTERPRISES 
HK240804 Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 20 Dec 84 


[Excerpts] In a suggestion on implementing the decision of the CPC Central 
Committee on reform of the economic structure, the provincial CPC Committee 
called for extending the power of enterprises and giving them more vitality. 


The suggestion held that giving enterprises more vitality is the essence for 
reform of the economic structure. Enterprises are thus required to rid 
themselves of the restriction that one has the power to manage an enterprise 
and intervene in it, to streamline and decentralize administration, and to 
free enterprises from administrative organs so that they can become rela- 
tively independent economic entities and have genuine decisionmaking power 
in business operations. 


Therefore, comprehensive departments and responsible departments at al! 
levels must be determined to act as open-minded people and do enlightened 
things, and delegate power and remove obstacles led by level. [Sentence as 
received] The following things should be done next year: 


1. Extend the decisionmaking power of enterprises in business operations. 


2. Extend the decisionmaking power of enterpriese in production supply and 
marketing. 


3. Extend the power of enterprises in foreign trade. 
4. Extend the power of enterprises in technological innovation. 
5. Extend the power of enterprises in personnel management. 


6. Extend the power of enterprises in distribution. 
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ECONOMIC MANAGEMENT 


YINCHUAN MAYOR ON RESTRUCTURING CITY'S ECONOMY 
HK190540 Yinchuan NINGXIA RIBAO in Chinese 6 Dec 84 p 2 


[Article by Jin Xiaoyun [6855 2556 8502], mayor of Yinchuan City: "Make a 
Success of Restructuring the Economy in Accordance With the Requirements of 
the 'Decision'"] 


[Text] Since the regional CPC committee at the beginning of this year desig- 
nated our city as a comprehensive experimental unit in our region for restruc- 
turing the urban economy, we have put forward a series of proposals and 
measures for reforming the industry, agriculture, commerce and urban construc- 
tion and management, and achieved some successes. Great changes have taken 
place in the outlook of the city. Up to the end of October, the gross value 
of industrial production was 259.01 million yuan, an increase of 20.3 percent 
over the same period last year, and the 177 industrial enterprises under the 
city authorities made a profit of 14.91 million yuan, overfulfilling the 
annual plan for profit by 31.9 percent 2 months ahead of schedule. Of the 
major economic targets of industry in 46 cities in the first half of this 
year, as released by the State Statistical Bureau, the growth rate of our 
city's total industrial output value ranked fourth and the growth rate of its 
total profits and taxes ranked third. From January to September the turnover 
of social commodities reached 293.42 million yuan, an increase of 20.3 percent 
over the same period last year. We also reaped a bumper harvest in agricul~ 
ture, with total grain output reaching 630 million jin, an increase of 18.53 
million jin over last year. The number of “two households" increased to 
25,000, accounting for 34.2 percent of the total households. The rural com 
modity economy has developed tremendously and good momentum has emerged in 

the development of township enterprises. We have made a new breakthrough and 
achieved great successes in urban construction and transformation, thus earn- 
ing favorable comments from the central leading comrades and the praise of the 
people throughout the city. 


The practice of restructuring the economy has enabled us to profoundly realize 
that: 1) We must have an objective in carrying out our reform, that is, 
"Ningxia should economically advance before other autonomous regions and 
Yinchuan should take the lead in this endeavor.” In an effort to realize this 
objective of struggle, we have restructured the urban economy in light of the 
practical conditions in Yinchuan City and thus stimulated the development of 
other undertakings centering on economic construction; 2) in carrying out 
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reform, we should eliminate defects in light of practical conditions and have 
a definite object in view. Otherwise, reform will become a mere formality; 
3) in carrying ovt urban reform we should make a breakthrough in the service 
trade. For a long time in che past, urban service work has been our weak link 
and a conspicuous defect in our city. We should try every possible means and 
adopt effective measures to increase the variety of services and to improve 
service quality and attitude so that the masses of people can draw benefit 
from the reform; 4) in carrying out reform we should proceed from increasing 
the appeal, influence, and economic strength of the city. If we depart from 
this, we shall depart from our task and objective; 5) in order to make a 
success of the reform, ideological work must precede the others. Each step 
we make in emancipating our minds will enable our reform to make a step 
forward; 6) we should strengthen leadership over reform so that all quarters 
support and coordinate with one another and carry out reform simultaneously. 
In this way we can achieve successes in reform; and 7) in carrying out reform 
we should persist in integrating the economic interests of the region with 
those of the city and bring into full play the initiative of both the region 
and the city. We should proceed from making more contributions to economic 
development and handle well the relationship between reform and finance. 

We should proceed from the attainment of better economic results and the 
increase of economic strength and bring into play the role of key cities. 

We should take the mobilization of the initiative of enterprise workers as 
the fundamental point of departure and regard the revitalization of enter- 
prises as a central link in reform. 


Our city has made some efforts and explorations with regard to the reform of 
the economic structure and have attained fairly notable economic and social 
effects. However, due to the restrictions and effect of both the subjective 
and objective factors, we have not been able to carry out a whole range of 
reforms simultaneously and rapidly. In short, we have not been able to 
handle various relationships properly at the upper levels and to carry out 
the reform at the lower levels and our reform is still in the initial stage. 
The successful convocation of the 3d Plenary Session of the 12th CPC Central 
Committee has shown the way clearly for the reform of our economic structure. 
We should make a success of the restructuring of our city’s economy in accor- 
dance with the requirements of the “decision.” Through reform, we should, 

as quickly as possible, turn Yinchuan into a center of production and circula- 
tion, a base for scientific and technological education, and a hub of various 
information in the whole region and into an open-type key city, which serves 
the whole region, which caters to the whole country, which maintains close 
contacts with different departments and regions in the country, and which has 
a strong appeal to foreign countries. 


In order to achieve the above-mentioned objective, the most important task at 
present is to organize the whole party to study the “decision,” to understand 
its spirit, to deepen our understanding, to seek unity of thinking in both 
theory and principle, and to persist in it so that we can give guidance boldly 
and meticulously and make a success of the reforms. 


[HK190542] In urban construction, we should, in line with the requirements 
of the overall reform plan of the Ministry of Urban and Rural Construction and 
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Environmental Protection, formulate as quickly as possible our city's specific 
plan and, through a series of reforms, such as planning, designs (with nationa!] 
and local characteristics), construction, and the raising of funds, strive to 
change our outlook thoroughly in 4 years, ushering in the 30th anniversary of 
the founding of the autonomous region with a new posture. It is necessary to 
continue to implement the various contract systems and to adopt various 
methods, such as contracting for budgeted investment, for the construction of 
smail districts, and for salary amount in each 10,000 yuan of output value, 
and to speed up the pace of urban construction. In urban administration and 
management we should institute the method of fixed income and expenditure 

for a period of 3 years. With regard to the funds needed for capital con- 
struction, we should change free allocations from the state into bank loans, 
and adopt numerous methods, such as support from the state, bank loans, and 
the raising of funds by the masses, to solve this problem. It is necessary 

to open our door wide and welcome and attract investments and construction 
projects by other localities and foreign businessmen. We should adopt the 
method of holding all enterprises and units responsible for afforesting and 
beautifying their courtyards. It is necessary to change the current defect 

of the urban and rural construction committee exercising excessive control, 
which is not beneficial to bringing into play the initiative of all quarters. 


In industry we should concentrate on handling the internal relationships of 
enterprises properly, further streamline administration and institute 
decentralization, try to avoid the practice of putting enterprises under a 
lower adm nistrative level into one of shifting the power, which means the 
changing cf a big “mother-in-law" into a small one, thus adversely affecting 
invigoration of enterprises. We should instill vitality to enterprises to a 
maximum desree, further improve various forms of the economic responsibility 
system and, in line with the principle of combining responsibility, authority 
and benefit, integrating the interests of the state, the collective, and the 
individuals, and combining the remuneration of the workers and staff members 
with the fruit of their labor, solve the relationship between the state and 
enterprises end between the enterprises and the workers and staff members in 
order to arouse the initiative and creativity of the whole staff. It is 
necessary to speed up the pace of the reorganizing, combining, and transforming 
the industrial enterprises in the city in order to stimulate the development 
of our city's industry. We interd to carry out planned technological trans- 
formation on 50 percent of the enterprises. We shall adopt the principle of 
walking on two feet: One is to rely on the conditions of the enterprises 
themselves and another is to carry out joint cooperation between different 
areas, trades, and departments and to make use of advanced technology and 
capital to transform enterprises. In carrying out technological transforma- 
tion, the enterprises should concentrate on developing superior, key, and new 
products and, with the attainment of better economic results as the objective, 
take the road of expanded reproduction centering on intention. With regard to 
the small state industrial enterprises and the small state-owned commercial 
enterprises, we shall adopt the method of "state ownership and collective 
operation” and rent or contract some state-owned commercial enterprises to 
collectives or individuals for their operation. It is necessary to speed up 
the institution of the director responsibility system. Experiments with the 
director responsibility system are scheduled to be completed by the end of 
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this year. We shall institute it in an all-round way in the second half of 
next year. At the same time, it is necessary to improve the systems of 
workers’ congresses and of inner-party democracy, to coordinate the relation- 
ships between the enterprise party organization, administrative body, and 
trade union, to make further efforts bring into play the initiative of the 
workers and staff members in managing enterprises, and to enhance the status 
of workers and staff members as the masters of enterprises. 


[HK190546] In commerce, we should make further efforts to streamline admin- 
istration and to institute decentralization, simplify the administrative 
structure, and invigorate state-operated wholesale, retail, catering, and 
service trades and the industry run by commercial enterprises. The supply and 
marketing and the grain departments should model themselves on enterprises. 
The trade centers should strengthen organizational leadership, improve the 
economic responsibility system, and gradually increase their influence. We 
should make a big breakthrough in the construction of commercial areas and 
networks. Great efforts are being made to build a Xinhua commercial street, 
a food street, and a market at Nanmen Square. We should create conditions 
for gradually transferring the power of managing collective and small commer- 
cial networks in remote areas to the district level. We should vigorously 
encourage the principle of simultaneous development by the state, the collec- 
tives, and the individuals in order to stimulate the development of the 
tertiary industry. 


In agriculture, we should reform the agricultural management system and 
separate the functions of government and enterprises. We should serve the 
rural economy by economic means. It is necessary to strengthen leadership 
over township enterprises and to draw up plans for the big breakthrough and 
the tremendous development of township enterprises. We should continue doing 
a good job of marketing products and help the township enterprises according 
to the policy. The township enterprises should reform their methods of opera- 
tion. Villages and individuals should be allowed to engage in joint operations 
between town and country or to run joint ventures. It is necessary to develop 
in depth the system of contracted responsibilities with payment linked to out- 
put and to concentrate on the development of the “two households." 


In science, technology, culture, education, and public health, we should, with 
the energetic support of the autonomous region, reform the management system, 
the system of utilizing personnel, the distribution and structure. We should 
make great efforts to turn Yinchuan into a service center of science, tech- 
nology, culture, education, and public health in Ningxia. 


In opening to the outside world, we should strengthen our economic and tech- 
nological links and cooperation with other areas inside and outside our region 
and with foreign countries. We should base ourselves on Yinchuan, serve 
Ningxia, cater to the whole country, and enter the international market. It 
is particularly necessary to pay attention to developing friendly contacts 
with the Arab countries. 


In the field of competent personnel, we should regard the recommendation, 
utilization, cultivation, and making way for able persons as a strategic task 
which we must grasp firmly and well. We should boldly and promptly promote a 
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large number of outstanding personnel, who can open up new situations, to lead- 
ing positions at various levels. It is necessary to finish the work of read- 
justing the leading bodies of enterprises directly under the city authorities 
by the end of next year. At the same time, further efforts should be made to 
bring into play the role of the service center for the development and flow 

of competent personnel and to discover and rationally utilize competent per- 
sonnel. It is necessary to adopt numerous forms and channels to develop the 
intellectual resources and to cultivate competent personnel at different 
levels. 


With regard to government work, we should, in line with the eight functions 
and tasks of government organs in managing the economy laid down in the “deci- 
sion" and the principle of combining service, streamlining, and effect, 
improve the work of the city government and the various functional depart- 
ments, perfect the system of personal responsibility, and raise the efficiency 
of office work so that office work can genuinely be shifted to the track of 
serving production, the grassrocts level, and the enterprises. 


In order to insure the smooth progress of reform, it is necessary to 
strengthen the force of the structural reform office and to bring into play 
the role of the decision-making and consulting departments. All departments 
should go deep into the realities of life, carry out investigation and study, 
and keep abreast of the new situations and problems in reform so that reform 
can develop soundly in the direction determined by the CPC Central Committee. 
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GONGREN RIBAO ON LENIN'S THEORY OF ENTERPRISE MANAGEMENT 
HK140259 Beijing GONGREN RIBAO in Chinese 9 Dec 84 p 2 


[Article by Wu Shuzhi [2976 2885 1615]: "Lenin on Independent Management of 
Enterprises--Reading Lenin's ‘On the Role and Task of Trade Unions Under the 
Conditions of the New Economic Policy'™] 


[Text] After the Russian proletariat seized political power in the October 
Socialist Revolution and succeeded in repulsing the invading foreign armed 
forces and terminating the large-scale civil war, Lenin immediately emphasized 
that the state institutions should take the responsibility for organizing and 
guiding the rehabilitation vf the national economy and the conduct of social- 
ist construction. In that new historical period Lenin creatively applied and 
developed Marxism in light of the existing conditions in Russia and developed 
Marxism in light of the existing conditions in Russia and formulated a series 
of policies for loosening controls and enlivening the economy. This thus 
enabled production to develop rapidly and the national economy to grow stead- 
ily. Those days are called the New Economic Policy period in Russian history. 


In the process of implementing the new economic policies, Lenin drafted a 
resolution on “The Role and Task of Trade Unions Under the Conditions of the 
New Economic Policy” for the Central Committee of the Russian Communist Party 
(Bolshevik) in 1922. This document spelled out the way trade unions played 
their role in socioeconomic activities and also clearly answered the question 
of how the state should manage the economy and manage enterprises. 


At present, our country is carrying out reform of the entire economic struc- 
ture with its focus on the cities. The invigoration of enterprises is a key 
link in the economic structural reform. So it will be very helpful to study 
Lenin's theory on the independent management of enterprises in connection 

with our reality. Such study will help us correctly guide the current reforms, 
invigorate the enterprises, and enliven our economy. 


First, the criterion for judging whether the independent management of enter- 
prises is whether this is favorable to the development of social productive 
forces. 


Lenin pointed out: "Following its seizure of political power, the principal 


and fundamental interest of the proletariat lies in securing an enormous in- 
crease in the output of manufactured goods and in the productive forces of 
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society. ...without this condition, there will be no success in the case of 
emancipating labor and in socialism." The principal and fundamental charac- 
teristic and advantage of socialism are focused on the point that it insures 
the creation of highly developed productive forces and the attainment of 

labor productivity that is much higher than that in capitalism. So Lenin 
particularly emphasized that factories and enterprises must do their best to 
consolidate their achievements in this regard. Therefore, when we appraise 
and judge the results of the independent management of socialist enterprises, 
we should not perely see how much money the enterprises have earned for then- 
selves; rather, we should see how much contributions the enterprises have made 
to the development of productive forces of society and of the national economy. 
This is the orientation of enterprise management under the socialist system, 
and is also the orientation of our present efforts to invigorate the enter- 
prises during economic reform. 


Second, enterprises should have concentrated and independent management 
rights and should conduct economic accounting. 


In those days, civil war destruction, economic slump, and financial difficul- 
ties forced Russia to enhance its labor productivity. In order to increase 
the output of state enterprises and to enable them to contribute more to the 
enhancement of productive forces, the Soviet Union based the management system 
of its enterprises on the principle of one-man responsibility and introduced 
an economic accounting system in every state enterprise. In these circun- 
stances, Lenin spelt out the general principle for enterprise management: It 
is first “absolutely essential that all authority in the factories should be 
concentrated in the hands of the management,” which is under the leadership 
of the factory director, "so that it can flexibly and independently fix wages 
and distribute money wages, rations, working clothes, and all other supplies. 
Besides, enterprises must be good at conducting business and should pay its 
way and make profits. Lenin emphatically pointed out: "With free trade now 
being permitted and developing, the state enterprise will to a large extent be 
put on a commercial basis," and “every state enterprise should be made to pay 
its way and make a profit." By putting enterprises on a commercial basis, 
Lenin meant that the market economy should continue to exist in the transi- 
tion period of socialism, and all socialist state enterprises should orient 
their operations to the markets and to profitmaking, so they should know how 
to apply the law of value to achieve better economic results, create the 
maximum social benefits with the minimum labor consumption, increase the com 
petitiveness of the enterprises themselves, and create more wealth for the 
state and to meet the social demands. 


[HK140300] Third, it is necessary to overcome the private motives appearing 
in the independent management of enterprises. 


With the adoption of an economic accounting system in state enterprises, 
economic interests became differentiated from one enterprise to another, and 
contradictions might occur between the interests of the state, the collective, 
and the individual. Lenin promptly noticed this problem in the independent 
management of enterprises and put forward remedial measures: On the one hand, 
it is necessary to constantly correct the errors of the business organizations 














resulting from the bureaucratic deviations of the state apparatus; on the 
other hand, it is necessary to promptly chill the excessive zeal for depart- 
mental interests and overcome the selfish motives and jealousy in the conduct 
of business so as to insure that all enterprises will coordinate their 
efforts to develop the socialist commodity economy under the guidance of 
unified state plans. 


Fourth, the role of trade unions should be brought into correct play in 
enterprise management. 


Lenin pointed out: Trade unions should not excessively and directly interfer» 
in the irdependent management of enterprises. “However, it would be absolutely 
wrong to interpret this indisputable axiom as something that trade unions must 
play no part in the socialist organizations of industry and in the management 
of state industry.” How should trade unions correctly play their role in 
enterprise management? In light of the actual conditions in Russia in those 
days, Lenin outlined the following points: 


1. Ome of the most important tasks of trade unions is to recommend, promote, 
and train factory managers and administrative personnel from among the working 
masses. “Trade unions should more thoroughly and practically verify their pro- 
gress in learning the art of management from every aspects." However, the 
power to decide on personnel appointments should exclusively be exercised by 
the economic organizations. 


2. Trade unions should take an active part in the formulation of economic 
plans, production plans, and plans for distributing materials and supplies 
among the workers. 


3. Trade unions should participate in all cultural and educational activities 
and in production propaganda so as to make the working class and the masses 
familiar with all aspects of economic life and to “give them a more and more 
concrete understanding of the unified state plan of the socialist economy and 
the practical interests of workers and peasants in its implementation.” 


4. When participating in socialist construction and enterprise management, 
trade unions should steadily help improve labor discipline and carry out 
civilized forms of struggle to enforce labor discipline and to increase 
productivity. 


The above-mentioned are the most important functions of trade unions in the 
work of building up the socialist economy. They should properly perform these 
functions so as to guarantee the rights of workers and their representatives 
to participate in enterprise management. 
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BRIEFS 


INFORMATION LINE IN GUIZHOU--The Guizhou branch of the XINHUA NEWS AGENCY held 
a reception yesterday afternoon [13 September] to celebrate the establishment 
of the Xinhua Economic Information Special Line. Governor Wang Chaowen, Vice 
Governor Zhang Yuhuan, and Guiyang Mayor (Li Wanlu) attended the reception to 
extend their congratulations on the establishment of the special line. Using 
teleprinters as a transmission instrument, the Xinhua Economic Information 
Special Line transmits the latest economic information at home and abroad at 
the fastest speed. After 3 years of deliberations and preparations, the spe- 
cial microwave line linking up the 29 provinces, municipalities and autonomous 
regions throughout the country, as well as Hong Kong Macao, has been estab- 
lished and the automatic printing equipment necessary for the economic infor- 
mation special line has been installed and has gone into immediate operation. 
A complete management system in the service of the economic information spe- 
cial line has also been established. As of January next year, the special 
line will transmit the latest economic information at home and abroad to all 
parts of the country in the service of the economic departments, financial 

and trade institutions, commercial and material departments, companies, and 
enterprises, economic research units, township collective enterprises, and 
individual households throughout the country. [Text] [Guiyang Guizhou 
Provincial Service in Mandarin 2300 GMT 13 Dec 84] 


MEETINGS ON URBAN REFORM--The first meeting of 15 cities to exchange informa- 
tion on the reform of the economic structure was held at the Tianjin guesthouse 
on 10 December, for the purpose of jointly promoting urban reform work. More 
than 150 representatives from Shanghai, Beijing, Chongqing, Wuhan, Guangzhou, 
Nanjing, Xian, Shenyang, Harbin, Dalian, Qingdao, Hangzhou, Shashi, Shenzhen 
and Tianjin attended the meeting. Yao Yun, vice mayor of Tianjin Municipality, 
extended greetings to the meeting. (Tang Qixian), comrade of the State Commis- 
sion for the Reform of the Economic Structure, was invited to deliver a special 
report on conscientiously understanding the basic guidelines of the decision 
adopted at the third plenum and promoting urban reform. The meeting was joint- 
ly sponsored by the Tianjin and Shanghai offices responsible for system reform 
work, with the approval of fraternal cities. The meeting was held to exchange 
experiences in reform, to discuss and study the issue of further achieving 
urban reform, to discuss the issue of establishing a regular network for 
exchanging information on reform in order to promote mutual understanding 
between fraternal cities, to mutually draw inspiration from others’ experi- 
ences, to make up for each other's deficiencies, and to promote urban reform 
work. [Text] [Tianjin City Service in Mandarin 0030 GMT 11 Dec 84] 
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INDUSTRY 


RAPID DEVELOPMENT OF SICHUAN'S FODDER INDUSTRY REPORTED 
Chengdu SICHUAN RIBAO in Chinese 22 May 84 p 1 


[Article by Zheng Chengwu [6774 2052 2076], student of the Department of 
Journalism, Chinese People's University: "Sichuan's Fodder Industry Has 
Rapidly Developed from a Smail Scale to a Large Scale, and Built Nearly 600 
Large, Medium and Small Fodder Production Plants (Points); 400,000 Tons of 
Fodder Produced Last Year"] 


[Text] In recent years, the development of Sichuuan's fodder industry has 
begun to take shape, beginning from nothing and developing from a small to a 
large scale. According to statistics compiled by the relevant departments, 

at the end of last year, our province already had nearly 600 various types 

of fodder production plants (points). The annual output of mixed fodder, 
concentrated feed, additives and pre-mixed feed for hogs, chicken, cattle, 
rabbits and fish totaled 400,000 tons. This has promoted the development of 
animal husbandry and livestock raising industries. This year, the production 
of the fodder industry has realized further progress. The feed produced 
during the first quarter by feed processing plants (points) of the food grains 
production system alone increased by more than 40 percent over the same period 
last year. 


In the course of developing the fodder industry, the food grains production 
system of the whole province used its surplus raw materials such as husks 

and cakes which are byproducts from processing food grains and oil crops it 
uniformly purchased and marketed, its good processing and storage facilities, 
its more abundant technical strength and its more convenient transfer sys- 
tem to convert more than 60 rice mills and food grains and oil crop proces- 
sing machinery plants to feed processing plants through reorganization, and 
built more than 60 fodder plants. Five of them had work shifts that produced 
more than 10,000 tons a year, and the productive capabilities of the work 
shits of the rest of the plants were all between 2,000 tons and 10,000 tons. 
In addition, there were also some 230 small scale feed processing stations. 
Last year, the fodder plants of the food grains production system produced 

a total of 370,000 tons of feed, becoming the backbone of the whole pro- 
vince's fodder industry. Sichuan's animal husbandry system overcame shortages 
of raw materials, facilities and skilled workers, organized more than 50,000 
people at basic level animal husbandry stations and veterinarian stations to 
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promote animal husbandry techniques, to immunize livestock and improve species, 
and at the same time, adapted measures to local circumstances, utilized local 
sources of feed, developed scientific prescriptions for many types of feeds, 
and established more than 180 medium and small scale fodder plants (stations). 
Last year, they produced 20,000 tons of feed with premixed additives. Village 
and town enterprises throughout Sichuean utilized farmers to grasp large 
amounts of coarse feed and food grain resources and by by-products of a large 
number of food grain and oil crop processing plants, foodstuff processing 
plants and wineries operated by those enterprises to establish over 150 small 
scale fodder production plants (stations). They lacked sufficient capital, 

so the state provided them wil 2 million yuan in low interest loans. In the 
training of technical personnel, they received support from the animal hus- 
bandry and food grains production sectors, such that they rapidly increased 
their production of elementary grade mixed feed from 1,000 tons at the begin- 
ning to last year’s more than 6,600 tons. These fodder plants (stations) 
utilized local materials, processed them locally, and supplied the local mar- 
ket. This not only reduced cost but also provided convenience to the farmers. 
This was deeply welcomed. 


Under the leadership of the provincial committee and the provincial government 
and with the joint efforts of the village and town enterprises and the food 
grains production sector and the animal husbandry sector, the development 

of the fodder industry realized definite achievements. But problems still 
remain. Development is uneven, the quantity of feed is insufficient, quality 
is not high, and prices are still high. In particular, unified leadership 
and management is lacking, and certain problems that exist between the sectors 
cannot be promptly mediated and resolved. They have also hindered faster 
development of the fodder industry. At present, these problems have caught 
the attention of the leadership and the relevant departments and their solu- 
tions are being studied. 


9296 
CSO: 4006/654 


64 








INDUSTRY 


UPDATE ON SICHUAN'S LEATHER INDUSTRY 
Chengdu SICHUAN RIBAO in Chinese 13 Jun 84 p 2 


{Article by Yan Weipian [0917 3634 7478]: "Introducing Advanced Technology 
and Equipment To Develop the Superiority of Resources; Trend of Increased 
Production in Sichuan's Leather Industry Is Welcomed"] 


[Text] Sichuan's leather industry has actively implemented its open door 
policy and internal policies to enliven the economy, fully developed the 
superiority of leather resources within the province, greatly developed prod- 
ucts suitable for domestic and foreign markets, and realized visible results. 
At present, our province has a total of 277 enterprises engaged in the produc- 
tion of leather and leather products. Last year, they produced 3,468,400 
pieces of hides (converted to an equivalent quantity of cow hides), 15.46 
million pairs of shoes, more than 50,000 leather coats, more than 249,000 
leather briefcases, and 2.5 million pairs of leather gloves. Now, the total 
production value of our province's leather industry has already risen from 
12th place in the nation in 1971 to fifth place. The output of pig skin and 
leather shoes respectively rose from sixth and seventh place throughout the 
nation in 1976 to fourth place. The varieties of leather goods also increased 
to more than 200, and the varieties of leather products have reached more than 
1,000. 


Sichuan has always produced a lot of leather. Following the implementation 
of the rural economic responsibility system afer the Third Plenum, the number 
of hogs, cattle and sheep increased greatly. Now, the whole province pro- 
vides more than 8 million pigskins, more than 3 million goat skins, and 

more than 500,000 cow hides. The rich leather resources have provided very 
good conditions for Sichuan to develop the production of leather. To fully 
develop the superiority of leather resources, Sichuan's leather industry 
actively implemented the policies of opening its doors externally and inter- 
nally enlivening the economy, In 1983, the Eastern Sichuan Leather Industry 
in Wanxian reached a joint venture agreement with the Italian Machinery Co 
to manufacture leather shoes and sports shoes, becoming our nation's first: 
enterprise in the leather shoe manufacturing sector to enter into a joint 
venture with a foreign nation. The Chongqing Leather Co and the Neijiang 
Leather Co and such enterprises have also imported special equipment to make 
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leather and shoes, and production lines from France, Britain and Yugoslavia 
to manufacture leather clothing. The equipment enabled these enterprises to 
increase their productive capabilities, expanded their varieties and improved 
product quality. The Wo-fu-lin [phonetic] Co of the United States recently 
came to Chengdu and is conduc -ing trade negotiations with the appropriate 
departments. Sichuan's leather and leather products are now sold to more 
than 10 countries throughout the world. 


While broadly developing external trade and economic cooperation, each enter- 
prise has also grasped technical reforms internally. For more than 5 years, 
the whole province's leather industry has invested more than 600 million 
yuan (including local funds), added 120,000 sq meters of new factory space, 
more than 600 units of various types of specialized equipment, established 
more than a hundred production lines to manufacture leather, footwear and 
leather clothing, and improved the level of mechanized and automated produc- 
tion. These enabled the annual output capability of leather manufacturing 
to expand from the original 2 million hides (converted to cow hides) to more 
than 5 million. The annual capacity of footwear meanufacturing rose from 
the original 5 million pairs to 18 million pairs, and large numbers of new 
products were also developed. For example, in manufactured leather, pig 
skin aniline leather, sheep skin aniline leather, pig skin clothing leather, 
reversed pig skin clothing leather, leather for soft tops of shoes, brief- 
case leather, decorative leather and billfold leather were developed. The 
varieties of leather products reached more than 7,000. In 1982, the Ministry 
of Light Industry conducted a nationwide leather products quality evaluation. 
Eleven of Sichuan's products were evaluated as first category products, 
making it the province with the most number of first category products in 
China, The pig skin clothing leather produced by the Chengdu Leath Manufac- 
turing Plant was evaluated as the best in the nation. 


To develop the superiority of Sichuan's leather resources, the provincial 
government and Chengdu and Chongqing cities established leather industry 
research institutes, strengthened scientific research in leather manufactur- 
ing and shoe production as well as the training of scientific and technical 
personnel. Chengdu and Luzhou cities also organized a coordinated process 
of scientific research, production and application and broadly carried out 
research and development of new chemical leather materials. Many localities 
established leather manufacturing companies and strengthened marketing and 
information feedback. These measures have promoted the development of our 
province's leather industry. 


A leading figure of the Sichuan Provincial Leather Industry Co said, although 
our province's leather industry has developed greatly in recent years, its 
potential is still great. Taking pig skin as an example, the number of 

pigs skinned each year is less than one-third of the actual number of fat- 
tened hogs slaughtered. In the development and manufacturing of finished 
products, we are still behind those advanced provinces in both variety and 
quality. Therefore, we must continue to develop external trade and coopera- 
tion and exert internal efforts to enliven the economy, and strive for even 
greater development of the leather industry throughout Sichuan. 
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INDUSTRY 


JINGSU RURAL AREAS INCREASE INDUSTRIAL OUTPUT 
OW281303 Beijing XINHUA Domestic Service in Chinese 0304 GMT 26 Dec 84 


[Excerpts] Nanjing, 26 December (XINHUA)--A major change has taken place in 
the industrial structure in the countryside of Jiangsu Province. With its 
agricultural production steadily increasing, the province's village and town- 
ship industrial output value will for the first time exceed one-half of the 
total rural agricultural and industrial output value (the county level ex- 
cluded). 


According to statistics by departments concerned, the province's village and 
township industrial output value this year is about 21.5 billion yuan, more 
than 50 percent of the province's rural agricultural and industrial output 
value of 42.5 billion yuan. The rural agricultural and sideline output value 
is 21 billion yuan, less than half of the 42.5 billion yuan. 


Compared with 1978, Jiangsu's total grain output this year increased 38 per- 
cent; production of oil-bearing crops, nearly double; unginned cotton output, 
33 percent. 


The province's total sales of village and township industrial products are 
expected to reach 17.7 billion yuan, about 1.7 times the total state purchase 
of agricultural and sideline products. By the end of November, Jiangsu's 
village and township industries had paid the state 1.2 billion yuan in in- 
dustrial taxes, 4.2 times the 1984 agricultural taxes. 


However, this transformation is not quite balanced in the area breakdown 


throughout the province. Much has yet to be done to make adjustments and 
efforts are being made throughout the province to achieve such adjustments. 


CSO: 4006/219 
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INDUSTRY 


ZHEJIANG'S INDUSTRY OVERFULFILLS ANNUAL PLAN 
OW300905 Hangzhou ZHEJIANG RIBAO in Chinese 18 Dec 84 p 1 


[Excerpts] Zhejiang's industrial front reports encouraging news: During the 
first 11 months this year, Zhejiang's industrial output value reached 

29,728 million yuan, fulfilling the 1985 goal of the Sixth 5-Year Plan, 1 year 
and 52 days ahead of schedule. The figure represents a 4.7-percent increase 
over the 1984 annual plan and a 23.3-percent growth over the same period of 
last year. 


Zhejiang's industrial performance this year is the best in its recent history. 
A distinct feature is that industry registered an overall, balanced, coordi- 
nated, large-margin growth. The province's 10 prefectures and cities and 

pits principal industrial departments, such as first and second light indus- 
tries, machine-building, petrochemical, metallurgical, electronic, and pharma- 
ceutical industries, all fulfilled or overfulfilled their annual plans a month 
ahead of schedule. Its light and heavy industries grew 24.4- and 21.5-percent 
in output value as compared with the same period of last year. The growth 
rages of industries owned by the whole people, the collectives, and the town- 
ships were 15.8, 33.6, and 44.1 percent, respectively. 


Such a good performance was achieved mainly because of the success of reform, 
which pushed forward production. 


Judging from the production trend, Zhejiang's 1984 industrial output value may 
considerably surpass the 30-billion-yuan target set at the provincial economic 
conference. Since 1980, Zhejiang's total industrial and agricultural output 
value has been growing at an annual rate of 12.6 percent, far greater than the 
/,2-percent growth rate envisioned originally. It looks like that the goal of 
doubling the province's industrial and agricultural output value may be 
achieved ahead of schedule. 
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GUANGMING RIBAO ON DEVELOPING TERTIARY INDUSTRY 
HK280345 Beijing GUANGMING RIBAO in Chinese 16 Dec 84 p 3 


[Article by Gu Muging [7357 3668 7230]: "The Objective Necessity of Develop- 
ing Tertiary Industry") 


(Text] Tertiary industry is characterized by providing labor services, which 
basically fall into the category of the non-material industrial production 
sector. Its existence and development are preconditioned by the needs of the 
material production departments and of consumption, and it serves not only 
the production of material production departments and also consumer demand in 
all fields. The rapid development of tertiary industry gives expression to 
the high-level development of the standard of productive forces and the con- 
tinuous improvement of the consumption level. 


First, the development of tertiary industry gives expression to the process of 
the continuous development of the level of productive forces, meeting the re- 
quirements of the ever more specific social division of labor. Among all 
sectors of the national ecnomy, including tertiary industry and other indus- 
trial sectors, there exist the internal relations of integration and mutually 
supplying each other's needs. The course of production is inseparable from 
the process of circulation; under the condition of socialized mass production, 
production and circulation play an intermediary role to each other, egch be- 
coming the precondition for the other. The use value of products is created 
in the course of production; however, it is.only through the labor and service 
of the workers of the circulation process that these products reach the hands 
of the consumers, when the use value of these products becomes practical use 
value. Production development requires the corresponding development of the 
service trades, while the development of the service trades promotes the 
smooth functioning of production, and the development of the two promotes 
each other. 


Second, the development of tertiary industry gives expression to the process 
of the constant improvement of the living standards of the consumers, meeting 
consumer's demands for always improving the consumption structure and its con- 
tinuous development in breadth and depth. The constant heightening of the 
level of productive forces has promoted the constant heightening of the con- 
sumption level. Production determines consumption, while the latter promotes 
the former. The higher the level of productive forces, the higher the consumer 
demand, and the consumption structure is forever developing and changing. The 
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consumption level is going through a developing process from a low to a high 
level. In primeval society, people relied on animal fur for clothing and on 
the drinking of animal blood for their survival, while in the thousands of 
years of feudal society, people “relied on cotton cloth” to keep themselves 
warm; but today when science and technology are highly developed, the con- 
sumers’ demands for quality are becoming greater and greater, and the sphere 
larger and larger. Consumer demand is continuously developing in breadth 
and depth, production and consumption are becoming more and more socialized, 
and more and more requirements are made of the labor service activities of 
the service trades. 


There exists an inseparable internal connection between tertiary industry and 
other industrial sectors, which has shaped into the whole of the national 
economy and the entity of social reproduction. The reason why tertiary in- 
dustry is able to develop quickly is chiefly because material production de- 
partments have created the necessary economic conditions for it, thus the 
development of industrial and agricultural production and the improvement of 
labor productivity are the basis for the development of tertiary industry. 

At the same time, the modernization of industry and agriculture, the sociali- 
zation of production and consumption, and the increasing national income all 
require the continuous development of tertiary industry, so as to meet the 
needs of material production departments for bank credit, maintenance and 
repair of machinery, transportation of products, improvement of management 
skills, and the consumer demand in all material and spiritual aspects. 
Tertiary industry is a sector which provides labor services in the main, and 
the amount of labor provided by labor service departments must be suitable to 
the development of production and the requirements of consumption. 


In order to explain the place and role of tertiary industry in the national 
economy, the first theoretical problem we come across is whether the labor 
service activities of tertiary industry will create value. 


Tertiary industry is mainly labor which provides a service. The result of 
such labor will bring in certain income for the service, which proves that 
the results of services provided by tertiary industry have been acknowledged 
by the consumers, and have realized their value through exchange, possessing 
the general characteristics of commodity production and commodity exchange. 
Marx pointed out: “At any time, in consumer goods, apart from those which 
exist in the form of commodities, there is a certain amount of them existing 
in the form of services." (Complete Works of Marx and Engels” Vol 26, Book 1, 
p 160) Like consumer goods in the commodity form, consumer goods in service 
form possess the quality and characteristics of a commodity. The result of 
the labor service provided by tertiary industry can realize its value through 
exchange, this explains the fact that labor service itself has a certain use 
value. Such use value, like other commodities, is created by the specific 
work of the laborers of tertiary industry, which can be said to be a special 
commodity. The use value it provides is once in some instances, and is even 
invisible; however, the temporarity and invisibility of the result of the 
service do not dispell the objective fact that it possesses use value. 


On the other hand, the labor service provided by tertiary industry also 
possesses the nature of production, and the labor service provided by tertiary 
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industry and the work result of the labor service departments can also be 
called labor service commodities. Take for instance the labor of the commer- 
cial workers. We usually regard work of transportation, packing, and storage 
as a continuation of the production process in the circulation sphere; as to 
the marketing of salesmen, it is not included in the concept of production 
labor. In fact, the labor directly engaged in producing products and the 
labor of the commercial departments both serve the purpose of meeting consumer 
demand, and there is no essential difference between the two. From the pro- 
duction sphere to the direct consumption sphere, all the labor involved con- 
cerning the products should be regarded as productive labor. The labor en- 
gaged in marketing the commodities on the part of the salesmen is actually a 
process of commodity transportation in a broad sense, and an important process 
to promote the final fulfillment of the use value of commodities. 


As the labor service activities of tertiary industry is a kind of labor ser- 
vice production, the results of such labor service are all of use value, there- 
fore they have actually crystalized the value created by the workers of the 
labor service. Within labor service, there is physical labor and mental 
labor; and in the results of labor service, there crystalizes the value 
created by abstract labor on the part of the workers of the labor service; 

and the dual character of labor determines the dual character of value and 

use value, and also gives expression to the dual character of concrete labor 
and abstract labor. The labor service activities of tertiary industry obtain 
professional income in the course of providing services, and part of the in- 
come is value newly created, namely the national income created by labor ser- 
vice departments. The expenditures of the consumers spent in this respect are 
exchanges at equal value, just as they are purchasing general commodities. 
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INDUSTRY 


BO YIBO REPORTS ON ELECTRONICS INDUSTRY STATUS 
HK200215 Beijing JINGJI RIBAO in Chinese 13 Dec 84 p 1 


[Article by Bo Yibo [5631 0001 3134]: "Production and Technology of Electron- 
ics Industry Should Be Promoted by Carrying Out Reform") 


[Text] Hearing that the output value and profit of the electronics industry in 
1984 will be doubled compared with that in 1980, I feel delighted. Doubling in 
a period of 5 years is a very great achievement and is also a result of the 
efforts of the electronics industry over many years. However, we should not be 
content with this. We should clearly see that the task of the electronics 
industry is very heavy in building the four modernizations, and that the elec- 
tronics industry should march ahead of the other industries, providing every 
department of national economy with more and better electronic equipment as 
well as serving industrial and agricultural modernization. Besides, it 

should grasp well the production of household electric products to serve the 
ever-growing needs of people's daily life. At present, people demand not only 
more but also better quality household electric appliances, together with com- 
prehensive variety and high standard. So far we still cannot satisfy the needs 
of the masses of the people, and therefore we have to import some from abroad 
every year. 


Departments of the electronics industry have put forward the goal for endeavor 
by the end of this century of octupling” output value and "10 years in advance” 
in technology, which means the technology level of the electronics industry 
will be 10 years in advance of the level which the state demands every depart- 
ment of the national economy achieve, reaching the world technology level of 
the late 1980's and early 1990's. This is very good. Since we have correct 
guiding principles and many electronic experts, through the efforts of the 
broad masses of cadres and workers, I believe, this goal can be achieved. At 
the same time, we should also see the difficulty in realizing this goal. I 
think that the output value of the electronics industry will probably be more 
than “octupled" as a result of practice; but that "10 years in advance” in 
technology will not be that easy to achieve, since it relies on great profi- 
ciency. At present the current situation is very demanding and pressing. To 
carry out and implement the decision of the 34 Plenary Session of the 12th 
Central Committee, and to quadruple the output of production and become 
“comfortably-off" by the end of this century and then so spend 20 or 30 years 
in joining the ranks of the advanced countries in the world, pose new problems 
to us. And we have to win two wars in these 40 or 50 years; one is a war of 
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trade, and the other is a war of intelligence. There were 10 points in the 
decision made in the 3d Plenary Session, and the 9th is the most important one, 
to which departments of electronics industry should pay special attention and 
work really hard for. The decision can be summarized as “respecting knowledge 
and respecting talent." The current productive technology in our electronics 
industry is relatively backward, and production growth must be built on the 
basis of the unceasing progress of technology. 


If the electronics industry is to promote production and technology, it is 
necessary to effect structural reform, to separate government from enterprise, 
to break down barriers and fetters between departments and regions at differ- 
ent levels, to develop horizontal communications, and to promote various forms 
of economic combinations. In the early 1980's, the then Machine-bui lding 
Industry Commission thought that it was imperative to have economic combina- 
tions and that and the productive forces would not be developed without break- 
ing down the barriers between departments and regions at different levels. 

At that time, special attention was paid to the China Nanjing Radio Company 

of the electronics industry, to combining enterprises which were under the 
administration of departments and regions at different levels, and to devel- 
oping them jointly. However, after this company was established, it encoun- 
tered many difficulties and problems and did not run very well in the past 

few years. Last year it was overhauled and consolidated and its leading body 
was adjusted, and now it is lively again. The electronics industry should be 
open to the outside world and be flexible internally. But how should it be 
flexible? This means to break down barriers and separations between depart- 
ments and regions at different levels. Otherwise, neither technology nor 
production will be promoted. Beijing open means to be open both internally 

as well as externally. Only in this way can it be flexible. The electronics 
industry should quicken its steps in this aspect, be bold in doing reforms 

and steady in making progress. 


Great changes will take place in every aspect during the reform of economic 
structure and many new situations as well as new problems will arise, and 

our ideology, work and workstyle should all catch up with this. A leading 
comrade of the Central Committee in a recent speech demanded good handling 

of the relationships between part and whole, between theory and practice, 
between leading and being led, and between destroying and establishing. 

These are all very important. I think that in the reform of urban economic 
structure which is now picking up speed we should particularly adhere to the 
requirements of the Central Committee's decision on the reform of economic 
structure, and handle well the relationshizt between destroying and establish- 
ing, with special attention to establishing. To gradually establish a new 
structure which can promote the development of productive forces and suit the 
conditions of our country is where our goal as well as our hope lies. 
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INDUSTRY 


TEXTILE PROJECTS’ INVESTMENT CONTRACT SYSTEM REPORTED 
OW131021 Beijing XINHUA Domestic Service in Chinese 0005 GMT 13 Dec 84 


[Text] Beijing, 13 Dec (XINHUA)-—-By the end of November, a contract system 
of economic responsibility for investments had been adopted for all large 

and medium-size textile industry projects under construction in China. Those 
projects where reform was carried out earlier have already shown marked re- 
sults in shortening the construction period, saving on investment and improv- 
ing construction quality. 


In the past, large and medium-size textile industry projects were ail funded 
and built by the state. The units assigned the construction tasks then took 
the attitude that it was not their concern whether they did a good job or not 
because there was the “same big pot" for everyone to share. Consequently, 
they were not so enthusiastic and did not have a strong sense of responsibil- 
ity and a prolonged construction period and wasting funds were often the casc. 
But that situation has changed since the contract system of economic responsi- 
bility for investments was begun. 


In the case of the Chifeng No 2 Woolen Mill capital construction projects and 
the Zhejiang Polyester Fiber Factory, where reform was launched early, the 
amount of investment funds used has been cut more than 10 percent below the 
targeted figure and the construction period shortened by more than a half 

year since the contract system came into effect there. After adopting the 
investment contract system, the Anda Woolen Mill project showed a 36 percent 
reduction in administrative expenses alone as compared to before the new 
system, because now the expenses are carefully calculated and strictly budgeted. 
The Yizheng Chemical Fiber Industrial United Corporation--the largest textile 
industry construction project--has improved its management and changed the 

past practice of eating from the “same big pot" and spending money without 
restraint since adopting the contract system. The textile, printing and dye- 
ing factory capital construction project located in Zhoukou, Henan, used to be 
a “forever unfinished project" and was singled out by the leadership for criti- 
ciem because of its repeatedly prolonged construction period and enormous 
investment outlays. After reforms were launched there this year, the capital 
construction job was quickly completed. Now the project has been put into 
operation. 
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NATION SCORES EXCELLENT ECONOMIC RESULTS IN FIRST 11 MONTHS 
Beijing XINHUA Hong Kong Service in Chinese 0214 GMT 13 Dec 84 


[Text] Beijing, 13 Dec (XINHUA)—The first 11 months of this year have wit- 
nessed an excellent situation in China's industrial production which has seldom 
been recorded in many years. According to information provided by the state 
statistical departments, China's gross industrial output value from January to 
November totaled 632.5 billion yuan, with the year's production quota fulfilled 
by 98.2 percent, a 13.1 percent increase over the same period last year. 


In the main, this year's industrial production has been marked by the follow- 
ing special features: 


--The starting speed was high and the growth steady. Industrial output 
increased in January by 8 percent over the same period last year. Growth in 
subsequent months was maintained around 12 percent as compared with the respec- 
tive months last year. Heavy industry has developed at a relatively high rate 
all the time, while light industry has managed to get rid of the instability 
characterizing last year's industrial production, which grew at a lower rate 
at the beginning and speeded up abruptly later. The light and heavy indus- 
tries have grown in a relatively balanced way. Through technological trans- 
formation, installation of new facilities, and reasonable control, the capacity 
of the communications and transportation sector, which used to be a weak link 
in the national economy, has been drastically increased. And the process of 
technological transformation in enterprises throughout the country has been 
further accelerated. 


--The production of marketable name brand products has grown by a relatively 
wide margin. The production quotas of two durable consumer goods--color tele- 
vision sets and refrigerators--have been fulfilled up to 133.2 percent and 
122.2 percent, respectively, and this means an increase of 150 percent and 

170 percent, respectively, compared with the same period last year. The in- 
crease in the output of all other household electrical appliances was higher 
than 50 percent. The quality of industrial products has been further improved. 
A number of new products have emerged, including more than 50,000 light indus- 
trial products of new designs and models. 


-—The energy industry has grown at a high speed. The total amount of energy 
output from January to November increased by 8.8 percent over the same period 
last year, the highest growth rate in recent years. The oil production quota 
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for this year was fulfilled by early December, with oil output totaling 
108.12 million tons, an increase of 8 percent over the same period last 
year and also the highest annual output recorded in history. Im addition, 
coal output and electric energy production have also increased by a rela- 
tively wide margin. 


-~As for raw materials and machinery, both production and marketing have been 
thriving. The year's production quotas of pig iron, steel, rolled steel, 
cement, chemical fertilizers, and caustic soda were fulfilled ahead of 
schedule. The output of all these items increased considerably compared with 
the same period last year. Although the output of automobiles and tractors 
increased by 20 to more than 30 percent and the production of raw materials 
also increased noticeably, supply still fell short of demand. 


--This year has witnessed better economic results than those in the previous 
years, with the production output value, taxes and profits turned over to the 
state, and the state's financial revenue increasing synchronously. The state's 
financial revenue has increased by a relatively wide margin while revenue and 
expenditure has remained basically balanced. 
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INDUSTRY 


BRIEFS 


GUANGDONG CONFERENCE CONCLUDFS--A Guangdong provincial conference on industry 
and communications, which concluded yesterday afternoon, stressed: Industry 
and communications enterprises must take full advantage of the province's 
superior features and speed up the pace of importing from abroad and linking 
with the interior. Governor Liang Lingguang and Vice Governor Li Jianan 

spoke at the meeting yesterday. Governor Liang Lingguang stressed: In import- 
ing from abroad, we must boldly import advanced foreign technology to carry out 
technological transformation of the existing enterprises, and strive to reach 
world standards of the early 1980's in our key enterprises and products by 
1990. In linking with the interior, we must actively coordinate with units 
inside and outside the province, including the central departments, establish 
economic entities spanning different trades and regions, and improve the pro- 
vince's product quality, to enable the products to break into the internation- 
al market. This conference was convened by the provincial government. The 
conference proposed that next year the province's industry and communications 
should record relatively great improvement in all production and economic 
results indices. Total industrial output value should rise by 30 percent, 

and efforts should be made to exceed the 40 billion yuan mark. Synchronous 
growth should be recorded inoutput value, sales, and tax and profit. [Text] 
[Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 23 Dec 84] 


HENAN METALLURGICAL INDUSTRY ACHIEVEMENTS--By the end of November, the province 
had accomplished over 1.47 billion yuan of output value, or 0.6 percent more 
than this year's plan, increased by (8.6) percent compared with the same period 
last year. In the first 10 months of this year, the province has reaped over 
210 million yuan of profits and delivered over 120 million yuan, increased by 
20.2 percent and 19 percent, respectively, compared with the same period last 
year. This situation was promoted by the party rectification and the economic 
structural reform. The party organizations of the provincial metallurgical 
department and the provincial building materials department have rectified 
their workstyle by arranging work around the party's general goal and general 
task. [Zhengzhou Henan Provincial Service in Mandarin 1030 GMT 9 Dec 84 HK] 


SICHUAN PRODUCT OUTPUT--The province has fulfilled 1 month in advance this 
year's target for steel, pig iron, rolled steel, iron ore, alloy aluminum, 
and gold. By the end of November, the province's total industrial output 
value was 2.99 billion yuan, an increase of 9.27 percent as compared with the 
same period last year. The profits achieved and taxes submitted to the state 
amounted to some 798 million yuan, an increase of 23.4 percent compared with 
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the same period last year. [Chengdu Sichuan Provincial Service in Mandarin 
1100 GMT 17 Dec 84 HK] 


INAUGURATION OF NEWSPAPER OFFICE--The Zhongguo Qinggongye Baoshe [China Light 
Industry Newspaper Office] was inaugurated in Beijing on 18 December. Yang 
Bo, minister of light industry, presided over the inauguration ceremony. 
[Text] [Beijing Domestic Service in Mandarin 2230 GMT 18 Dec 84] 


YUNNAN INCREASES INDUSTRIAL OUTPUT--By the end of November, the gross indus- 
trial output value of the province totaled 952 million yuan, an increase of 
over 96 million yuan, or 11.3 percent, compared with the same period last year, 
thereby breaking the record of the province's industrial output value in 
November. [Text] Kunming Yunnan Provincial Service in Mandarin 1430 GMT 

6 Dec 84 HK] 


SICHUAN BOOSTS INDUSTRIAL OUTPUT--In November, the province further scored 
success in boosting industrial output, and realized e gross industrial output 
value of 3.7 billion yuan an increase of 21 percent compared with the same 
period last year, thereby reaching a record high. From January to November, 
the province accumulatively accomplished 97.5 percent of this year's assigned 
target, an increase of 14 percent compared with the same period last year. 
[Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 6 Dec 84 HK] 


JIANGSU PLASTICS INDUSTRY--Jiangsu has become China's most important base for 
producing plastics. By the end of November, Jiangsu's plastics industry had 
overfulfilled the annual production quota by 19.3 percent ahead of schedule, 
thus ranking first in the country for 4 years in a row in terms of output 
value, quantity of plastics produced, and profits made. [Nanjing Jiangsu 
Provincial Service in Mandarin 2300 GMT 12 Dec 84 OW] 


LIAONING INDUSTRIAL OUTPUT VALUE--As of 13 December Liaoning Province had 
prefulfilled the annual industrial production plan by 18 days. The total 
industrial output value reached 54 billion yuan. The annual production plans 
of 36 out of 80 major products were prefulfilled. [Text] [Shenyang Liaoning 
Provincial Service in Mandarin 1030 GMT 15 Dec 84 SK] 


SHAANXI FULFILLS INDUSTRIAL QUOTA--The province has fulfilled this year's 
assigned quota for industrial production 18 days ahead of schedule. By 

13 December, the gross industrial output value of the province reached over 
13.57 billion yuan, an increase of 11.45 percent over the same period last 
year. Of this, the output value of heavy industry increased 15.8 percent 
over last year. Fifty out of the province's 80 main industrial products 
that have been assessed have overfulfilled this year's assigned targets. 
[Summary] [Xian Shaanxi Provincial Service in Mandarin 1130 GMT 19 Dec 84 HK] 


SHAANXI'S MACHINE-BUILDING INDUSTRY--Starting from the beginning of this year, 
the province has continued to develop the machine-building industry. The 
system completed this year's production plan 1 month ahead of schedule, so 
that the output value, sales volume, and profits have grown simultaneously. 
Compared with the same period last year, the gross output value increased 

by 11.1 percent, earned profits by 29.1 percent, and profits delivery by 
30.96 percent. The output volume of major products for use in power genera- 
tion, transportation, agriculture, and the people's daily use has increased 
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by 100 percent; that of mining equipment has increased by 99 percent; and 
that of machinery for insta ling power cable has increased by 30 percent. 
Also, the output volume of small tractors has increased by 57 percent, and 
that of cigarette machines has increased by 81.5 percent. Wages increased 
by 36.5 percent. [Summary] [Xian Shaanxi Provincial Service in Mandarin 
1130 GMT 24 Dec 84 HK] 


TIANJIN INDUSTRIAL OUTPUT--As of 20 December, the total industrial output 
value of Tianjin Municipality reached 24,098 million yuan, prefulfilling 
the total industrial output value target set by the Sixth 5-Year Plan by 

l year and 11 days. [Excerpts] [Tianjin City Service in Mandarin 0030 GMT 
27 Dec 84 SK] 


HUBEI BOOSTS INDUSTRIAL OUTPUT--The province achieved new success in indus- 
trial preiuction in 1984. Total output value will exceed 35.5 billion yuan, 
showing a rise of about 13.7 percent over 1983. Tax and profit payments from 
enterprises covered by the budget are expected to reach 2.55 billion yuan, a 
rise of 7.5 percent. The growth rate of the province's metallurgical and 
machine-building industries attracted attention last year. Total output 
value of heavy industry rose by over 15 percent compared with 1983, output of 
major products such as metal-cutting machine-tools, plate glass, and tractors 
showed relatively big increases over 1983, some increases being as high as 

50 percent. [Excerpts] [Wuhan Hubei Provincial Service in Mandarin 1100 GMT 
1 Jan 85 HK] 


cso: 4006/219 
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CONSTRUCTION 


XIZANG UNDERTAKES 43 CONSTRUCTION PROJECTS 

OW190117 Beijing Domestic Service in Mandarin 1200 GMT 17 Dec 84 
[Excerpts] Station reporter (Yu Shuzhen) has learned of the following infor- 
mation from the meeting on supporting construction projects in Xizang held in 


Beijing on 17 December: 


The construction of 43 projects in Xizang, being built with the support from 


9 provinces and municipalities, are proceeding rapidly, excellently and safely. 


The leading comrades of the party Central Committee and the State Council 
praise the builders for having created miracles. 


At a discussion meeting on work in Xizang, held by the central authorities in 
March this year, it was decided that Jiangsu, Zhejiang, Fujian, Shandong, 
Guangdong and Sichuan Provinces and Shanghai, Tianjin and Beijing Municipali- 
ties would help Xizang to build 43 construction projects. Now, the main 
structures of 22 of them have been completed. Such construction speed is 
unprecedented in Xizang. Comrades Hu Qili and Tian Jiyun inspected the con- 
struction projects in the Lhasa area in Augu;t this year, and they were 
greatly satisfied with the construction speec and quality. 


Lhasa Hotel is a major project among the 43. It is a large-scale project, 
with strict quality control requirements. It only took the builders from 
Nantong City, Jiangsu Province, 100 days to complete the main structure, 
technological level for China, 


Some 12,000 personnel and 400,000 metric tons of materials for the construc- 
tion projects were transported in good time, thanks to effective measures 
adopted by the Ministry of Railways, the Ministry of Communications, the 
Civil Aviation Administration, and the PLA General Logistics Department and 
Air Force. The party committee and government of the Xizang Autonomous 
Region have made well-conceived arrangements for the builders to work in 
Xizang, and thus insured smooth construction proceedings. 


Zhao Weichen, deputy head of the Xizang Economic Work Consultative group under 
the State Council, and vice minister of the State Economic Commission, pointed 
out at the 17 December meeting: The 20th anniversary of the Xizang Autonomous 


Region falls on 1 September 1985, The party Central Committee and the State 
Council demand that most of the 43 projects be completed by then. All pro- 
vinces, municipalities, and departments helping Xizang build the projects 

should continue to adopt appropriate measures to insure good work next year. 


CSO: 4006/210 
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CONSTRUCTION 


BRIEFS 


TIANJIN DEVELOPMENT DISTRICT--Construction of the Tianjin Economic and Tech- 
nological Development District has already begun, and 2.6 kilometers of road 
has been built in the 3-square kilometer, first-phase construction area. The 
whole district, located in Tanggu District, some 50 kilometers from the 
center of Tianjin City, measures 33 square kilometers. Its construction will 
be completed in three phases, according to the Administration Committee of 
the Tianjin Economic and Technological Development District. The district is 
negotiating with concerned persons in the United States, Japan and Hong Kong 
for some 120 industrial projects to be established in this district. 

[Beijing XINHUA Domestic Service in Chinese 1529 GMT 15 Dec 84 OW] 


CSO: 4006/210 
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FOREIGN TRADE AND INVESTMENT 


ANALYSIS OF CHINA'S PRESENT AND FUTURE LABOR EXPORTS 


Beijing GUOJI MAOYI WENTI [INTERNATIONAL TRADE JOURNAL] in 
Chinese No 5, Sep-Oct 84 pp 37-43 


[Article by Yang Haitao [2799 3189 3447]: “Looking at the 
Feasibility of Developing Multi-Level Labor Exports from China 
in View of the Changes in the International Labor Market" ] 


[Text] In the wake of the steady increases in technological 
and economic exchanges between the nations of the world, a 
wide-ranging and rapid interflow of labor has developed on a 
worldwide scale. The interflow of labor is presently receiv- 
ing growing attention in all countries of the world. However, 
many changes have occurred if we compare the present pattern 
and scope of the interflow of labor with the pre-World War II 
distribution, volume and special traits of the international 
labor market. It is therefore necessary to further explore 
the theories and the practical work of labor exports. The 
present article tries to start out from the present trend of 
changes in the international labor market and from the innate 
laws inherent in the international labor market itself, in an 
exploration of the feasibility of developing multi-level labor 
exports from China. 


I. The Three Principal Laws of the International Labor Market 
Itself and the Trend of Changes in the International Labor 
Market 


The term “international labor market" refers to the market- 
place in which labor~-exporting countries and labor-importing 
countries conduct their trade. Looking at the territorial 
scope of labor markets, we see that they may be as small as 
confined to only one country or as big as comprising one 
region or one continent. Looking at their composition, we see 
that they comprise labor markets with actual activities as 
well as some of latent potential. Labor markets are basically 
composed of three elements: 1. The labor export resources of 
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the labor-exporting country, comprising exportable manpower 
and other resources, material and financial. 2. The ability 
of the labor-importing country to pay for imported labor. 3. 
Demand for labor in the labor-importing country. These three 
elements are interdependent, mutually interacting, and each 
one of them is indispensible. The international labor market 
is therefore precisely an aggregate of these three elements 
and a kind of activity that deals with the real and latent 
exchanges and alignments of these three elements. To correct- 
ly forecast and make decisions concerning the international 
labor market, we must start out from these three elements and 
detect the laws that govern the international labor market 
itself. 


The international labor market is subject to constant change, 
but in the process of these changes there are inexorable con- 
nections of objective and substantial nature between the vari- 
ous economic phenomena. These links, then, are the laws of 
the labor market itself. All activities of the labor inter- 
flow between countries are essentially governed by the laws of 
the labor market itself. It is my belief that there are 
mainly three laws of the international labor market itself. 


The first law is that the supply and demand relationship in 
the labor market is regulated by such elements as the economy, 
politics and science and technology of the labor-exporting and 
labor-importing countries. Whenever one of these elements 
undergoes a change, it will always affect--sometimes in a very 
substantial way--the exports or imports of labor. 


The second law is the law of formation, development, satura- 
tion and decline of the labor market. The development of the 
labor market itself can be divided into five stages: (1) The 
formative Stage; the initial demand for labor, though only 
in small quantities. (2) The developmental stage; large 
increases in the demand for labor. (3) The stage of satura- 
tion; demands for labor are satisfied, and the market is in a 
state of saturation as to the quantity of needed labor. (4) 
The stage of decline; a shift from large-scale demands for 
labor to restrictions onlabor imports, with demand assuming a 
downward tendency. (5) The stage of little demand, which 
means that there is only occasional and scattered demand for 
labor. 


The third law is the law of competition in the labor market. 
The labor-exporting parties and the labor-importing parties 
constitute the two opposing poles of the labor market. When- 
ever exports of labor exceed labor imports or labor imports 
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exceed labor exports, competition can be generated by these 
Situations. 


The above-stated three laws determine the formation, develop- 
pment, distribution and volume of the international labor 
market. A correct understanding and application of these 
three laws is of greatest significance in guiding our work of 
developing the export of labor. The way the present interna- 
tional labor market is being governed by these three laws 
manifests itself mainly in the following five respects: 


1. The center of the international labor market tends to 
undergo a shift. Traditionally, the international labor 
markets were basically located in the industrially advanced 
countries of Western Europe and North America. However, in 
the last 10 years, the center of the international labor 
market has gradually shifted from Western Europe and North 
America to the area of the Middle East, and there are mainly 
three reasons for this to have happened: (1) The need for 
large numbers of technical personnel and workers for the ex- 
ploitation of the abundant petroleum resources in the coun- 
tries of the Middle East. (2) The accumulation of huge 
amounts of petroleum-dollars in the hands of the countries of 
the Middle East due to the big increases in petroleum prices 
in 1973, and the use of these amounts to launch large-scale 
economic construction projects. (3) The inability of the 
countries of the Middle East to provide themselves the per- 
sonnel of all categories needed in the extremely rapid econo- 
mic developments in these countries. 


2. The labor markets in Western Europe and North America have 
already basically stopped importing labor on a large scale, 
and these markets show signs of saturation. Western Europe 
and North America are the two traditional international labor 
markets, but both these areas have in recent years been af- 
fected by the economic crisis; their economic growth has 
slowed down, and the capacity of their labor markets has 
reached a state of saturation. The various countries of these 
two areas have therefore one after the other increased various 
restrictive measures against the entry of foreign workers, 
have greatly reduced the numbers of their foreign 
workers and induced large numbers of their foreign workers to 
return to their own countries. Although there is still some 
occasional and small-scale demand for labor in these two 
markets, it is sporadic and on a limited scale, and 

mostly for consumptive labor. 


84 





3. The potential labor market. Africa is a potential labor 
market. Judging by its present condition, its economic devel- 
opment is still very slowmoving, and large-scale economic con- 
Struction has not yet been launched. However, some countries 
in this area are already importing labor on a small scale; for 
instance, the southern parts of Africa have already absorbed 
over 1 million foreign workers. Recently, some developing 
countries have started labor importation into these areas. 
According to the estimate of persons concerned, the average 
annual investment on construction projects in Africu during 
1981-1985 will be $26 billion. By 1985, the oil-producing 
countries of North Africa will be able to provide domestically 
only 65 percent of their needed labor; the remaining 35 per- 
cent will have to come from other countries. In the wake of 
the economic developments in the various African countries, 
Africa is bound to become a huge labor market with consider- 
able potentialities and prospects. 


4. The various labor markets of the world have suffered the 
jolts of the worldwide economic crisis, and the various labor- 
importing countries show tendencies of cutting back on labor 
imports. The large-scale importation of labor on the one hand 
promoted economic construction in the labor-importing coun- 
tries, but at the same time produced many social preblems. At 
present, many labor-importing countries, such as France, the 
FRG, Italy, Bahrain and Saudi Arabia have set up many regula- 
tions that restrict or prohibit the employment of foreign 
personnel. 


5. The labor exports from various labor-exporting countries 
changed from a scattered and sporadic state to a tendency .f 
increasing organization. After World War II, the various 
labor-exporting countries carried out a series of read just- 
ments in their work of labor exporting, greatly increasing the 
organized, planned and competitive manner of conducting their 
labor exports, turning from scattered and occasional labor 
exports to concentrated and large-scale exports. For 
instance, countries such as Yugoslavia, India, the Philippines 
and South Korea established relevant organizations specially 
charged with the exportation of labor. The facts prove that 
organized and planned labor exportation is far superior to 
labor exportation without organization or plan. 


In the above we have given an outline analysis of the three 
great laws of the international labor market itself and of the 
trends that presently govern the changes in the development of 
the international labor market. 


85 








II. Analysis of the Conditions of Labor Export Work in China 


Labor export is an important component of foreign trade, but 
due to the obstruction by a variety of factors, our country's 
labor export work stagnated all through the 1950's and until 
the middle of the 1970's. Although large numbers of Chinese 
technical personnel and workers participated in many construc- 
tion projects in more than 50 countries in Asia, Africa, Latin 
America and Europe, no remuneration was received for these 
projects. 

After the smashing of the “gang of four,” our country's labor 
exports developed speedily. From the latter half of 1979 on, 
China signed contracts with several countries for a variety of 
labor-cooperative projects. In the last 5 years, the value of 
contracts concluded between China and foreign countries for 
engineering projects and work performances increased year by 
year. In 1980, the total value was close to $200 million 
and in 1981 about $470 million. Up to the end of September 
1982, China established 23 contracting corporations undertek- 
ing international labor cooperation and signed 808 engineering 
and labor-cooperative contracts with 43 countries and regions, 
valued at up to $1.23 billion, completed to the value of $500 
million and involving the dispatch of over 30,000 work 
personnel. The main forms of our country's labor exports are 
presently as follows: 


1. Undertaking organizational projects, such as: rendering 
the services of designing, construction, installation of 
equipment and starting up production in such industrial and 
mining enterprises as light and textile industry, construction 
materials, petroleum, chemical engineering, foodstuffs and 
machine building industries. 


2. Engineering contracts: including the surveying, designing 
and construction of buildings, water and hydroelectric 
projects, petroleum installations, railways, highways, ports, 
bridges, geological prospecting, dredging navigational 
channels, etc. 


3. Labor cooperation, including the provision of all kinds of 
personnel for the installation and designing of construction 
projects, medical and pharmaceutical personnel, cooks, 
technical service personnel, seamen, etc. 


4. Joint capital enterprises: setting up various enterprises 
abroad or joint capital business enterprises with the coun- 
tries where the enterprises are located, or setting up 
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business enterprises with the capit=1] participation of third- 
party countries, etc. 


However, compared with other countries concerned, our coun- 
try’s labor export work is still very backward, and this mani- 
fests itself in the following respects: 


1. The limited scope of labor exports, completely out of pro- 
portion to China's national strength. According to statistics, 
the value of contracts presently signed by China for engineer- 
ing projects abroad amounts to only 1 percent of the total of 
such contracts singed in the international lator market; the 
more than 30,000 export personnel abroad account for only 
about 1 per thousand of all the personne] dispatched by 
the countries of the world. In the area of the Middle East, 
China has only somewhat over 20,000 personnel, which is 
not even | percent of the total labor imports in the Middle 
East labor market, comparable only to the 2.5 percent of 
Pakistan and India's 3 percent. 


2. The limited volume of business, earning only a very small 
amount of foreign exchange. At the end of 1981, among the 330 
contracts our country signed for work abroad, those of $10 
million or more accounted for only 4 percent of all such 
contracts, the largest of such contracts being for only $50 
million, while in the case of South Korea in 1980, its 
contracts for $100 million or over accounted for 50.5 percent 
of all its contracts. At the same time, because most of our 
contracts involved labor-intensive items, receipts from these 
engineering projects were rather low and the amounts involved 
in these labor transactions were limited, and the annual 
foreign exchange receipts were therefore very limited. if 
China would complete all current contracts for work abroad, 
the receipts of foreign exchange would amount to only $1.2 
billion, while South Korea in 1979 alone had an incone 
of $1.6 billion or an average of $16,000 per work personne! 
abroad. In 1981, the company with the largest percapita 
average income, the China Civil Engineering Corporation, 
earned only an average of $6,000 percapita and in the case of 
the company with the lowest percapitaearnings, the China 
Architectual Engineering Compant, the average was only $720 
percapita. If we would compare ourselves withother developed 
countries, the discrepancies in labor exports would be even 
much greater. 


3. For a variety of reasons, China shows poor competitive 
strength in the international labor market. This manifests 
itself specifically in the following: First, cur country's 
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contracting corporations are mostly not economic bodies and 
show poor initiative, organization and competitive strength. 
Second, our country is very slow in the gathering, transmii- 
ting and handling of information on movements and changes in 
the relevant international labor markets. There is, further- 
nore,much overlapping of various levels of the administrative 
organization, and many projects that could have been obtained 
were grabbed away by other countries because of excessive 
delays on our part. Third, China lacks a4 permanent and fixed 
bidding organization, specially charged with participation 
in the bidding for work projects. Our present bidding teans 
are mostly provisionally organized and disband as soon as the 
bidding is over, which is detrimental to the rapid development 
of our country's contracting for projects. Fourth, our 
country has so far no economic legislation vet on labor ex- 
ports. The inappropriate handling of certain economic rela- 
tions in our labor exports may directly affect our reputation 
in the labor exports. Fifth, asost of the projects contracted 
for by China are certain labor-intensive projects and few are 
technology-intensive, where we lack a certain competitive 
advantage. Besides, the composition of owr labor exports are 
not diversified enough; very few of our exports are consunp- 
tive labor exports. 


4. The area of our labor exports is too narrow; most of our 
personne! and capital are concentrated inone region. Nuch of 
our labor exports are concentrated on the Niddle Eastern labor 
market, and there again concentrated on Iraq. According to 
statistics, from 1979 to the end of 1952, 7 contracting con- 
panies had already entered the Iraqi contract market and to- 
gether siened 133 work performance tontracts, the total value 
of whichaccounted for 40 percent of the total value of all our 
labor contracts. The companies have altogether a working 
personnel of more than 22,000 persons in Iraq, which is 70 
percent of all our personnel abroad on labor export contracts. 
This phenomenon of concentrating labor exports to a high 
degree in one market or one country is irregular and contain: 
a latent denger; especially if concentrated in one of the sost 
unstable countries in the "iiddle East the latent danger be- 
comes all the more evident. Should the Iran-Iraq war esca- 
late, the situation will become more turbulent and we say 
incur huge losses in our labor exports. First, the risk fac- 
tor assumed with this high degree of concentration of our 
labor exports is very high. If there should be a sudden 
change in the labor market, the consequences are dreadful to 
contemplate. Second, the high degree of concentration of our 
labor exports will shrink the share of our labor exports in 
the labor market and weaken our capabilities in all other 





labor markets, which would unfavorably affect our efforts to 
develop other potential labor markets. Finally, with this 
high degree of concentration in our labor exports, we could 
easily find ourselves entrapped in a passive situation, should 
a powerful competitor suddenly appear on the labor market. 


lll. Amalysing the Feasibility of Developing Multi-Level Labor 
Exports from China 


Since labor comprises productive labor as well as unproductive 
labor--add to it also the fact that the demands for labor on 
the international labor market are quite diverse--we find it 
to be an objective demand that the exports of labor must not 
be of a single type. Only with labor exports of great variety 
can we create balances between supply and demand in the 
international labor market. Especially at a time when labor 
exports gradually come to satisfy all demands for labor, the 
question of imparting a multi-level nature to one's labor 
exports will become more evident. This author believes that 
the multiple levels of labor exports can be delineated ly 
referring to the purposes of labor as criteria. By meas of 
such criteria we can distinguish five levels: 


1. Productive labor. This means that the work export person- 
nel participate abroad in all activitivs of actual materials 
production, including the production processes of joint capi- 
tal enterprises of our country abroad and production processes 
after completion of the construction that had been contracted 
for. 


2. Service type labor directly serving production, such as 
contracting for such construction projects as highways, rail- 
ways, ports, water conservancy work, bridges, geological pros- 
pecting, etc., as well as engineering designing, engineering 
and professional consulting, installation of equipment, ocean 
transports, fishing for aquatic animals and plants and other 
service labor. 


3. twabor for labor force :eproduction, iicluding work in con- 
nection with public health, education and similar purposes. 


4. Consumptive labor, such as labor for such service trades as 
commercial, financial, repair and foodstuff enterprises. 


5S. Cultural and art-oriented labor, including labor in 
connection with motion pictures, music, dance, drama and 
sports. 
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NATIONAL POLICY AND ISSUES 


ARTICLE ON LAW OF VALUE, ENTERPRISE MANAGEMENT 
HK270701 Beijing GUANGMING RIBAO in Chinese 9 Dec 84 p 3 


[Article by Liu Enzhao [9491 1869 6856]: "The Law of Value and Enterprise 
Management" ] 


[Text] The “Decision of the Central Committee of the Communist Party of 
China on Reform of the Economic Structure" approved by the 3d Plenary Session 
of the 12th CPC Central Committee points out: "Invigorating enterprises is 
the key to restructuring the national economy." Therefore, while requiring 
the correct handling of the relations between the state and enterprises and 
between an enterprise and its staff and workers, we should attach importance 
to the applic:.tion of the law of value. Concerning the question of how we 
are to apply the law of value to improve our management, a question of vast 
depth, this article will offer some superficial opinions: 


First, for an enterprise, an important task in applying the law of value to 
improving its management is “od reduce the production costs of the enterprise. 
We all know that the law of value requires that the production and exchange 
of commodities should be based on the value of the commodities, which is de- 
termined by the amount of socially necessary labor embodied in them. Under 
general conditions for a certain commodity there is only a unified market 
price. However, as subjective and objective conditions differ for different 
enterprise in producing this commodity, the labor they expend in producing 

it will perhaps differ. The latter is the specific production costs incurred 
by a certain enterprise and is the individual labor spent by it. Correctly 
handling the contradiction between individual labor and socially necessary 
labor and reducing the individual labor that an enterprise expends in produc- 
ing a commodity to and even below the level of the socially necessary labor 
is a key [word indistinct] for our socialist enterprises in applying the law 
of value to improve our level of management. Only by so doing can an enter- 
prise sell, at decent profits, its products at the value or price determined 
by socially necessary labor. 


Since the labor that determines the value of a commodity consists of both 
materialized and animate labor, in order tc reduce individual labor to the 
level below the socially necessary labor, we should not only fully utilize 
the technology and equipment of the enterprise and effectively reduce the 
consumption of raw materials and energy in order to conserve materialized 
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2 process ot adopting ew technolcyy and improving enterprise management. 
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1wther aspect tr the lestion is that an enterprise leader, while improvin; 
the management o! ls enterprise, St aiway pay attention to market intorma- 
rion. inis s because the efforts of the various enterprises in the san 
roduction sector in overcoming the contradiction between individual! labor 
ind socially necessary labor in their own enterprises wili inevitably result 


in a universal increase in labor productivity in that sector. If other con- 
litions remain unchanged, the output of this kind of commodity will increase 
ic unit ot socially necessary labor and value wil! aecrease,. As a re- 
sult, the supplv of this kind of consmodity will exceed demand, and this will 
ause its price to drop drastically. In theory this is a change in the pro- 


portion of distribution of socially necessary labor in the sector that has 


r 


been caused by the development, under the influence of the law of value, ot 
the contradiction between the individual labor and socially necessary labor 
within the sector. This is also the influence of the law of value. This is 
because “what the law of value exerts its influence on is not an individual 
commodity or goods but is always the gross product of the various specitic 
social production sectors that have become mutually independent owing to 
division of labor." Socially necessary labor not only means “that only 
socially necessary Labor time is applied to every commodity, but also that 
nly the necessary percentage of the total social labor time is applied to 
various kinds of different commodities." ("Collected Works of Marx and 
Engels," Vol WIN p 716) If an enterprise fails to master the information 

t this kind of change in a timely manner and fails to consciously adapt 
itself to this change, it will probably end up producing too many commodities 
of this kind, exceeding the socially “necessary proportion," finding it im- 
possible to sell all its products, and thus "wasting" its labor. 
One experience that our enterprises have gained in adapting themselves to 
this change is to combine the adoption of new technology with the trial pro- 
duction and development of new products. Adopting new technology is aimed at 
overcoming the individual labor of the various enterprises within the sector 
and the socially necessary labor; while trial producing and developing new 
products is aimed at adapting to the change in the proportion of distribution 
of social labor between various different sectors that will inevitably emerge. 
Only by combining the two can we grasp the law governing these changes, 
strengthen the vitality of our enterprises and open and occupy new markets. 
This is precisely what some enterpreneurs mean by saying that in order to 
maintain its position and develop itself in the process of competition, an 
enterprise should not only pay attention to the products that are being pro- 
duced in batches, but should also conscientiously conduct trial production of 
new products and should also make plans to develop new products in the future. 
This demonstrates that an enterprise must adapt itself in its management to the 


objective requirements of the law of value. 
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the means of production without working. That means that nobody is to leech 
Thus, public ownership is explained in terms of the 
esse ations. Combined labor and distribution according to 
work are seen as the basic characteristics of socialism from the angle of 
production relations, that is, the relations among production, distribution, 
and exchange. However, viewed from the angle of property relations, or the 
ley constitute what is commonly known as 


. lane - 
on the labor of others 


nee of economic re 


ownership of means of production, t 
public ownership. 

However, the combined labor referred to by Marx mainly refers to the labor 
combined within the whole society. Society as a whole is an integrated body 
as well as an economic body. Labor, material conditions for production, and 
products are directly distributed by this body. They are not distributed 
through comoodity exchange. Thus commodities, value, money, prices, markets, 
and competition are non--xistent. 


The scientific ideas of combined labor and of distribution according to work 
have been proved by the practice over several decades to be correct and in 
line with the trend of the development of history. Our economic system, 

which is characterized by ownership by the whole people, is in fact combined 
labor within the whole society. An economy characterized by collective owner- 
ship falls under local, limited organizations. However, it is also a form 

of combined labor. he practice of socialism also tells us that even in the 
case of combined labor with the whole society, where labor, material conditions 
for production, and products are directly distributed by a single central 

body, it is also impossible to totally do away with commodity exchange and 
commodity production. Such a way of doing things can only dampen the pro- 
ducers’ enthusiasm and lead to a loss of vitality. In addition, it cannot 
achieve a balanced and coordianted economy. 


Since the discussion of the characteristics of socialist economy by the co- 
founders of Marxism is only scientific speculation and prediction, then it is 
necessary to examine, enrich, develop, and put into practice the ideas 
according to the specific conditions in actual practice and to combine them 
with actual circumstances. This is a fundamental Maixist principle. However, 
the implementation of this principle, which has undergone a complicated pro- 


cess, is by no means an easy matter. 


In the course of the practice of socialism, although people have for quite a 
long time seen the need for commodity production, they regard it as a vestige 
of the old system. In addition, they have formed the opinion that commodity 
production should be limited to the production of those goods to be consumed 
by individuals and that products which fall under the means of production and 
which are produced on a large scale should be directly distributed. Thus, 
they have negated the exchange of commodities between enterprises and negated 
the interrelations between enterprises as commodity producers. This is pre- 
cisely the theoretical basis for a high degree of centralization and the 
socialist economic pattern which relies on administrative means in practice. 
In our country, these kinds of ideas have, through various channels, including 
teaching materials on political economy, become widespread and stamped a deep 
impression on the minds of many. Particularly because of the influence of the 
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Che deveiopment Of a commodity economy has been regarded as caplt. listic. 


This unrealistic idea, which is not in keeping with the actual circumstances 


2t our country, has for a long time prevented us from changing the rigid 
ttern characterize excessive centralization in our economic system. 


Some teaching materials on economic theories are still not free from such a 


Thus, to tree ourselves trom traditional ideas, to base ourselves on the ac- 
tual circumstances, to proceed in the direction pointed out by the "Decision," 
to further expound the economic characteristics of socialism, and to formulate 
a new socialist economic theory under the guidance ci the tenents of Marxism 
ibed by it and by means of an in-depth examination of 
the contemporary ; ‘actice of socialism are all urgent tasks for theoretical 


The Full Development of a Commodity Economy is a Universal Law Governing the 


De AAneS > ! lea fF oM tn 
Process of the History of Mankind 


The commodity economy we commonly talk about refers to the common characteris- 
tics generally possessed by all kinds of commodity production. Commodity pro- 
duction is different from natural economy. The human race has existed with a 
natural economy for a long long time. This close, self-sufficient mode of 
production has survived different social and economicsvstems, such as the 
slavery system and the feudal system. Commodity production, which has emerged 
out of the weaknesses of the natural economy, can become a mode of production 
ifter it has generally developed and taken a dominant position by replac- 
ing the natural economy. Only then can it become commodity economy. The 
history of the development of various modes of production in modern times is 
in fact the history of commodity economy and of the spread of its exuberant 
vitality all over the world. It has been proven that commodity economy can 
develop under different social and economic systems, for example, the capital- 
ist and socialist systems. Commodity economy is a socialized economy. How- 
ever, socialization is achieved through the exchange of commodities. Accord- 
ing to Marx’ prediction, after socialized production has fully developed, it 
will be replaced by a more advanced mode on production, that is, direct social- 
ized production. How commodity economy will eventually develop has vet to be 
verified by tuture practice. However, it is already a historical fact that it 
changes in the course of its development. Generally speaking, from a natural 
economy, man can only proceed to a commodity economy. A commodity economy 
will reach its limits in the course of its development. Any attempt to go be- 
yond a commodity economy will never be successful. Commodity economy is a 
mode of production accompanied by a division of labor, particularly the social 
division of labor. Jivision of labor indicates the development of the produc- 
tive torces of society. The development of productive forces entails the 
expansion of production, an increase in the number of kinds of production, and 
the emergence of new kinds of production. Different kinds of work are under- 
taken by different kinds of producers whose number steadily grows. This can 
be called a division of labor in production. The development of a division of 
labor magnifies the differences between people's abilities to work and leads to 


1 separation of simple labor from complex labor and manual labor from mental 


labor. The differences thus made are not only in the kinds of labor but also 
in the quality of labor. Marx and Engels said: "A division of labor can 








become a genuine division of labor only when animate labor is distingui: 

from inanimate labor." It makes the interests of the producers dependent on, 
separate from, one another. Such relations between the interests of the 
producers are [?real] social and economic relations. Thus, social divisi: 

of labor is different from the division of labor in production, If it ji 

said that the division of labor in production will continue to exist and de- 
velop in society in the future, then the social division of labor will de- 
cline after it has fully developed. The trend of the intellectualization ot 
social labor in some developed countries in indicative of this. However, 
this has to undergo a very long historical process. With the development of 
2 social division of labor, the differences between the material conditions 
tor production possessed by different producers will become greater and 
greater. Some producers may own some rather advanced means of production, 
ind therefore can save much labor. Others may not have advanced means of 
production. Thus, the differences between their interests will become 
greater and greater and the interest relations between them will become in- 
creasingly complicated. In addition, a division of labor will make the demand 
of society for various commodities rapidly grow and frequently change. Al] 
this has made commodity production inevitable. 


First, a division of labor is impossible without exchange. The more developed 
the division of labor is, the more frequent exchange will be. In exchange, 
how do we go about measuring and comparing the labor ot different prodwers, 
which differs in quality (including technological levels and levels of manage- 
ment)? Obviously we cannot measure and compare it in terms ot time, che 
natural criterion for measuring labor. However, if we do not measure them or 
compare them, we will dampen the producers’ enthusiasm and impede the develop- 
ment of the productive forces, and society will become stagnant. In addition, 
since the differences between the material conditions possessed by difierent 
producers may have an effect on labor efficiency, the problem will become even 
more prominent. Thus, we can only let society appraise labor by exchanging 
the products of labor as commodities in the market. That means that in the 
incessant course of exchange, a social criterion will be formed. The results 
of the labor of all producers, or the results of economic activities, wil] in- 
evitably be measured by this criterion. This criterion is socially necessary 
labor, which is known to all as value. It is invisibie. However, it objec- 
tively exists. It is manifested through prices in terms of money. According 
to this criterion, all the products, which differ in many wavs, produced by 
the producers, and hence all their labor, and all factors, including the 
material conditions for production, can be reduced to things measurable in 

the same unit. This is the monetary value of a certain product or the work ot 
a certain producer. Without this criterion, we cannot closely link the work 
of producers to their interests. In addition, we cannot balance the interest 
relations between them or make them enthusiastically save manpower and raise 
efficiency. 


Second, the development of a division of labor results in the growth of the 
demands of society and in the variation, or lack thereof, of demands. This 
cannot be understood by individual production units. Not even a central social 
or economic organization or a state can fully grasp this. Thus, it is neces- 
sary to rely on the concept of socially necessary labor. Socially necessary 








labor is a criterion by which the labor of producers is measured. In addi- 
tion, it is also a criterion by which whether or not the labor of producers 
can meet the demands of society is judged. Whether the products of various 
kinds of labor overfulfill or fall short of the demands of society is judged 
by this criterion. In other words, whether or not a certain thing is soci- 
ally necessary is indicated by the sensitivity of the rise or fall of its 
price. Unly in this way can we link the interests of producers to the ex- 
tent to which they meet the demands of society and only in this way will pro- 
ducers try to meet the demands of society by all means. This is favorabl< 
for balancing and coordinating the economy of society. 


The esse itial characteristic of a commodity economy is that it enables pro- 

ducers, through an objective social process and by assessing their economic 

activities, to save lator and meet the demands of society. This is also the 
true meaning of the law of value. 


In short, as long as a social division of labor and the differences between the 
interests of various producers resulting from it exist, irrespective of the 
economic system of a certain country, that is, its production relations, con- 
modity production will become its mode of production. This is a universally 
applicable historical principle independent of man's will. 


The Road to Developing a Socialist Commodity Economy With Chinese Character- 
istics 


With the disintegration of the feudal natural economy, the production of smal] 
commodities developed into capitalism. This had been regarded as the only 
path along which a commodity economy develops. In the contemporary world, as 
a result of the victory of socialist revolutions in some countries where capi- 
talism had not fully developed, socialist systems were adopted by these coun- 
tries. However, the law of history makes it necessary to continue to develop 
a commodity economy. Developed capitalism can be replaced by socialism. 
However, we cannot go beyond a highly developed commodity economy. Our ex- 
perience in practice has told us that socialism is not antagonistic to com- 
modity economy. It is particularly necessary for those countries where com- 
modity production is not developed to develop a commodity economy. 


A commodity economy was originally not highly developed in our country. The 
economies of the rural areas were basically natural economies and a commodity 
economy was not well developed in the cities. China's bourgeoisie had failed 
to bring her commodity econony to maturity. Thus, after the victory of its 
socialist revolution, the proletarian state was charged with the duty of guid- 
ing the people to develop commodity production. After the completion of a 
socialist transformation, our rural areas had inherited or devised an eco- 
nomic pattern which was in consonance with neither the state of our productive 
forces nor the characteristics of our agricuiture. This pattern, character- 
ized by the centralization of management and labor and by distribution accord- 
ing to number of workdays, has gravely dampened the peasants’ creativity and 
enthusiasm, impaired the expansion of production and the development of a 
division of labor, and delayed the transition from a natural economy to a 
commodity economy in the rural areas. In the cities as well as in the entire 
economic system, the established patterns were also ones characterized by 
excessive centralization. They lacked vitality and attached no importance to 
commodity economy. 
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centralization with decentralization and the combinatio f distribution ac- 


cording to work with the exchange of equal value. OF course, the bi-level 
Structure of the economy of the ertire society is far more complex than th: 
bi-level operations characteristic of the rural cooper: tive economy, ich 
combine centralization with decentralization. The "Decision" has outlined 


this complex structure and the major relations invo!ved. People are thus 
presented with a clear picture of the path alony which a socialist commodity 
economy with Chinese characteristics develops within the limits of society. 


=~ 


Deepen Our Scientific Understanding of Sccialist Commodity Economy 


All kinds of actual commodity production possess 2 common characteristic 
that each is a type of commodity production. However, each is always ccm 
bined with a certain sccial system and a certain economic system and retiects 


the essential characteristics of the social and economic systems in question. 
That is why there are special types of commodity production with different 
sets of commodity production relations. Confusing commodity production in 
general with a particular type of commodity production and sociclist commodity 
economy with capitalism is a traditional misconception. 


The nature of production relations or ownership is determined by the ways 
laborers are combined with material conditions for production. For example, 
wage labor means the buying and selling of manpower and combined labor means 
the cooperation between laborers. Laborers can be comvined with material 
conditions for production in these two ways. Marx repeatedly discussed this 
extremely important fundamental principle and repeatedly poiuted out that the 
"special character," "basis," and even the "absolute basis" of capitalist 
production lie in wage labor. The characteristics of capitalist production 
are determined by wage labor. Capitalist commodity production is the kind of 
commodity production made possible by the employment of wage labor. Socialism 
has put an end to the wage labor system. Thus, manpower is no longer a com 
modity in a commodity economy and wage labor is replaced by combined labor. 
It is quite correct to say that socialist commodity production is the type 

of commodity production made possible by the employment of combinec Labor. 
However, even by saying this we cannot present a vivid picture of the intrin- 
sic relations in a socialist commodity economy. This shows that we still 
have not arrived at a profound, scientific understanding of the characteristics 
of socialist commodity economy. 


People are aware of Marx' comprehensive theory on commodity production. How- 
ever, what he discussed was mainly capitalism. We cannot mechanically apply 
his theory to socialist commodity economies. The characteristics of a social- 
ist commodity economy should be generalized from the practice of socialism. 

Of course, this generalization is impossible witheut the guidance of Marxist 
principles and ‘nethods. 


The nature of socialist production relations cunsists in combined labor and 
the principie of distribution according to work dictated by it. In other 

words, in the course of production, laborers contribute to the total amount 
of social labor and, in the course of distribution, they receive a means oi 
subsistence commensurate with their labor (excepc that part of their labor 
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the factor of material conditions for produ - Wiat a2 producer receives 

n the course of exchange are the things commensurate wit! amount (in- 
cluding quality, which is converted into quantity) IDOT ntributed by 

im in the course of production. People in posses 1 < f rable condi- 
tions for production cannot receive more n they are to in tie 
course of exchange. Thus there will not be t question usurping the re- 
sults of the labor of others. This is quite di! rent fr the exchan of 
equal value in its original sense. In it Yrivinal s the exchange ot 
qual value is the exchange of kinds of labor thai rm and quality 
as well as the exchange of labor along with the mate onditions for pro- 
duction. Because of the differences in the materia n ms owned by pro- 
ducers, a producer can exchange a smalier amount labor ter more labor and 
people mav not be accordingly compensated for reater uunts of labor they 
have contributed. 
Enterprises, as relatively independent economic entities commodity pro- 
ducers at the second level, should exchange commodities of equal of -ifferent 
types of production relations. We cannot afford to ignore it. Ot course, 
since we are encouraging the enterprises to adopt advan means otf production, 
we cannot let all differential income go back to society. In addition, we can 
neither estimate the effects of material conditions tor production on labor 
productivity nor calculate the differential income derived from them. It is 
like value, which also cannot be calculated. However, through a social pro- 
cess and by means of data analysis and so on, we n arrive at an average 
figure which roughly depicts the actual situation. 
The exchange of equal amounts of labor mentions re different from the 
direct exchange of labor Marx had in mind. The latter exchange is the ex- 
change of neither goods nor the products of labo it is characterized by 
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and practice." That means that it is different from the exchange of commodi- 
ties “where the exchange of commodities of egu value exists only in average 
figures but not in each individual case." However, the practice of socialism 
has proven that because of the division of labor, which imp*ties the qualitative 
differences between various kinds of labor, the exchange of equal amounts of 
labor is still impossible without material things and has to be realized in 
terms of average figures. Thus the amount of labor exchanged are not exactly 
equal in all cases. In other words, although the exchange of equal amounts 

of labor has the character of the exchange of equal values, it is in substance 
different from the exchange of equal values in its criginal sense. This 

means that such economic categories as valu nd curren gain new meanings. 
Due to Limited space, I will not discuss them h: ° 
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socialist commodity economy and capitalism. Only in this way can we discar« 
the traditional idea and consciously promote the full development of a social- 


ist commodity economy. 


Since a commodity economy impiie 
tion is then impossible without 
say, the full development of a socialist commodity economy is 


bie condition for the modernization of our country. 
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s the socialization of production, moderniza- 
the socialization of production. Needless to 


an indispensa- 
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LU DINGYI CITED ON WORKERS’ ROLE IN ENTERPRISES 


HK21160U Beijing GUANCMING RIBAO in Chinese 15 Dec 84 p 1 
[Article by Lu Dinevi [7120 1353 0001], as told to reporters Tao Kai [7118 
6963] and Zhao Shibao [6392 4253 1405]: “An Enterprise's Vitality Comes From 


the Masters™|] 


[Text] The key link of economic reform lies in the reinvigoration of enter- 
prises. The party Central Committee's decision on reform of the economi: 
structure points out that in order to invigorate enterprises, it is necessary 
to expand the decisionmaking power of the enterprises and to insure the status 
of workers as masters of the enterprises. 


In regard to state-enterprise relations, the state should decentralize manage- 
ment power and grant more decisionmaking power to the enterprises; and the 
enterprises should show respect for their workers and especially should 
rtuarantee their status as masters cf the enterprises so as to arouse their 
initiative, creativity and enthusiasm. Otherwise, the enterprises are not 
likely to have vitality. 


In socialist enterprises, workers are the real masters. This is a fundamental 
difference between socialist and capitalist enterprises. At present, some 
economists in capitalist countries also hold that the vitality of an enterprise 
lies in its “human factor," and thev regard the "Taylor system" as outmoded. 
What does this mean? The "Taylor system" only insures the best utilization 

(or exploitation under the capitalist system) of the workers’ physical capabil- 
ities. Now, with the development of science and technology, an increasing 

part of workers are “white collar," and the proportion of “blue collar” work- 
ers is decreasing. The use of computers and robots has become more and more 
common. Under these circumstances, the handling of a capitalist enterprise 
has to depend more and more on the intelligence of the workers, and it is not 
enough to merely exploit their physical capabilities. Therefore, the enter- 
prise must treat the workers as “human beings" rather than merely labor force; 
it must “offer more to them, if it wants to set higher demands on them" and 
should better care for their material interests or even spend more money on 
training them and improving their intellectual capacity so as to cultivate 

i sense of belonging to the enterprise among the workers. 








These economists in the capitalist world proceed from a position different 
from ours and they offer advice just to safeguard the interests of capital- 
ists rather than to realize the socialist system. However, their proposals 
show that the socialist system is superior to the capitalist system, becatse 
under the socialist system, workers are not only “human beings” but also 
masters of society. So we have better conditions than capitalist enterprises 
to arouse the workers’ enthusiasm, 


The key to the proper handling of this issue lies in the proper exercise of 
their powers by factory directors and managers. With the expansion of enter- 
prise decisionmaking power and the adoption of tne manager responsibility 
system, factory directors and managers have auch greater power. However, 
when they are exercising their power, they must not forget who the masters 

of socialist enterprises are and who gave the power to them. They should not 
act arbitrarily and must always remember that their power is granted by the 
people and by the masses of workers of their enterprises and that the 
masters of the enterprises are all the workers and staff members. 


In our party's history, there have been some people who forgot their responsi- 
bilities to the people and abused their power at will. For example, when Wang 
Ming was in power, he was supercilious and regarded himself a 100-percent 
representative of the Bolsheviks. He did not listen to anybody's opinion and 
just clung obstinately to his course. He indiscriminately turned down all 
different opinions and denounced them as "right-deviationist™ and "in opposi- 
tion to the line of the communist international." What end did he come to? 

He completely isolated himself and fell through. Jiang Qing was also an arro- 
gant and domineering figure. When seizing power during the "cultural revolu- 
tion,” she “draped herself in the flag to impress people" and "regarded her- 
self as the wisest person in the world,” willfully disgraced and persecuted 
other people. What end did she finally come to? She was most strongly con- 
demned by all people throughout the country in unison, as all people agreed 
that even death would not expiate all her crimes. Of course, people like Wang 
Ming and Jiang Qing are just a very small number of sinister careerists. How- 
ever, there has been no lack of such cases in which people forget the people 
and divorce themselves from the masses once they rise to a powerful position 
and finally bring disgrace and ruin upon themselves. We must learn a lesson 
from these cases. 


Our factory directors and managers are different from capitalists. Capitalists 
are owners of enterprises, but our factory directors and managers are servants 
of the workers of their enterprises. They must earnestly listen to the opin- 
ions of the working masses, accept all feasible good opinions, and pool the 
wisdom of the masses so as to insure that their decisions are more suited to 
actual conditions and more beneficial to the workers. Some principaled and 
important matters should be submitted to the workers’ congresses for delibera- 
tion and decision by the entire workers. At the same time, the workers’ con- 
gress should effectively supervise the work of factory directors. 


Factory directors and managers should give full play te the initiative and 
resourcefulness of the workers, care about the workers’ livelihood, listen to 
their opinions, and adopt their reasonable suggestions. This is just one 


16 











side of the matter. More importantly, it is necessary to previde better 
training for workers so as to increase their scientific and cultural knowl- 
edge. The role of material incentives in arousing workers’ initiative is 
limited, but with the improvement of workers’ educational level, they will 
have unlimited creativity. If workers do not have a high educational level, 
it will be hard for factory directors to collect reasonable suggestions and 
to encourage workers to contribute to the development of the enterprises. 
Therefore, all enterprises should provide training for their workers and 
should not regard this as a matter that can only be handled by the educa- 
tional departments. 
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ri e ir reached /-+ Lill » a O04, erce increas¢ mpared 
it ast rs f this, invest t j ita mstruction reached 541 mil- 
li : 37.9 percent increase mpared with last year. Twenty ovt 
24 major pr cts list< in the devel nt an onstruction plans have been 
tarted; ¢t ther 4 project still under preparation tor iirst-phase con- 
st ti ° mone ¢t 3¢ r cs, e Nandu Jiang bridge has been onstructed 
r is De t t rgic. va Al rt has als resumed flights between 
: 2 and Guang: . i irst-t e construction of Haikou brewery has been 
S 1 an Cite eer is w i tria tic ls and the sec ynd—ph sé 
struction has already been started. The expansion and cunstruction of the 
: " of Hai Airport, Haikou Port, Longba Railway, Changhe Cement 
| t. i iling- lin wer transmission line, Hainan Cigarette Factory, 
Sugar Refinery, (San iZo ir Refinery and so on have been ei- 
erated. tue end of the year, thi ear’s investment plan for capital con- 
struct will have been fulfilled. reliminary preparation work for the 
t se of construction of Haikou Electricity Plant and Yangpu Port nas 
:imost en cor ple ted. 
nt ear 1954, ftoreign eccnom relations and trade were active, with a 
otal of 11/ contracts signed with toreign traders tor cooperation, joint 
ventures, and compensation trade. lhese contract involve a total of 
$161.99 million in investment, a 6/0 percent increase compared with the 
Te S ear. \ total of $99.53 million in foreign apit il has been used, 
J00 perce more than in the previous year. The newly-signed contracts in- 
clude an increased percentage in the amount of contracted complete plants. 
In the meantime, 201 agreements tor economic: ooperations and contracts for 
joint operations have beensigned with some fraternal areas inside and outside 
Guangdong Province. The total value of the investment involved amounts to 
164.32 million yuan. Foreign exchange remittances have reached $141.43 mil- 
lion. Foreign trade exports have greatly developed, with the total value 
having increased by 25.2 percent compared with the previous year. 
m the basis of the development of production, revenue has greatly increased 
ind the living standard of the people in the urban and rural areas has further 
improved. According to Hainan Statistics Bureau's investigation of 1,510 peas- 
int families of different economic categories, the annual average income per 
head is 420 yuan, a 12.3 increase compared with the previous year. The volume 
if ret mn sales of consumer goods for the people in the urban and rural areas 
as increased by 9.2 percert compared with the previous year. Many peasants 
ave built new houses and bought expensive and durable consumer gocds such as 
sets, issette recorders and receivers, and electric cookers and so on. 
OMe f the peasants have bought trucks, tractors, morotcycles, and other 
transport meane. 
The achievement rained in our region in 1984 fully prove that the policy of 
the party Central Committee is correct. The achievements are also the result 
of the strong support from all directions and hard work of the broad masses 
of the adres and the people. At present, in line with the spirit of looking 
for shortcomings after achieving successes, the people of our region are 
summing up experiences and looking for shortcomings, and they are determined 
to achieve still gereat successes in the coming new year. 
CSO: 4006/2719 19 
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YUNNAN CPC HOLDS ECONOMIC REFORM WORK CONFERENCE 
HK220432 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 20 Dec 84 


[Text} From 12 to 18 December the provincial CPC Committee held a work con- 
ference in Kunming on conveying and studying the spirit of the 3d Plenary 
Session of the l2th CPC Central Committee. [It also discussed and formulated 
plans for the province's economic structural reform work. The conference 

was attended by party secretaries of prefectures, autonomous prefectures, 
cities and counties; heads of prefectures and mayors; commissioners of admin- 
istrative offices; and responsible comrades of CPC committees and party or- 
ganization departments from the departments, committees and bureaus under 

the provincial authorities. 


At the beginning of the conference An Pingsheng, first secretary of the pro- 
vincial CPC Committee, conveyed the spirit of the 3d Plenary Session of the 
12th CPC Central Committee. Integrating their actual conditions with the 
documents of the 3d Plenary Session cf the 12th CPC Central Committee, the 
participants summed up and exchanged experience in implementing economic 
structural reform in some units. On the basis of acquiring a deeper under- 
standing, the participants seriously discussed the provincial CPC Committee's 
suggestions concerning some problems in the implementation of the CPC Central 


Committee"’s decision on economic structural reform. 


In its suggestions concerning problems, the provincial CPC Committee pointed 
out: The CPC Central Committee's decision on economic structural reform is a 
programmatic document which guides us in carrying out economic structural 
reform. At present party organizaticns at various levels must grasp the work 
of studying well the decision and seeking unity of thinking as the key to 
acting in the spirit of the 3d Plenary Session of the 12th CPC Central Com- 
mittee. In the course of study, we must lay stress on the following issues: 


1. We should correctly understand the relationship between the planned econ- 

omy and the commodity economy, and we should manage to apply the law of value. 
2. We should correctly understand that strengthening vitality of enterprises 

is the key to economic structural reform. In order to do this, we must really 
decentralize the decisionmaking power down to enterprises. 


3, We shoula fully understand che profound significance of respecting quali- 
fied personnel and knowledge in achieving the four modernizations. We should 
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PROVINCIAL AFFAIRS 


MA SHIZHONG ON TECHNICAL PROGRESS ECONOMIC REFORM 


SK280455 Jinan Shandong Provincial Service in Mandarin 2300 GMT 27 Dec 84 





[Text] At the provincial planning work conference, Vice Governor Ma Shizhong 
pointed out that all enterprises will face a new economic situation next vear. 
They should take reform as an impetus to grasp technical progress and economic 
and technical cooperation and tap their own internal potential to promot¢ 
stable development in production and to ensure steady growth in the incom 

of staff members and workers. 


Ma Shizhong said: The main demands of the next year's provincial plans ar: 
to continuously implement the guidelines of the 3d Plenary Session of the 
12th CPC Central Committee, to adhere to the principle of opening to the out- 
side world, to vigorously enliven the domestic economy, and to steadily re- 
form the economic structure concentrating financial and material resources on 
key production and construction projects in line with the principle of guar- 
anteeing key projects while giving consideration to general ones, and on the 
basis of prefulfilling the Sixth 5-Year Plan, making continued efforts and 
racing against time to lay a good foundation and to prepare for fulfilling 
the Seventh 5-Year Plan. Meanwhile, we should do solid work in line with 

the unified state plans, create conditions for ensuring the smooth advance of 
the various reforms, stabilize the economic and social lives, and promote a 
continued and comprehensive rise as well as a coordinated and steady develop- 
ment in the national economy in order to achieve better economic results. 


Ma Shizhong stressed: In order to improve economic results, we should exert 
efforts in two aspects next year: First, we should attend to information 
forecast and technical progress in enterprises, actively develop new products 
and increase new varieties in line with social needs, improve product quality, 
and enable products to find a ready market and to cater to the unceasingly 
changing market demands. These are prerequisites for enterprises to achieve 
economic results and to make success in this regard. Second, we should con- 
tinue to economize the consumption of raw materials, fuel, and power, and to 
develop through conservation. 


CSO: 4006/219 
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CHUNSHU TALKS APOUT GUANGXI ECONOMIC WORK 


bra 
red 


HK250945 Nanning Guangxi Regional Service in Mandarin 1130 GMT 27 Dec 84 


(Text} According to a GUANGXI RIBAO report, while receiving a GUANGXI RIBAO 
reporter yesterday, Comrade Wei Chunshu, Deputy secretary of the Regional CPC 
Committee and chairman of the Regional People's Government, emphasized that in 
conjunction with the study of the summary of minutes of the conference of the 
Secretariat of the CPC Central Committee on the discussion of the outline of 
the report on Guangxi economic work (hereinafter called the summary), cadres 
at all levels throughout the region must now study the documents of the 

3d Plenary Session of the 12th CPC Central Committee. 


Comrade Wei Chunshu said: The summary is a programmatic document to direct 
our region's future work. The CPC Central Committee has consistently under- 
stood Guangxi's situation. This time, our Regional CPC Committee reported 
Guangxi's economic work to the central authorities in great detail. After 
listening to the report, the secretariat conducted serious discussion. In 

the light of Guangxi's situation, the secretariat put forward important views, 
which suit our region's realities are aimed at its actual situation. Seriously 
studying and implementing the spirit of the summary is of extremely important 
significance for striving for an upswing in Guangxi at an early date. Now, 
the document on the summary has been sent down. Leaders at all levels must 
study it very well, must profoundly understand it, and must seriously imple- 
ment it. 


Comrade Wei Chunshu said: The summary points out that Guangxi was one of the 
seriously affected areas in the Cultural Revolution. After the 3d Plenary 
Session of the llth CPC Central Committee, under the influence of leftist 
ideology and other factors, for a fairly long time, party policies were not 
promptly implemented and play was not given to their necessary role. Al1I] 
aspects of work, particularly economic work, did not progress greatly. At 
present, a fairly large part of the area is in a relatively poor and backward 
condition. Since the beginning of last year, the Regional CPC Committee has 
readjusted its leadership group, has relatively properly dealt with problems 
which were left over by the Cultural Revolution, and has carried out party 
rectification relatively smoothly. There will be a suden change in Guangxi's 
situation very quickly and a good political situation and thriving economic 
situation will be in the offing very soon. However, we must see that the 
tasks of totally negating the Cultural Revolution, thoroughly negating fac- 
tionalism, and accomplishing party rectification in Guangxi are still very 
arduous. We must take a serious view of this. The analysis in the summary 
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Comrade Wei Chunshu said that the summary points out: |! ingxi’s future 
work, Guangxi must proceed from realities. Through i: tigation id study, 
we must seriously sum up experiences, must get a 7 ictut ) uangxi's 
economic characteristics, must carry forward strong int ird weak 
points, must foster superiority, and must lay stress on relaxi olicies, 
through relaxing policies, we can arouse the cadres’ and masses’ enthusiasn, 
can tap potential, and can do economic work well. The Guangxi Revicnal CPC 
Committee must teach cadres at all levels to carry forward * spirit of self- 
reliance and to foster internal potential. They must : purely rely on the 
assistance given by the central authorities. We must ri vy study the 
summary and must define the guiding ideology of Guan nomic work. 


Comrade Wei Chunshu said: The summary points out that Guangxi must pay atten- 


tion to changing the agricultural structure and that it mu implement the 
policies on rehabilitation in the old revolutionary bases, areas of minority 
nationalities, border areas, and poor areas. Its soi! is infertile and its 
conditions for developing grain production are unfavorable. je must make use 
of the favorable conditions--warm climate and ample rainfall--to turn arable 
land into forests, to grow grass and trees, to vigorously d: lop animal hus- 
bandry and the livestock product processing trade, to vigorously develo 
economic forecasts and fruit trees, and tc develop nativ ial products 
and their processing work. The summary also point it that it is neces- 


sary to fully utilize the advantages of Guangxi's coastland to develop in- 
dustry. Apart from the these several large aspects of work, it is mainly 
imperative to vigorously develop small township and town enterprises in 
places where communications are convenient. Some small mines can be opened 
to the masses so that they can engage in mining. In particular, smal! non- 
ferrous metal mines are an advantage of Guangxi and must be vigorously ex- 
ploited and fully utilized. It is essential to be further open to the out- 
side world. In addition to the development of the economic, technological, 
and friendly contacts with foreign countries, we must also pay attention to 
the development of economic and technolgoical cooperation with her provinces 
and municipalities, particularly Jiangsu and Guangdong. We must do well in 
the work of being further open to the outside world which has already been 
approved by the central authorities. In addition, the summary also puts for- 


ward views on strengthening the building of leadership groups and on the 
selection of the third echelon. While studying and implementing the spirit of 
the 3d Plenary Session of the i2th CPC Central Committee, al! places must 
solve practical problems in conjunction with the implementation of the spirit 
of the summary. At present, we must especialiy do wel! in readjusting the 
agricultural structure. The region will soon hold a special conterence to 
solve these problems. If these problems are solved well, there will be great 
prospects for bringing about an upswing in Guangxi at an early date. 
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GANSU'S LI ZIQI CALLS FOR SPEEDING UP HEXI EVELOPMENT 
HK140737 Beijing RENMIN RIBAO in Chinese 13 Dec 84 p 2 


[Report by Zhang Shusheng [1728 6615 5110]: "Cansu Accelerates the Development 
of Hexi Area"] 

[Text] On his inspection trip to the Hexi Corridor, Li igi, secretary of the 
Gansu Provincial CPC Committee, called for speeding up the developmert and 
construction of Hexi area by three means and by solving three contradictions. 


After the 3d Plenary Session of the l2th CPC Central Committee, Li Ziqi made a 
fact-finding tour in the counties of Tianzhu, Gulang, Wuwei, Mingin, Shandan, 
Sunan and Zhangye along the Hexi Corridor. He visited some specialized house- 
holds, economic combinations, and industrial and commercial enterprises, sys- 
tematically discussed the problems concerning the reform in rural areas, 
industry, circulation system, and especially in the administrative system 

at the county level. During his fact-finding tour, Li Zigqi found that the 
Hexi area was entering its golden age of agriculture in the wake o' the 
in-depth development of rural reform. Commodity production has been devel- 
oping rapidly in rura! areas. While specialized households and economic 
combinations account for 20 percent of ail the peasant households, some 
enterpreneurs and rich households are emerging from among the peasants. 

The area now ranks first among other rural areas in the province in the 

growth rate of commodity production and peasants" income However, some new 
contradictions have also shown themselves in the development process: First, 
as far as guidance for work is concerned, many departments have got used to 
the practice of attaching sole importance to grain production, As they bound 
manpower and material resources to limited farmland, they have been subject 

to many restrictions and failed to rationally use the resources available, 
Although the per mu yield of grain in this area has been raised to between 

700 and 800 jin and the commodity rate has been maintained at about 50 per- 
cent, a person can make only some 100 yuan a year by selling 500 jin a grain. 
That is to say, the peasants’ livelihood is rather poor. Second, the per- 
capita grain output in most agricuitural counties in the area has exceeded 
1,000 jin, but the grain processing industry is underdeveloped. As a result, 
there is a “surplus of grain" in the area, At the same time, animal husbandry 
is underdeveloped and the economic results are poor in ayricu’tural areas, 
Third, the existing circulation channels are not efficient and, due to the 
limited resources, commercial cooperatives and private transport and marketing 
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HK130929 Beijing ZHONGGUO XINWEN SHE 
|News roundup by Zeng Xiancheng [2582 
Industrial and Agricultural Pro lo . 
[Text] Fuzhou, 12 Dec (ZHONGGIJO XINWEN SH 
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accelerating its development. The amount of contracts signed from January 
to September was $253 million, a 40 percent increase over last year. 


The urban and rural markets are thriving and are lively. It is estimated 
that the retail sales volume of social products will reach 7.5 billion yuan, 
a 12 percent increase over last year. Following the further carrying out of 
the commercial structural ceform, various forms of commercial enterprises 
have developed to a varying extent, and a gratifying change has taken place 
in the livelihood and consumption of urban staff and workers. According to 
a survey on 324 staff and worker families in the four cities of Fuzhou, 
Quanzhou, Xiamen and Sanming, this year more staff and workers have bought 
valuabie and durable light industrial products. The number of staff and 
workers who have bought washing machines has increased by 700 percent over 
the same period last year, refrigerators by 100 percent, and bicycles by 140 
percent. 
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HETLONGJIANG ECONOMIC DEVELOPMENT IN 1984 REPORTED 
SK190541 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 18 Dec 8&4 


[Excerpts] This year an unprecedented gratifying situation in the province's 
national economy has emerged due to our province's further emancipating the 
minds, implementing the central authority's principle of opening to the out- 
side world, and enlivening the domestic economy and accelerating the pace of 
the reform of the economic structure. This year due to the implementation otf 
the guidelines of the Document No 1 of the central authority, the rural com- 
modity production has greatly been developed. At present, 98.7 percent of the 
production teams in the whole province have carried out the system of con- 
tracted responsibility on the household basis with payment linked to output. 
The number of specialized households engaged in production of commodities 
increased by 188,000 or 31.3 times over 1983. The province has 1,447 villages 
engaged in certain specialized production, accounting for 8.6 percent of the 
total rural villages. The province has 19,000 economic associacions of vari- 
ous categories, a 4,5-fold increase over last year. The entire rural economy 
has turned from the unitary agricultural production in the past to the indus- 
trial, commercial, communications and transportation, building and service 
trades. The total grain output surpassed 35 billion jin, an increase of 4 
billion jin over last year and setting a record. The total agricultural out- 
put value is expected to reach 12.15 billion yuan, an increase of &.5 percent 
over 1983. There are 20,619 peasant households whose net income is over 
10,000 yuan, a 4-fold increase over last year. There were 264,000 peasant 
households that sold over 10,000 jin of grain to the state this year, a 2.l- 
fold increase over last year. The per capita income of commune members is 
expected to reach 390 yuan, an increase of over 20 yuan over last year. 


[fhe province's total industrial output value is expected to be 31.4 billion 
yuan, an increase of about 9 percent over 1983. In the January-November 
period, the profits realized by the local industrial enterprises whose produc- 
tion is under the province's budget increased by over 30 percent over the 
same 1983 period. These enterprises paid 1.16 billion yuan of taxes to the 
state, an increase of 12.9 percent over the same 1983 period. 


In the January-November period of 1984, the province had invested 29./ billion 
yuan in 2,096 capital construction projects, fulfilling the anneal plan by 
83.9 percent with an increase of 0.8 percent over the same 1983 period. The 
province had invested 660 miilion yuan in key energy and communications pro- 
jects, an increase of 14 percent over the same 1983 period, 


3] 








The total value of commodities purchased by the province's state commercial 
enterprises is expected to reach 12.3 billion yuan, an increase of 13.4 per- 
cent over 1983. The volume of retail sales of commodities is expected to 
reach 14 billion yuan, an increase of 13.2 percent over 1983. 
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PROVINCIAL AFFAIRS 


GUANGDONG OPENS INDUSTRIAL, COMMUNICATIONS WORK CONFERENCE 
HK181154 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 17 Dec 84 


[Text] The provincial conference on industrial and communications work opened 
today. 


At the conference, Wang Huan, adviser to the provincial government, summarized 
our province's excellent situation in the vigorous development of industrial 
production and communications in 10 points. Comrade Wang Huan said: Indus- 
trial production and communications greatly increased this year. The quotas 
for the whole year were overfulfilled 1 month ahead of schedule and industrial 
output and communications in this period were 16.8 percent greater than in the 
same period last year. Thus, our province has increased industrial production 
for 6 consecutive years and the amount of increase has exceeded the national 
level, 


Comrade Wang Huan summarized in 10 points the good achievements scored by our 
province in continuously and greatly increasing industrial production and com- 
munications and in markedly raising economic results. These are mainly that 
CPC committees and people's governments at all levels have strengthened leader- 
ship over industrial production, communications, construction and economic 
management work; have made use of the special policies approved by the central 
authorities to give play to the adva: ages oi Guangdong, since it is adjacent 
to Hong Kong and Macao and accessible to a large number of overseas Chinese; 
have done well in grasping reform of enterprises; have boldly imported 
advanced technology and equipment; have carried out technological transforma- 
tion; and so on. 


Tiis provincial conference on industrial and communications work is sponso ‘ed 
oy the provincial people's government. The central subjects under discussion 
at the conference are to study and implement the decision of the CPC Central} 
Committee on reform of the economic structure and the spirit of the second 
national conference on enterprises’ technological progress, to sum up experi- 
ences, to make arrangements for next year's production, and to stress study- 
ing the problems of how to strengthen the vitality of enterprises and to speed 
up technological progress. 
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PROVINCIAL AFFAIRS 


LIAONING GOVERNOR INTERVIEWED ON 1984 OUTPUT 
OW200845 Beijing XINHUA in English 0753 GMT 20 Dec 84 


[Text] Shenyang, December 20 (XINHUA)--Liaoning Province is expecting a 9.5 
percent increase in this year's industrial and agricultural output value to 
68.6 billion yuan, Governor Quan Shuren said today. 


The province's 1984 industrial output quota is expected to exceed the original- 
ly planned target of 10 percent. Revenue rose by 13 percent during the first 
11 months over the same period in 1983. Liaoning in northeast China is the 
country's largest heavy industrial base. 


The province got in 14 million tons of grain this year, Quan said. In an 
interview with XINHUA, Quan attributed this year's economic growth to: 


-—-Retooling of 2,650 industrial projects, of which 1,800 will be finished in 
the next 2 weeks, 54 percent more than last year. 


--Increased production of television sets, washing machines, cameras and other 
consumer durables to boost a market-oriented economy. 


--Greater rural commodity production. More than 1.65 million rural households 
now engage in specialized production, 31.3 percent of the provincial total. 
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BRIEFS 


GUIZHOU'S FINE ECONOMIC SITUATION--A gratifying situation has appeared in the 
province's economy this year. Sustained growth has been recorded in indus- 
trial and agricultural production, and relatively great increase has been 
recorded in financial revenue. The pace of invigorating the province's urban 
and rural economy is speeding up daily. According to statistics from depart- 
ments concerned, by the end of November total industrial output value had ful- 
filled 97.5 percent of the year's quota, showing a rise of 18 percent over the 
same period last year, which is higher than the average national growth over 
the period. Output quotas for 35 main industrial products have been fulfilled 
ahead of schedule. Coal output up to the end of November was 17.8 million tons, 
tons, a rise of 14.2 percent over the same period last year. Power generation 
was 6.2 billion kilowatt hours, a rise of 9.7 percent. Railroad freight trans- 
port was 13.97 million tons, an increase of 7.7 percent. All rural sectors 
have shown rapid development. There are now 658,600 rural specialized house- 
holds, a rise of 48.9 percent over last year. The urban and rural markets 
throughout the province are unprecedentedly prosperous. Total retail sales 
volume in the province in the first 10 months of the year over 3.2 billion 
yuan, a rise of 11 percent over the same period last year. [Excerpts] 

[Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 24 Dec 84] 


YUNNAN ACCOMPLISHES FINANCIAL TARGET=--By the end of November, the province had 
accomplished this year's assigned financial target and has increased the 
amount of financial revenue by 15.9 percent compared with last year. The 
province achieved this by yrasping the following tasks: First, the province 
gave play to local advantages. Consequently, the industrial and commercial tax 
delivered from the production of flue-cured tobacco and cigarettes increased 
by 88 percent and 14 percent compared with the same period last year, or 
totally increased by over 159 million yuan of financial revenue. Second, the 
financial revenue departments have eliminated leftist influence in the course 
of party rectification. Third, the individuals, various departments, and 
enterprises attach importance to economic results. Therefore, the budgetary 
gross output value of the province's industrial enterprises has increased by 
10.6 percent compared with the same period last year, the sales revenue has 
increased by 15.9 percent, the realized profits and taxes have increased by 
23.6 percent, and the financial revenue delivered has increased by 22.4 per- 
cent. [Kunming YUNNAN Provincial Service in Mandarin 1100 GMT 11 Dec 84 HK] 


GUIZHOU MECHANICAL, ELECTRONICS INDUSTRIES=-By the end of November, Guizhou 
Province had overfulfilled the 1984 quota for the mechanical and electronics 
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JILIN ECONOMIC COOPERATION--Thus far, Jilin Province has established regular 
or long-term cooperative relationships with 17 provinces, municipalities, and 
autonomous regions and with 50 prefectural-level cities. From January to the 


end of October, the province reached agreements on 1,229 cooperative projects 


and imported 34.2 million yuan, 524 technologies, and 1,290 talented people 
from other provinces, municipalities, and autonomous regions. At the same 
time, economic and technical projects created an additional 208.32 million 
yuan of industrial output value and 39.37 million yuan of profits and taxes 
for the province. Projects with Shanghai, Tianjin, and Jiangsu have enlivened 
40 textile, machinery, light industrial, second light industrial, and chemical 
industrial enterprises. These 40 enterprises are now able to reduce losses 
and increase profits and taxes by 100 million yuan. Thanks to technical 
cooperation, more than 150 old enterprises have be.n revitalized. [Summary ] 
Changchun Jilin Provincial Service in Mandarin 1030 GMT 26 Dec 84 SK] 


‘ 


RAPID ECONOMIC GROWTH--The Ningxia Hui Autonomous Region has achieved rapid 
economic growth by smashing isolationism and seeking all means to attract 
talented people to work in the region, and introducing technology, capital, 
and equipment. The province's total industrial output value reached 1.5 bil- 
lion yuan in the first 10 menths of this year, an increase of 15 percent over 
the same period of 1983, or an equivalent of the annual output value in 1979, 
It is expected that the province's total industrial output value will exceed 
1.8 billion yuan this year, an all-time high. In view of its relatively 
backward economy, the regional party Committee Secretary Li Xuezhi and Regional 
Governor Fei Boli separately led delegations to Shanghai, Zhejiang, Sichuan, 
and Hong Kong to solicit advice and introduce technology and talented people. 
As of the end of October, Ning: ‘. had already signed over 400 cooperation 
projects with over 20 provinces and cities in China for economic and technical 
cooperation and training ot qualified personnel. At the same time the region 
also turned its attention to overseas. The province held an international 
forum on economic and technical cooperation in Yinchuan last september. At 
the torum Ningxia signed 20 economic and technical cooperation contracts with 
businessmen from 14 countries and regions. [Text] [Beijing Domestic Service 
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tand the Situation and Have Firm Confidence in 


\f Schedule” ] 


about to wind up, economic construction in our 
ike progress, and many good news reports have 

in our province. Opening up to the world 

growth in economy, 
Really work 
ind creations spring up evervwhere. With a 
xcellent situation, we have firmer confidence 
ainead of schedule. 


ics emerged in the economic construction of our 
foreign capital and advanced technology was 
ind pace of opening to the outside world 
regulation factors have increased and the 
has been good. Third, tertiary 


this branch which was overlooked 


the 
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Lnaus~- 
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economic construction of 
> line, principles, and policies since the 
‘arty Central Committee are winning more and 
, and the influence of leftism is being 
ypening to the outside world and the 
the feeling of the people. 
outside world, a number 
old ideas, familiar with professional work, 
situations; they include cadres who have dip- 
ve diplomas but do have practical 
tices of readjusting the economy, 
technology from abroad and carrying our coopera- 
thin the country, transforming old enterprises, 
the urban rural areas to work 
ind are now playing more and more obvious rolt¢ 
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At present, the current situation in the economic construction of our provinc: 
is really excellent. This is not only showing up in the form of year-end 
figures on every front; more important, it is showing up in the form of a 
reserve strength which can be seen already. Like a car with sufficient fue! 
and necessary water, when it drives out, its reserve strength is very strong. 
We should take good care of and develop this kind of reserve strength and, 
amid the excellent situation, identify the weak points and shortcomings in 
our work, and steadily and surely carry out our work. By doing so, the ad- 
vance pace of economic construction and work on every front of our province 
can certainly be sped up. 
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;CE DISCUSSES TOWNSHIP ENTERPRISES 


946 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 28 Dec 84 


engian made this remark in his speech delivered today at the provincial 
nce on work concerning town and township enterprises. 


Provincial Vice Governor Guo Zhenqian says that the province's 


isk next year is to vigorously develop town and township enterprises 


e a large growth in town and township enterprises. 


izeous to developing town and township enterprises. With the rapid 


siftly achieving the target of quadrupling the output value of aygricui- 


‘ 


ent of town and township enterprises this year, the total output 
town and township enterprises in the province is expected to reach 


billion yuan. The current reform of the economic structure focusin 
irban economy will call for higher demands on the coordinated develop- 
the urban and rural economy, on rational distribution of large, mediun- 
ind small industries, and on the development of small towns. Vigorously 
ing town and township enterprises is an important measure for gradually 

about the integration of urban and rural industries and promoting thx 


ind prosperity of small towns, as well as an important measure for 


dustry, and the county-level economy. 


ngian said that in order to further develop town and township enter- 
we must adhere to the current reform. We must reform the enterprises 
nt system, the old pattern of running enterprises, and the way of doin 


;0 as to make the enterprises more vital. 


4] 





ian pointed out that the economic situation in the province is very 


ZHAO HAIFENG STRESSES ECONOMIC INFORMATION 
HK250000 Xining Qinghai Provincial Service in Mandar l Dec 84 


iText \t a party given by the Qinghai Branch of XINHUA NEWS AGENCY vester- 

dav, 10 Haifeng, secretary of the provincial Cr‘ ttee, tilled on 

leaders and cadres at all levels to atta rreat ir rtance to economic in- 
rmation and to learn economic work. 





Acting in accordance with Comrade Deng Xiaoping's i ripti Jritten in 
September for the ftournal JINGJI CHUANGKOU [ECONOMI “DOW l--develop sources 
‘f information and serve the four modernizations--the XINHUA NEWS AGENCY, 
starting from January 1985, will introduce a special wit ervics rr economic 
information, which will promptly bring to subsc! r womic, scientific and 
technological information both at home and abroad. At le Sar time, the 
JINGJI CHUANGKOU journal run by the XINHUA NEWS AGENCY will ive its coverage 
expanded, and will be distributed at home and abroad. 


For this reason, the Qinghai branch of XINHUA NEWS AGEN held a party ves- 
terdavy morning. Provincial party and government iders, including Zhao 
Haifeng, Huang Jingbo and Liu Feng, and personag: trom various circles, 
totalling more than 150 people, attended the party. 


\t the party, the responsible person of the XINHUA NEWS AGENCY Oinghai Branch 
introduced the situation in expanding the covera f JINGJI ANGI and pro- 
viding the special wire service for economi infor 


is speech, Comrade Zhao Haifeng said: Following the 3d Plenary Session 
f the llth CPC Central Committee, the party has switchs its focus to the 


} 


economic work. Because the province is located in the border area and because 


of historical reasons as well as leftist influences, man omrades still 


ittach no importance to economic work. There ar still some mrades who 

re narrow-minded, stress only production but not irculation, do not under- 
stand economic information or manage to handle « } sork. It is certain 
that the special wire service for economic infor tion and the <pansion of 
IINGJI CHUANGKOU journal run by XINHUA NE.» AGENCY wi lay a positive role, 


hope that leaders and cadres at all leve! wil itt reat importance to 


economic information. We must understand that informat r ns productive 
forces and economic results. We must strive t r! w ft the economic 
work and how to do business. We must carry out In ar 'leround wavy ¢ nomi 


cooperation with the outside world. 











Governor Huang Jingbo in his speech stated that he hopes the economic informa- 
tion service run by the XINHUA NEWS ACENCY will be significant for developing 
and building the province. Since the province has vast territory and abundant 
natural resources, it has very favourable conditions for developing economic 
relations with the outside world. Once we have such inform :ion, we shall 
raise money and shall acquire technology and wealth. 
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~-1Llons 1 turther expansion or the cecislo ak1i Owers OT state industrial 


enterprises in the municipality, in order to invigorate such enterprises, 


and to fully arouse their enthusiasm, initiative, and creativity, as well as 
that of their workers. The regulations, drafted by the municipal leading 
group for reform of the economic structure and other relevant units, will be- 
come effective on 1 January 1985. 

The regulations point out: It is necessary to institut svstem under which 
an enterprise is to be neld responsible for tota mount of its workers’ 


wages, linked to its economic results. All those enterprises, which have 
been consolidated and which are engaged in normal production under sound 
management, may institute this system. [he total amount of workers" wages 
include standard, reserved, and added wages, overtime pay, as well as unified 
allowances prescribed by the state. 
bility r the total amount of its workers’ wage: 
cept for unified measures taken by the state or the municipal people's govern- 


7 
‘ 


’ ; - ' ‘ 
The per? G Oj im enterprise Ss responsi- 


nerally 3 years. Ex- 


“ 


ment, an enterprise's total workers’ wages will not be «hanged during the 
period of such responsibility--the amount will not be increased when the num- 
ber of workers increases, and vice versa. 

ie regulations stress: enterprises instituting this system must pledge t 
fulfill the state mandatory plan ard to ensure that the state will get the 
sreater share of their increased profits. [The enterp~-ise may decide on the 
internal distribution of retained profits. Enterprises should be encouraged 
t reform their wage system at their own expense. 
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ECONOMIC MANAGEMENT 


GUANGDONG ENCOURAGES TOWNSHIP ENTERPRISES DEVELOP ECONOMY 
HK290628 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 25 Dec 84 


[Text] In order to support town and township enterprises to develop a diver- 
sified economy in various forms so as to promote the development of town and 
township enterprises in the province, industrial and commercial administrative 
departments at all levels in the province will adopt more flexible policies 


toward town and township enterprises in the areas, scope, and forms of their 
business operations. 


First, relax restrictions on the conditions required for setting up a town o1 
township enterprise. Those which have the venue and abilities to start busi- 
ness and correspond with the current policy can be registered and granted a 
business license. 


Second, relax restrictions on business operating areas of town and township 
enterprises. Towa and township enterprises can set up branches in urban 
areas and can cooperate with enterprises in other areas, develop joint ven- 
tures, and individually run factories and shops. There products should be 
free from the restrictions in such areas as administrative zoning and whole- 
sale channels. 


Third, relax restrictions on the business operations scope of town and town- 
ship enterprises. It is permissible for town and township enterprises to 
develop the trades whic!: meet the needs of the national economy and people's 
lives ard which are beneficial to the development of rural commodity produc- 
tion. 


Fourth, relax restrictions on the forms of business operations of town and 
township enterprises, and encourage state-run, collective-run, and individual] 
enterprises in economically developed areas to set up enterprises in mountain 
areas and minority nationality areas so as to exploit natural rescurces in 
these areas. Support town and township enterprises to carry out various 
business activities, including combined business operations with state-run, 
collective-run, and individual enterprises; commerce-industry, commerce-agri- 
culture, and commerce-commerce combined business operations; and production- 


, 


marketing, production-supply-marketi:ig combined business operations. 
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SSES ENTERPRISE DECISIONMAKING POWERS 
ing Yunnan Provincial Service in Mandarin 2300 GMT 28 De Bd 
while arranging economic work for this winter and next spring, 


ial economics commission has stressed: It is essential to imple- 


‘yulations of the State Council and the provincial government on 


expanding enterprise decisionmaking powers and truly delegate power to the 


enterprises, so as to invigorate them. 

rhe mmission demanded that economic commissions and departments in charge 
of industry at all levels streamline administration and delegate powers, 

ind als e enlightened and thorough in tuais. Powers must be delegated 
right down, not just to links in the middle. The enterprises have the right 
to refuse actions that violate the regulations of the State Council and 


roving ial “4 


Ne: it ling ré 


overnment on delegating powers. 


lations between the state and the enterprises, it is necessary to 


b in pilot project work in the contract system of having the total 


at according to econoni results. Manual service trades such as 


irbering and bathing must be completely opened up. Administrative companies 


that hamper 


the implementation of enterprise decisionmaking powers must be 


readjusted in conjunction with reform. No more such companies should be es- 


tablished in 


et t Lake Ove 
the enterpri 
measures in 


All enterpri 
structure. 


the future. Enterprise-style companies already established may 
r powers from the enterprises. All companies must actively serve 
ses. It is necessary to change from administrative to economi« 
management. 


ses must study the central decision on reform of the economi 


The commission also demanded that all areas and departments do a good job in 


no 4 


iverage prod 
percent i 


e enterprise consolidation task, centered on reform, and get a 
f implementing the 3-year plan for technological progress in the 
and also next year's plans. They should strive to improve eco- 
8, promote steady growth of production, and ensure that the 


uction level in the first quarter of next year is more than 


igher than the 1984 average. 








ECONOMIC MANAGEMENT 


XIZANG LEADER SPEAKS ON ECONOMIC STRUCTURE REFORMS 
HK290551 Lhasa Xizang Regional Service in Mandarin 0500 GMT 27 Dec 84 


[Text] According to a report in XIZANG RIBAO, Yangling Duoji, secretary of 
the regional CPC Committee and chairman of the regional CPPCC, said that the 
reform of economic structure in Xizang must be carried out in line with the 
reality of Xizang and according to the spirit of being more open as well as 
more flexible, adopting both active anc bold measures as well as cautious and 
reliable measures; and basically, 3 years are needed to complete it. This 
was said at the Seventh Standing Committee Meeting of the Fourth Regional 
CPPCC. 


He said that the reforms in agricultural and pastoral areas have scored very 
great achievements, and the future reform task is to continuously put into 
effect and prefect the production responsibility system based on household 
operations. At present, work in six aspects must be grasped well. First, 
carry out adjustment of production structure. On this question, on the one 
hand it is necessary to continuously adjust well the inner structure of 
agriculture and animal husbandry; on the other hand it is necessary to develop 
from simple cultivation and breeding to the orientation of diversified opera- 
tions, namely, trades of construction, transportation, commerce, catering, 
repair work in cities and towns, processing agricultural and livestock pro- 
ducts, and so on, to promote commodity production and exchange and to enable 
natural economy to transform into commodity economy. Second, proceeding 

from the links of production and circulation, put the emphasis on running 
household operations, well. Third, designate and implement as soon as possible 
the rights of use of grassland. Responsibility systems of househoid combina- 
tions or entire natural villages should be practiced on the basis of respecting 
history and customs and the will of the massesofthe people. Fourth, continu- 
ously open up markets and regulate all the products of agriculture and animal 
husbandry through the markets. Fifth, strengthen the protection for forestry 
resources and step up the management and use of forestry. Sixth, reform the 
application and management of aid-agriculture funds. 


Yangling Duoji stated that the central link of the economic structure reform 
in cities is to enliven enterprises and to strengthen the vitality of enter- 
prises. In carrying out the reforms, attention should be paid to the solution 
of five questions. First, practice and perfect within the enterprises vari- 
ous contract responsibility systems, to overcome egalitarianism in distribu- 
tion and to gring the initiative and creativity of enterprise staff and 
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workers into full play. Second, vigorously develop individual and collective 
economy. Third, further expand the decisionmaking power of state enterprises. 
Fourth, lighten the burden of enterprises. Fifth, the reforms of enterprises 
must be advantageous to the growth of the staff and worker contingents of 
Tibetan nationality and other minority nationalities. 


Yangling Duoji stressed that the reforms in Xizang must solve the problems of 
strengthening economic vitality and improving economic results, which are of 
fundamental importance. Next year, priority must be given to the reforms in 
three major trades, which are the system of communications and transportation, 
the structure of commerce circulation, and the construction trade. The reform 
must be carried out in the spirit of emancipating the mind, doing bold re- 
search, and seeking truth from facts, and with plans, steps, and leadership. 
In the meantime, emphasis should be laid on concerted reforms and synchronous 
progress. 


Yangling Duoji also emphasized that the key to reforming economic structure and 
developing the Xizang economy lies in training anu promoting generation of new 
people as soon as possible. On this question, we should pay close attention 

to and do a good job of work in five aspects. First, we should, during the 
reform, boldly promote and train a number of young and middle-aged business 
management cadres with creativity and originality. Second, we should make 

up our minds to manage education well, to foster professional personnel of our 
own nationality. Third, we should do a good job in providing in-service 
training for cadres at their posts, to improve the quality of the existing con- 
tingent of cadres. Fourth, we should, by stages and in growps, select and 

send some Tibetan and other minority-nationality leading responsible cadres 

of prefecture and county levels and leading cadres of key enterprises to the 
interior to receive in-service training geared to the needs of their jobs, 
study advanced experiences, and increase their skill in management. Fifth, 

we should introduce experts from elsewhere to build Xizang through various 
forms like [?recruitment], invitation, contracted responsibility systems in 
special lines of production, working in Xizang for a set period of time, 
assistance to corresponding counterparts, exchange of personnel from else- 
where at regular intervals, and so on. 
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PROPAGANDA MEETING HEARS OF ECONOMIC SUCCESS 
HK 300322 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 29 Dec 84 


Excerpts]! According to SICHUAN RIBAO, Vice Governor Gu Jinchi said at a 
b ’ 


meeting of heads of propaganda departments of cities, prefectures, and autono- 
mous prefectures, which concluded on 29 December: The province's economic 
situation is excellent. It is estimated that by year end the total value of! 
industrial and agricultural production will exceed 65 billion yuan, a rise 

of more than 10.9 percent over 1983. The province‘s revenue from January to 
November was 4.311 billion yuan, representing 102.8 percent of the year's 
plan and showing a rise of 14.96 percent over the same period last year. It 
is expected that revenue for the whole year will exceed 4.5 billion yuan. 


he participants in the conference, which was held in Chengdu from 24 to 

29 December, said: Clearly understanding the situation, being subordinat: 
to the overall situation, improving ideological methods and work style, and 
ensuring that propaganda work can better be subordinate to and serve the 
four modernizations drive has become the key to creating a new situation in 
propaganda work. The meeting conveyed the spirit of the National Conference 
of Propaganda Department chiefs. The meeting held: In close connection with 
the reality of economic work, it is necessary to study economic theory and 
modern science and technology, and rapdily change the situation of not being 
familiar with or derstanding economic work. It is essential to change work 


stvle and methods. 


Provincial CPC Committee Deputy Secretary Nie Ronggui made a speech. He hoped 
that the comrades of the propaganda front would solve the problems of ideologi- 
cal understanding among the cadres and masses in the course ot the economi 
reforms, publicize the party's line, principles, and policies, seriously 

study economics, acquire knowledge of economics, get to know the situation, 


ind do a zood job of their own work. 
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ri iN \ ( x VA wit 
LI N RGES IMPROVEMENTS IN PACKAGING WORK 

2] ) Beijing XINHUA Domest Service in Chinese 0755 GMT 23 Dec 84 
[Text eijing, 23 December (XINHUA)--Upon hearing a report by the leadi: 
roup in charge of a nationwide packaging inspection, Li Peng, vice premier 
yt the State Council, said: The emphasis of packaging work next year should 
be placed on making improvements, firmly solving the problems bared in the 
1ationwide packaging inspection, and making up the losses caused by poor 
packing. 
Comrade Li Peng pointed out: The nationwide packaging inspection conducted 
in thi itter half of this year according to a decision by the State Council 
ichieved good results and ré aled many problems that must be solved immedi- 
ately. However they are only preliminary achievements. The economic results 
show that they still fall far short of solving the problem of the 10-billion 
yuan loss caused by poor packing. Next year, we should correct one by one 
the problems discovered during the inspection and stress practical results. 
If the problems are not corrected, we will continue to suffer losses caused 
by poor packing and will not be able to change the backward outlook of the 
packaging industry. Therefore, none of the central, departmental, or local 
leading groups for packaging inspection will be dissolved. They will work 
for another year in which they will shift their work from packaging inspection 
to packaging improvement. If there is no improvement, the nationwide packag- 
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pection will become a mere formality. 

Li Peng said: Good packaging is an important factor in developing 
ty production. Packaging can protect commodities, reduce losses, and 
to customers. It is important for raising the competitiveness oti a 
ty. Currently, many enterprises still do not understand the relation- 
twe 1 commodit ind its packaging. It is necessary to vigorously 
ze it to make enterprises understand that packaging must be improved 
rt increase commodity sales. 

: Since we emphasized inagement in this year's packaging work, we 
glaring losses caused poor management. We should continue to pay 
n ¢ this question next year. However, a ftundamental improvement in 
ig depend yn technological progress, introduction of new technology 
ent, and scientili research. He 1lso called on the media to serv 
t and rovement of the packaging industry. He hoped that 
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ECONOMIC MANAGEMENT 


YINCHUAN MAYOR ON RESTRUCTURING CITY'S ECONOMY 
HK190540 Yinchuan NINGXIA RIBAO in Chinese 6 Dec 84 p 2 


[Article by Jin Xiaoyun [6855 2556 §502], mayor of Yinchuan City: "Make a 

Success of Restructuring the Economy in Accordance With the Requirements of 
’ . . 

tne "Decision'™] 


[Text] Since the regional CPC committee at the beginning of this vear desig- 
nated our city as a comprehensive experimental unit in our region for restruc- 
turing the urban economy, we have put forward a series of proposals and 
measures for reforming the industry, agriculture, commerce and urban construc- 
tion and management, and achieved some successes. Great changes have taken 
place in the outlook of the city. Up to the end of October, the gross value 
of industrial production was 259.01 million yuan, an increase of 20.3 percent 
over the same period last year, and the 177 industrial enterprises under the 
city authorities made a profit of 14.91 million yuan, overfulfilling the 
annual plan for profit by 31.9 percent 2 months ahead of schedule. Of the 
major economic targets of industry in 46 cities in the first half of this 
year, as released by the State Statistical Bureau, the growth rate of our 
city's total industrial output value ranked fourth and the growth rate of its 
total profits and taxes ranked third. From January to September the turnover 
of social commodities reached 293.42 million yuan, an increase of 20.3 percent 
over the same period last year. We also reaped a bumper harvest in agricul- 
ture, with total grain output reachiag 630 million jin, an increase of 18.53 
million jin over last year. The number of “two households" increased to 
25,000, accounting for 34.2 percent of the total households. The rural com- 
modity economy has developed tremendously and good momentum has emerged in 
the development of township enterprises. We have made a new breakthrough and 
achieved great successes in urban construction and transformation, thus earn- 
ing favorable comments from the central leading comrades and the praise of the 
people throughout the city. 


[he practice of restructuring the economy has enabled us to profoundly realize 
that: 1) We must have an cbhiective in carrying out our reform, that is, 


1% 


lingxia should economically advance before other autonomous regions and 
Yinchuan should take the lead in this endeavor.” In an effort to realize this 
objective of struggle, we have restructured the urban economy in light of the 
practical conditions in Yinchuan City and thus stimulated the development of 
other undertaxines centering on economi const ruction; 2) in carrying out 
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vironmental Protection, formulate as quickly as possible t 
d, through a series of reforms, such as planning, desi wit 
cal characteristics), construction, and the r: j S, st 
ze our outlook thoroughly in 4 years, usheri in the t iver 
the nding of the autonomous region wit! ets sture. t 
tinue to implement the various contract systems t ric 
methods, such as contracting for budgeted investment, r the « C2 
small districts, and for salary amount id each 10,000 ity 
d to speed up the pace of urban construction. irl sdministrati 
anagement we should institute the method of fixed income exp t 
Tr period of 3 vears. With regard to the fu eed t 
st tion, we should change free allocations from the state int 
adopt numerous methods, such as support from the state, i 
the raising of funds by the masses, to solve this problem t ece 
to open our door wide and welcome and attract investments Wd consts 
rojects by other localities and foreign businessmen. ¥ lopt 
me t tf holding all enterprises and units res} : resti 
beautifying their courtyards. It is necessary to c! e the irrent 
the urban and rural construction committee exerci excessive 
which is not beneficial to bringing into play the initiative of a 
In industry we should concentrate on handling the inte: 
enterprises properly, further streamline administrati itute 
ecentralization, try to avoid the practice of putting enterpris« 
wer administrative level into one of shifting the power, » ‘ 
anging of a big “mother-in-law” into a small one, thus adver: if 
invigoration of enterprises. We should instill vitality to enterpris« 
maximum degree, further improve various forms of the economic responsi 
‘tem and, in line with the principle of combining rs ibility, a 
ind benefit, integrating the interests of the state, the collective, 
luals, and combining the remuneration of the workers a tat 
th the fruit of their labor, solve the relationship betwe t tat 
enterprises and between the enterprises and the workers and stat 
rd to arouse the initiative and creativity of the whole stait. It 
, iry to speed up the pace of the reorganizing, combining, d tr 
the industrial enterprises in the city in order to sti ite tl evel 
r city’s industry. We intend to carry out planned technolo; ) 
‘rmation on 50 percent of the enterprises. We shall adopt the princi 
ilking on two feet: One is to rely on the conditions the enter 
t nselves and another is to carry out joint cooperation betwee li é 
ireas, trades, and departments and to make use of advanced techno 
ipital to transform enterprises. In carrying out te 0 logis tr 
ti , the enterprises should concentrate on developing iperior CV. 
roducts and, with the attainment of better econom! results as t 
take the road of expanded reproduction centering on intention. ith 3 
the small state industrial enterprises and the small state-owne ume 
enterprises, we shall adopt the method of “state ownershi; llect 
peration™ and rent or contract some state-owned commer: enterpri 
lectives or individuals for their operation. It | ry t 
v institution of the director responsibility system. |! eri t 
irector responsibility system are scheduled to bi et t 
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his vear. We shall institute it in an all-round way in the second ha! 


next year. At the same time, it is necessary to improve the systems 


Orkers congresses and of inner-party democracy, to coordinate the relation- 
hips between the enterprise party organization, administrative body, and 
rade union, to make further efforts bring into play the initiative of ibe 
orkers and staff members in managing enterprises, and to enhance the status 
f workers and staff members as the masters of enterprises. 


90546! In commerce, we should make further efforts to streamline admin- 
stration and to institute decentralization, simplify the administrative 
tructure, and invigorate state-operated wholesale, retail, catering, and 
‘rvice trades and the industry run by commercial enterprises. The supply and 


marketing and the grain departments should model themselves on enterprises. 


The trace centers should strengthen organizational leadership, improve the 


~ar rem « 


lic responsibility system, and gradually increase their influence. We 
make a bie breakthrough in the construction of commercial areas and 


networks. Great efforts are being made to build a Xinhua commercial street, 


- 
t 
c 


In 


tood street, and a market at Nanmen Square. We should create conditions 
or gradually transferring the power of managing collective and small commer- 
ial networks in remote areas to the district level. We should vigorously, 
ncourage the principle of simultaneous development by the state, the collec- 
ives, and the individuals in order to stimulate the development of the 
ertiary industry. 


izgriculture, we should reform the agricultural management system and 
g °, 


separate the functions of government and enterprises. We should serve the 
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ural economy by economic means. It is necessary to strengthen leadership 

ver townshin enterprises and to draw up plans for the big breakthrough an 

vw tremendous development of township enterprises. We should continue doing 
good job of marke.ing products and help the township enterprises according 

o the policy. The township enterprises should reform their methods of opera- 
ion. Villages and individuals should be allowed to en « in joint operations 


vetween town and country or to run joint ventures. It is necessary to develop 


l 


put and to concentrate on the development of the “two households.’ 


n depth the system of contracted responsibilities with payment linked to out- 
' 


science, technology, culture, education, and public health, we should, with 
he energetic support of the atonomous region, reform the management system, 


the system of utilizing personnel, the distribution and structure. We should 


ake great efforts to turn Yinchuan into a service center of science, tech- 


nology, culture, education, and public health in Ningxia. 


mn opening to the outside world, we should strengthen our economic and teche- 


nological links and cooperation with other areas inside and outside our region 


id with foreign countries. We should base ourselves on Yinchuan, serve 
inexia, cater to the whole country, and enter the international market. It 
particularly necessary to pay attention to developing friendly contact 


with the Arab countries. 


the field of competent personnel, we should regard the recommendation, 
tilization, cultivation, and making way for able persons as a strategic task 


ich we must grasp firmly and well. We should boldly and promptly promote a 





large number of outstanding personnel, who can open up new situations, to lead- 
ing positions at various levels. It is necessary to finish the work of read- 
justing the leading bodies of enterprises directly under the city authorities 
by the end of next year. At the same time, further efforts should be made to 
bring into play the role of the service center for the development and flow 

of competent personnel and to discover and rationally utilize competent per- 
sonnel, It is necessary to adopt numerous forms and channels to develop the 
intellectual resources and to cultivate ccmupetent personnel at different 


levels. 


With regard to government work, we should, in line with the eight functions 
and tasks of government organs in managing che economy laid down in the “deci- 
sion" and the principle of combining service, streamlining, and effect, 
improve the work of the city government and the various functional depart- 
ments, perfect the system of personal responsibility, and raise the efficiency 
of oftice work so that office work can genuinely be shifted to the track of 
serving production, the grassroots level, and the enterprises. 


In order to insure the smooth progress of reform, it is necessary to 
strengthen the force of the structural reform office and to bring into play 
the role of the decision-making and consulting departments. All departments 
should go deep into the realities of life, carry out investigation and study, 
and keep abreast of the new situations and problems in reform so that reform 
can develop soundly in the direction determined by the CPC Central Committee. 


CSO: 4006/210 
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HK140259 Beijing GONGREN RIBAO in Chinese 9 Dec 84 p 2 


* *. " .* + "4 -” - a , " 
[Article by Wu Shuzhi [2976 2885 1615]: “Lenin on Independent Management of 
Enterprises--Reading Lenin's ‘On the Role and Task of Trade Unions Under the 


— Pp - a’ c° _ . D nae 897 
onditions of the New Economic Policy 


[Text |} After the Russian proletariat seized political power in the October 
Socialist Revolution and succeeded in repulsing the invading foreign armed 
forces and terminating the large-scale civil war, Lenin immediately emphasized 
that the state institutions should take the responsibility for organizing and 
guiding the rehabilitation of the national economy and the conduct of social- 
ist construction. In that new historical period Lenin creatively applied and 


} loped Marxism in light of the existing conditions in Russia and developed 


ceve 
farxism in light of the existing conditions in Russia and formulated a series 
‘f policies for loosening controls and enlivening the economy. This thus 

enabled production to develop rapidly and the national economy to grow stead- 
ily. Those days are called the New Economic Policy period in Russian history. 


In the process of implementing the new economic policies, Lenin drafted a 
resolution on “The Role and Task of Trade Unions Under the Conditions of the 
New Economic Policy” for the Central Committee of the Russian Communist Party 
(Bolshevik) in 1922. This document spelled out the way trade unions played 
their role in socioeconomic activities and also clearly answered the question 


of how the state should manage the economy and manage enterprises. 


esent, our country is carrving out reform of the entire economic struc- 
ture with its focus on the cities. Ihe invigoration of enterprises is a key 
link in the economic structural reform. So it will be very helpful to study 
Lenin's theory on the independent management of enterprises in connection 

with our reality. Such study will help us correctly guide the current reforms, 


»~ 
ce 
- 


invigorate the enterprises, and enliven our economy. 


Firet, the criterion for judging whether the independent management of enter- 
rises is wvnether this is favorable to the deve lopment oT social productive 


ey 


\llowing its seizure of political power, the principal 
imental interest of the proletariat lies in securing an enormous in- 


Lenin inted out? 
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economic life “sive them a more and more 
state plan of the socialist economy 
workers and peasants in its implementation.” 
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EVELOPMENT OF SICHUAN'S FODDER INDUSTRY REPORTED 


iu SICHUAN RIBAO in Chinese 22 May 84 p 1 


rticle by Zheng Chengwu [6774 2052 2076], student of the Department of 





rnalism, Chinese People's University: "Sichuan's Fodder Industry Has 
dly Developed from a Small Scale to a Large Scale, and Built Nearly 600 
>, Medium and Small Fodder Production Plants (Points); 400,000 Tons of 
r Produced Last Year"] 


recent years, the development of Sichuan's fodder industry has 

to take shape, beginning from nothing and developing froma small to a 

scale. According to statistics compiled by the reievant departments, 
e end of last year, our province already had nearly 600 various types 
\dder production plants (points). The annual output of mixed fodder, 
ntrated feed, additives and pre-mixed feed for hogs, chicken, cattle, 
its and fish totaled 400,000 tons. This has promoted the development of 
al husbandry and livestock raising industries. This year, the production 
he fodder industry has realized further progress. The feed produced 

the first quarter by feed processing plants (points) of the food grains 

tion system alone increased by more than 40 percent over the same period 
year. 


course of developing the fodder industry, the food grains production 
the whole province used its surplus raw materials such as husks 
kes which are byproducts from processing food grains and oil crops it 
purchased and marketed, its good processing and storage facilities, 
re abundant technical strength and its more convenient transfer sys- 
ynvert more than 60 rice mills and food grains and oil crop proces- 
hinery plants te feed processing plants through reorganization, and 
more than 60 fodder plants. Five of them had work shifts that produced 
in 10,000 tons a year, and the productive capabilities of the work 
yf the rest of the plants were all between 2,000 tons and 10,000 tons. 
yn, there were also some 230 small scale feed processing stations. 
the fodder plants of the food grains production system produced 
70,000 tons of feed, becoming the backbone of the whole pro- 
ider industry. Sichuan's animal husbandry system overcame shortages 
M iterials, facilities and skilled workers, organized more than 50,000 
isic level animal husbandry stations and veterinarian stations to 


s 





promote animal husbandry techniques, to immunize livestock and improve species, 
and at the same time, adapted measures to local circumstances, utilized local 
sources of feed, developed scientific prescriptions for many types of feeds, 
and established more than 180 medium and small scale fodder plants (stations). 
Last year, they produced 20,000 tons of feed with premixed additives Village 
and town enterprises throughout Sichuean utilized farmers to grasp large 
amounts of coarse feed and food grain resources and by by-products of a large 
number of food grain and oil crop processing plants, foodstuff processing 
plants and wineries operated by those enterprises to establish over 150 smal] 
scale fodder production plants (stations). They lacked sufficient capital, 

so the state provided them wil 2 million yuan in low interest loans. In the 
training of technical personnel, they received support from the animal hus- 
bandry and food grains production sectors, such that they rapidly increased 
their production of elementary grade mixed feed from 1,000 tons at the begin- 
ning to last year’s more than 6,600 tons. These fodder plants (stations) 
utilized local materials, processed them locally, and supplied the local mar- 
ket. This not only reduced cost but also provided convenience to the farmers. 
This was deeply welcomed, 


Under the leadership of the provincial committee and the provincial government 
and with the joint efforts of the village and town enterprises and the food 
grains production sector and the animal husbandry sector, the development 

of the fodder industry realized definite achievements. But problems still 
remain. Development is uneven, the quantity of feed is insufficient, quality 
is not high, and prices are still high. In particular, unified leadership 

and management is lacking, and certain problems that exist between the sectors 
cannot be promptly mediated and resolved. They have also hindered faster 
development of the fodder industry. At present, these problems have caught 
the attention of the leadership and the relevant departments and their solu- 
tions are being studied 
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UPDATE ON SICHUAN'S LEATHER INDUSTRY 
Chengdu SICHUAN RIBAO in Chinese 13 Jun 84 p 2 


(Article by Yan Weipian [0917 3634 7478]: “Introducing Advanced Technology 
and Equipment To Develop the Superiority of Resources; Trend of Increased 
Production in Sichuan's Leather Industry Is Welcomed"] 


[Text] Sichuan's leather industry has actively implemented its open door 
policy and internal policies to enliven the economy, fully developed the 
superiority of leather resources within the province, greatly developed prod- 
ucts suitable for domestic and foreign markets, and realized visible results. 
At present, our province has a total of 277 enterprises engaged in the produc- 
tion of leather and leather products. Last year, they produced 3,468,400 
pieces of hides (converted to an equivalent quantity of cow hides), 15.46 
million pairs of shoes, more than 50,000 leather coats, more than 249,000 
leather briefcases, and 2.5 million pairs of leather gloves Now, the total 
production value of our province's leather industry has already risen from 
12th place in the nation in 1971 to fifth place. The output of pig skin and 
leather shoes respectively rose from sixth and seventh place throughout the 
nation in 1976 to fourth place. The varieties of leather goods also increased 
to more than 200, and the varieties of leather products have reached more than 


1,000, 


Sichuan has always produced a lot of leather. Following the implementation 
of the rural economic responsibility system afer the Third Plenum, the number 
of hogs, cattle and sheep increased greatly. Now, the whole province pro- 
vides more than 8 million pigskins, more than 3 million goat skins, and 

more than 500,000 cow hides The rich leather resources have provided very 
good conditions for Sichuan to develop the production of leather. To fully 
ievelop the superiority of leather resources, Sichuan's leather industry 
actively implemented the policies of opening its doors externally and inter~ 
nally enlivening the economy. In 1983, the Eastern Sichuan Leather Industry 
in Wanxian reached a joint venture agreement with the Italian Machinery Co 
to manufacture leather shoes and sports shoes, becoming our nation's first 
enterprise in the leather shoe manufacturing sector to enter into a joint 
venture with a foreign nation, The Chongqing Leather Co and the Neijiang 
Leather Co and such enterprises have also imported special equipment to make 








leather and shoes, and production lines from France, Britain and Yugoslavia 
to manufacture leather clothing. The equipment enabled these enterprises to 
increase their productive capabilities, expanded their varieties and improved 
product quality The Wo-fu-lin [phonetic] Co of the United States recent]\ 
came to Chengdu and is conduc -ing trade negotiations with the appropriate 
departments Sichuan's leather and leather products are now sold to more 
than 10 countries throughout the world. 


While broadly developing external trade and economic cooperation, each enter- 
prise has also grasped technical reforms internally For more than 5 vears, 
the whole province's leather industry has invested more than 600 million 
yuan (including local funds), added 120,000 sq meters of new factory space, 
more than 600 units of various types of specialized equipment, established 
more than a hundred production lines to manufacture leather, footwear and 
leather clothing, and improved the level of mechanized and automated produc- 
tion. These enabled the annual output capability of leather manufacturing 
to expand from the original 2 million hides (converted to cow hides) to more 
than 5 million. The annual capacity of footwear meanufacturing rose from 
the original 5 million pairs to 18 million pairs, and large numbers of new 
products were also developed. For example, in manufactured leather, pig 


skin aniline leather, sheep skin aniline leather, pig skin clothing leather, 
reversed pig skin clothing leather, leather for soft tops of shoes, brief- 
case leather, decorative leather and billfold leather were developed. The 


varieties of leather products reached more than 7,000 In 1982, the Ministry 
of Light Industry conducted a nationwide leather products quality evaluation. 
Fleven of Sichuan's products were evaluated as first category products, 
making it the province with the most number of first category products in 
China. The pig skin clothing leather produced by the Chengdu Leath Manufac- 
turing Plant was evaluated as the best in the nation. 


To develop the superiority of Sichuan's leather resources, the provincial 
government and Chengdu and Chongqing cities established leather industry 
research institutes, strengthened scientific research in leather manufactur- 
ing and shoe production as well as the training of scientific and technical 
personnel Chengdu and Luzhou cities also organized a coordinated process 
of scientific research, production and application and broadly carried out 
research and development of new chemical leather materials Many localities 
established leather manufacturing companies and strengthened marketing and 
information feedback These measures have promoted the development of our 
province's leather industry. 


A leading figure of the Sichuan Provincial Leather Industry Co said, althoug! 
our province's leather industry has developed greatly in recent years, its 
potential is still great. Taking pig skin as an example, the number of 

pigs skinned each year is less than one-third of the actual number of fat- 
tened hogs slaughtered. In the development and manufacturing of finished 
products, we are still behind those advanced provinces in both variety and 
quality. Therefore, we must continue to develop external trade and coopera- 
tion and exert internal efforts to enliven the economy, and strive for even 
greater development of the leather industry throughout Sichuan. 


97996 
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ZHEJIANG'S INDUSTRY OVERFULFILLS ANNUAL PLAN 
WWIU0905 Hangzhou ZHEJIANG RIBAO in Chinese 18 Dec 84 ; 
-xcerpts Zhejiang’s industrial front reports encouraging news: Dur 
irst ll months this year, Zhejiang's industrial output value reache 
29,728 million yuan, fulfilling the 1985 goal of the Sixth 5-Year Plan, 
ind 52 days ahead of schedule. The figure represents a 4./7=percent inc 
ver the 1984 annual plan and a 23.3-percent growth over the same peri 
last vear. 
lejiang's industrial performance this year is the best in its recent history. 
A distinct feature is that industry registered an overall, balanced, « rdi- 
nated, large-margin growth. The province's 10 prefectures and cities a 
its principal industrial departments, such as first and second light indus 
tries, machine-building, petrochemical, metallurgical, electronic, and pharma- 
itical industries, all fulfilled or overfulfilled their annual plans a mont 
ead of schedule. Its light and heavy industries grew 24.4- and 21.5-percent 
itput value as compared with the same period of last year. The growth 
rages of industries owned by the whole people, the collectives, and the town- 


a 


shi; were 15.8, 33.6, and 44.1 percent, respectively. 


i good performance was achieved mainly because of the success of reform, 
which pushed forward production, 


from the production trend, Zhejiang'’s 1984 industrial output valu 
nsiderably surpass the 30-billion-yuan target set at the provincia! 
ference. Since 1980, Zhejiang's total industrial and agricultural output 
‘falue has been growing at an annual rate of 12.6 percent far greater th 


, 
»2-percent growth rate envisioned originally. It lool like that the goal 


. ' , . " ; - ‘ ; 
yling the province's industrial and agricultural output value ma‘ 
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and depth, production and consumption are becoming more and more socialized, 
and more and more requirements are made of the labor service activities of 
the service trades. 

There exists an inseparable internal connection between tertiary industry and 
other industrial sectors, which has shaped into the whole of 
economy and the entity of social reproduction. The reason why tertiary in- 
dustry is able to develop quickly is chiefly because material production de- 
partments have created the necessary economic conditions for it, thus the 
development of industrial and agricultural production and the improvement of 
labor productivity are the basis for the development of tertiary industry. 

At the same time, the modernization of industry and agriculture, the sociali- 
zation of production and consumption, and the increasing national income all 
require the continuous development of tertiary industry, so as to meet the 
needs of material production departments tor bank credit, maintenance and 
repair of machinery, transportation of products, improvement of management 
skills, and the consumer demand in all material and spiritual aspects. 
Tertiary industry is a sector which provides labor services in the main, and 
the amount of labor provided by labor service departments must be suitable to 
the development of production and the requirements of consumption. 


the national 


In order to explain the place and role of tertiary industry in the national 
economy, the first theoretical problem we come across is whether the labor 
service activities of tertiary industry will create value. 


Tertiary industry is mainly labor which provides a service. The result of 
such labor will bring in certain income for the service, which proves that 
the results of services provided by tertiary industry have been acknowledged 
by the consumers, and have realized their value through exchange, possessing 
the general characteristics of commodity production and commodity exchange. 
Marx pointed out: "At any time, in consumer goods, apart from those which 
exist in the form of commodities, there is a certain amount o: them existin; 
in the form of services." (Complete Works of Marx and Engels” Vol 26, Book 1, 
p 160) Like consumer goods in the commodity form, consumer goods in service 
form possess the quality and characteristics of a commodity. The result of 
the labor service provided by tertiary industry can realize its value through 
exchange, this explains the fact that labor service itself has a certain use 
value. Such use value, like other commodities, is created by the specific 
work of the laborers of tertiary industry, which can be said to be a special 
commodity. The use value it provides is once in some instances, and is even 
invisible; however, the temporarity and invisibility of the result of the 
service do not dispell the objective fact that it possesses use value. 


On the other hand, the labor service provided by tertiary industry also 


possesses the nature of production, and the labor service provided by tertiary 


/ 
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is the labor service activities of tertiary industry is a kind of labor er- 


vi : xction, the results of such labor service are all of use value, there- 
fore they have actually crystalized the value created by the worker f t 

abor service. Within labor service, there is physical labor and menta! 

i r; and in the results of labor service, there crystalizes the va! 


reat »y abstract labor on the part of the workers of the labor service; 

ind the dual laracter of labor determines the dual character of value nd 

iS ilue, and also gives expression to the dual character of concrete labor 

stract labor. The labor service activities of tertiary industr btair 
rofessional income in the course of providing services, and part of the in- 

ym 3; value newly created, namely the national income created by labor ser- 
ice departments. The expenditures of the consumers spent in this respect are 
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ent; that of mining equipment has increased 99 percent; and 
inery for insta ling power cable has increased by 30 percent. 
itput volume of small tractors has increased by 57 percent, and 
arette machines has increased by 81.5 percent. Wages increased 

rcent. [Summary] [Xian Shaanxi Provincial Service in Mandarin 

+ pec 34 HK ] 

USTRIAL OUTPUT--As of 20 December, the total industrial] output 
ianjin Municipality reached 24,098 million yuan, prefulfilling 
industrial output value target set by the Sixth 5-Year Plan 

ll days. [Excerpts] [Tianjin City Service in Mandarin 0030 GMT 

S INDUSTRIAL OUTPUT--The province achieved new success in indus- 
uction in 1984. Total output value will exceed 35.5 billion yuan, 
rise of about 13.7 percent over 1983. Tax and profit payments from 
s covered by the budget are expected to reach 2.55 billion yuan, a 

percent. The growth rate of the province's metallurgical and 
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industries attracted attention last year. Total output 


y industry rose by over 15 percent compared with 1983, output of 
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roducts such as metal-cutting machine-tools, plate glass, and tractors 
latively big increases over 1983, some increases being as high as 
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XIZANG UNDERTAKES 43 CONSTRUCTION PROJECTS 

‘7 ,s47 —_ . . 7 : : “ tn : ue - - . 7” res 77 Nh. . 

Uwiy lil Belling Vomestic Service in Mandarin |1ZUU GMI 1/ Dec 85 

fe . . > . , | . 

|£xcerpts station reporter (Yu Shuzhen) has learned of the tollowing infor- 


matior from the meeting on supporting construction projects in Xizang held i: 


Beiting on 1/7 December: 


The construction of 43 projects in Xizang, being built with the support fron 
9 provinces and municipalities, are proceeding rapidly, excellently and ifelv. 
The leading comrades of the party Central Committee and the State Counci! 


raise the builders for having created miracles. 


At a discussion meeting on work in Xizang, held by the central authorities i 


March this year, it was decided that Jiangsu, Zhejiang, Fujian, Shandong, 


1 Sichuan Provinces and Shanghai, Tianjin and Beijing Municipali- 


Guangdong and 
-lp Xizang to build 43 construction projects. Now, the main 
Structures ot! »? 


unprecedented in Xizang. Comrades Hu Qili and Tian Jiyun inspected the con- 


of them have been completed. Such construction speed is 


Struction projects in the Lhasa area in August this year, and they were 
greatly satisfied with the construction speed and quality. 


Lhasa Hotel is a major project among the 43. It is a large-scale project, 
with strict quality control requirements. It only took the builders fron 
Nantong City, Jiangsu Province, 100 days to complete the main structure, 
technological level for China. 


Some 12,900 personnel and 400,000 metric tons of materials for the construc- 
tion projects were transported in good time, thanks te effective measures 
adopted by the Ministry of Railways, the Ministry of Communications, the 
Civil Aviation Administration, and the PLA General Logistics Department and 
Air Force. The party committee and government of the Xizang Autonomous 
Region have made well-conceived arrangements for the builders to work in 
Xizang, and thus insured smooth construction proceedings. 


Zhao Weichen, deputy head of the Xizang Economic Work Consultative group under 
the State Council, and vice minister of the State Economic Commission, pointed 
out at the 17 December meeting: The 20th anniversary of the Xizang Autonomous 
Region falls on 1 September 1985. The party Central Committee and the State 
Council demand that most of the 43 projects be completed by then. All pro- 
vinces, municipalities, and departments helping Xizang build the project 

should continue to adopt appropriate measures to insur: good work next year. 


CSO: 4006/210 
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VELOPMENT DISTRICT--—Construction of the 

a Deve lopment District has alread, begun, ar 
e lilt in the 3-square kilometer, first-phase 
listrict, located in Tanggu District, some ' 

tf Tianjin City, measures 33 square kilometers 
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ANALYSIS OF CHINA'S PRESENT AND FUTURE LABOR EXPORTS 


Beijing GUOJI MAOYI WENTI [INTERNATIONAL TRADE JOURNAL] in 
Chinese No 5, Sep-Oct 84 pp 37-43 


[Article by Yang Haitao [2799 3189 3447]: “Looking at the 
Feasibility of Developing Multi-Level Labor Exports from China 


7 


in View of the Changes in the International Labor Market” ] 


[Text] In the wake of the steady increases in technological] 
and economic exchanges between the nations of the world, a 
wide-ranging and rapid interflow of labor has developed on a 
worldwide scale. The interflow of labor is presently receiv- 
ing growing attention in all countries of the world. However, 
many changes have occurred if we compare the present pattern 
and scope of the interflow of labor with the pre-World War I! 
distribution, volume and special traits of the international 
labor market. It is therefore necessary to further explore 
the theories and the practical work of labor exports. The 
present article tries to start out from the present trend of 
changes in the international labor market and from the innate 
laws inherent in the international labor market itself, in an 
exploration of the feasibility of developing multi-level labor 
exports from China. 


The Three Principal Laws of the International Labor Market 
tself and the Trend of Changes in the International Labor 


larket 


The term “international labor market” refers to the market- 
place in which labor-exporting countries and labor-importin 
countries conduct their trade. Looxing at the territorial 
scope of labor markets, we see hat they may be as small a: 
confined to only one country or as big as comprising one 


region or one continent. Looking at their composition, we se 
that they comprise labor markets with actual activities as 
well as some of latent potential. Labor markets are basically 


‘ 


composed of three elements: 1. The Jabor export resources « 
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The above-mentioned five levels of labor are a dovetailing and 
mutually interacting entity. However, each level is also re- 
latively independent and can be separated from the others. 
There is, objectively, this multi-level characteristic of 
labor exports which then asks of us that we must not only 
Carry out an overall planning and management of our labor 
export work, but also asks of us that planning and management 
must be carried out with due regard for the multi-level na- 
ture. A comprehensive balancing and coordinating must be 
repeatedly carried out from top to bottom and from bottom to 
top for each level of the labor exports, to determine the most 
advantageous labor export program that would best coordi- 
nate the various levels. In this way we would avoid wasting 
manpower, finance and materials, a waste that would be caused 
by inappropriate planning and bad arrangements. 


Why, then, do we say that the development of multi-level labor 
exports are feasible for China? This question can be examined 
from three sides, 


First, examining the feasibility of milti-level labor exports 
from China from the angle of fixed quantities. 


First of all, let us look at certain factors that restrict the 
demand on the international labor market. (1) Growth rate of 
the gross national product: The larger the gross national 
product, the larger the demand for labor, and in the opposite 
case, lesser demand. Judging by the present economic condi- 
tions of the various countries of the world, the r--e of eco- 
nomic development is very uneven in the various countries, 
some coun’ries showing a declining tendency. However, most 
countries show an upward tendency in their gross national pro- 
duct. The volume and content of what each country demands in 
the way of labor is therefore very different. According to 
the factors for the growth of the gross national product, 
there is indeed a certain objective foundation for the devel- 
opment of multi-level labor exports from China. (2) The en- 
ployment rate of countries: The higher the employment rate, 
the larger, correspondingly, the demand for labor; in the 
opposite case, smaller demand. In general, there is presently 
widespread unemployment on a large scale in most countries of 
the world, but that does not mean that demand for labor is 
zero. Due to the fact that the demand for certain special 
types of labor cannot be fully satisfied domestically, here 
is still in various countries a demand for certain labor even 
under conditions of large-scale unemployment, though it may de 
onl; small in scope. (3) The level of income from labor in 
the labor-importing countries: The higher such income, the 
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greater the possibility of expenditure for the remuneration of 
labor; in the opposite case, the possibility is smaller. (4) 
The rate of development of welfare, cultural and recreational 
atfairs. The speedier their development, the greater tlie 
people's demand for consumptive, cultural and art-oriented 
labor. 


We can, furthermore, examine the feasibility from the view- 
point of some factors that could restrict the quantity of la- 
bor exports. (1) Abundance of manpower resources: Accord- 
ing to statistics, our present urban and rural labor force is 
about 400 million people, with cities and towns adding an an- 
nual average of about 3 million. According to forecasts by 
relevant departments, our labor force will have increased to 
600 million people by the end of this century. So abundant a 
manpower resource is a most fundamental advantage for the 
energetic development of our country's multi-level labor ex- 
ports. (2) The material foundation for labor exports: Our 
country has almost 400,000 industrial and communications en- 
terprises and the whole range of all types of industries. 
Science and technology, cultural and educational, public 
health and other such undertakings have also been developed to 
a certain scale; add to it the comparatively aburdant natural 





resources and an abundance of capable people, and China is 
indeed fully capable of carrying out multi-level labor 
exports. 


Second, examining the feasibility of multi-level labor exports 
from China from the angle of the nature of our country. 


Ours is a socialist society based on the public ownership of 
the means of production and carrying out planned-economy; this 
is what determines the feasibility of developing multi-level 
labor exports. This becomes prominently evident in the fact 
that all departments of our entire national economy work under 
unified planning and that the state can transfer in a planned 
and proportionate way a section of its personnel to launch 
labor export work, to satisfy the demands in the international 
labor market for labor at each level. We must point out that 
our exports of labor are carried out on the basis of the 
principle of equality and mutual benefit. No labor contract 
will be signed that contains elements of discrimination or 
slavery, or that, even worse, would injure our national 
dignity; but on the other hand it cannot be avoided that when 
exporting labor to capitalist countries, certain parts of the 
labor thus provided will serve capitalists. In the process of 
our labor exports, we must not absolutely emphasize avoidance 
of all exploitative nature in ou: labor contracts, as we must 
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also not engage in labor exports that injure our national and 
personal dignity, purely for the purpose of earning foreign 
exchange. 


Third, examining the feasibility of multi-level labor exports 
from China from the angle of economic results. 


(1) Development of multi-level labor exports will help in- 
crease our foreign exchange receipts. (2) They will help us 
open up new channels of employment. At present, there is 

a labor force of around 5 million people in our cities and 
towns that awaits placement. The development of multi-level 
labor exports will help alleviate the domestic situation of a 
relative surplus of labor force. (3) Labor exports require 
little investment and yield quick results. Labor exports of 
certain levels require little or even no expenditure at all 
(as in the case of invitations or employment by foreign firms, 
etc.) (4) They will help raise labor productivity. At 
present, our personnel for labor exports are in general tempo- 
rarily organized by having them transferred away from various 
departments. As long as these transfers are proportionate and 
rational, they help streamline administrative structures and 
eliminate overstaffed situations, thus raising the productivi- 
ty of the units involved. (5) Through labor exports, the 
exports of other commodities can be promoted. (6) These ex- 
ports will be beneficial in enabling the study of advanced 
technologies and managemwent methods in foreign countries. 

All this shows that the energetic development of our multi- 
level labor exports is a new way of achieving quick results 
with small investments and high yields from investments. 


IV. Some Tentative Ideas on the Development of Multi-Level 
Labor Export’ from China 


1. Taking measures on the broadest scale as starting points 
in the creation of best conditions for the development of 
labor exports from China. 


(1) As soon as possible set up a “labor export bureau" or a 
"labor export commission" or a similar organization, to be 
charged with the overall management of all labor export work 
throughout the country. In the past, our country's labor ex- 
port work has been all along the responsibility of the Foreign 
Economic Cooperation Bureau under the Ministry of Foreign Eco- 
nomic Relations and Trade, but this can no longer adequately 
meet the demand for a development on a large scale of multi- 
level labor exports. It is therefore necessary to set up a 
special organization to be responsible for our country's labor 
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export work. This method will have two advantages. First, 
having a clearly defined organization will enable us to more 
eifectively do overall planning of the economic activities of 
all labor exporting companies throughout the country. It will 
also avoid that insufficient centralization and the lack of 
proper controls thatcreate in the various labor exporting 
companies situations of "internecine feuds and mutual con- 
petition, to the joy of the foreign merchants, but inflicting 
losses on our state." Second, it will facilitate the setting 
up within this special organization of five separate func- 
tional departments according to the “five levels," each 
separately in charge of the management of one of the five 
levels of labor exports. 


(2) Soonest possible establishment of "two centers" and “one 
credit organization." One center is to be a "center for the 
analysis of information on international labor markets." Its 
tasks shall be: to be respcnsible for the collection, orderly 
arrangement and analyZing of information and intelligence 
regarding labor markets all over the world and regarding de- 
velopments in all labor exporting companies throughout the 
world. The said center should also prepare accurate forecasts 
on the developments and prospects in the international labor 
markets, shall answer technical and economic inquiries from 
our labor exporting companies and periodically provide brief 
reports to our labor exporting companies. The other center 
shall be a “center for the training of labor export person- 
nel," with the task of providing technical training, language 
training, training in foreign affairs, etc. for our labor 
export personnel. The “one credit organization" is to mean: 
the labor export bureau (or the labor export commission) shall 
establish jointly with the Bank of China a special credit 
institution to be responsible for the raising of funds for and 
granting of credits to our labor exporting companies, to make 
up deficiencies of funds in any of our labor exporting compa- 
nies. This would also enable the labor exporting bureau (or 
labor exporting commission) from the financial angle to super- 
vise, control, organize and coordinate the business activities 
of the labor exporting companies. 


(3) Organize and establish a special organ in charge of bid- 
ding. In the past all work in connection with bidding on 
labor export projects in our country was done by groups that 
were organized and selected ad hoc and that dispersed as soon 
as the bidding was over. To proceed in this manner is detri- 
mental to the accumulation of experiences and will make it 
difficult to raise the rate of successful bids. It is 
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therefore imperative under the circumstances to establish a 
complete bidding team of its own. 


(4) Establishing laws and regulations for labor exports. 


2. Taking intensive measures as starting point in efforts to 
bring about multi-level labor exports from China. 


(1) As guiding ideology in our labor export strategy we shall 
adopt the principle of "continuous consclidation of those la- 
bor markets that we already control, energetic attempts to 
open up potential labor markets for multi-level exports and 
simultaneous entry into all international labor markets." 
Looking at the present condition of our labor exports, the 
Middle Eastern labor market is the focal point of our labor 
exports. However, in my opinion we should in future focus 

our labor exports primarily on the potential labor market of 
Africa. At present, the Middle Eastern labor market is turbu- 
lent and unstable, as thick cluuds of war cover the area. The 
two labor markets of North America and Western Europe are 
reaching saturation. Moreover, the competitive strength of 
our country's labor exports is limited. For these reasons it 
would be a wise decision to focus primarily on the African 
labor market, because: 1. During the past 30-odd years, our 
country has already built up a considerable foundation of 
mutual trade relations with Africa. 2. The various projects 
that China has helped build in Africa were well received by 
the local governments and peoples. We also acquired consider- 
able experience working in Africa. 3. In Africa, competition 
between labor-exporting countries is not very fierce. 4. Af- 
rica has abundant natural resources, and at the same time that 
we expand our labor exports to Africa, we can also promote the 
rapid development of our trade with Africa. 5. It would be 
beneficial for a further strengthening of South-South coopera- 
tion and would enhance our solidarity with the Third World. 


In the labor markets of the Middle East, we must continuously 
consolidate our position in the markets that we have gained 
for ourselves and expand our labor exports as much as possi- 
ble. In our exports to that market, our focal point must be 
labor at the two levels of “productive labor" and "service 
tvpe labor directly serving production.” In the West European 
and North American markets we must adopt a policy of focusing 
principally on the three levels of "labor for labor force 
reproduction, consumptive labor and cultural and art-oriented 
labor." In the markets of Africa, we must adopt a policy of 
"opening up key points and striking out simultaneously at all 
the five levels of labor exports.” In this way we will be 
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able to turn from a passive to an active position in all the 
labor markets of the world and will be successful in fight- 
ing our way into the front ranks in all the world labor 
markets. 


(2) We must start out from the superior poirts in our labor 
exports and rationally determine the categories of our labor 
exports. We can roughly distinguish three types among the 
present international labor exports: 1. The concentrated 
type, where the labor exporting country is concentrating its 
labor exports in one labor market or one country. 2. The 
scattered type, where the labor-exporting country is not 
concentrating in one country or one market as target for 
its labor exports, but has a number of countries or markets as 
target. 3. The concentrated-scattered type; that is a com- 
bination of the two preceding types. The advantage of the 
first type is that it enables the full use of one's labor ex- 
port resources and labor advantages to achieve a high income 
in foreign exchange. However, the risk is comparatively 
great. Should there be a sudden change in the market, the 
labor export may be plunged into serious predicament. Our 
country's present labor exports are more or less of this type. 
The second type aims at a number of different targets, provid- 
ing different kinds of labor. This type involves in general 
smaller volumes of labor. It has great flexibility, can 
satisfy various different labor needs in different labor 
markets and is useful for a broader expansion of one's labor 
exports. However, it has certain limitations. For instance, 
it is limited by the labor export resources, by the larger 
expenses involved in such labor exports, etc. The third type 
combines the advantages of the preceding two types; it is a 
rather ideal type. However, it demands a high degree of labor 
export strength in the labor-exporting country. When we 
select a type as the target for our developwental strategy, we 
must therefore definitely start out from the three considera- 
tions of labor demand, labor export resources and economic 
results. Our great advantage in labor exports is the abun- 
dance of manpower resources and the large number of qualified 
personnel; we have a superiority in multi-level labor exports. 
The best for us would therefore be to select the third type as 
Our strategic objective in our labor exports. 


(3) We must prepare comprehensive, scientific and accurate 
forecasts for all the international labor markets. These 
include: 1. Forecasts of supply-demand balances in all 
international labor markets. 2. Forecasts of demand for 
labor. 3. Forecats of labor exports. 4. Forecasts of eco- 
nomic results from labor exports. 5. Forecasts of competition 
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in labor markets. 6. Forecasts of the stage of development of 
the various international labor markets. Forecasting of these 
six aspects is ti:e most fundamental work in our conduct of 
multi-level labor exports. 


(4) In practicing the principle of integrating “centralized 
and decentralized powers," we must allow certain labor export 
companies that have shown superior performance in labor ex- 
ports to enjoy a large measure of self-determination. In this 
way we will promote the rapid development of multi-level labor 
exports from our country and will also help mitigate the state 
of a relative surplus of manpower in our country. 


To sum up, due to the developmental changes in the interna- 
tional labor markets, our labor export work is presently 
facing a serious challenge. Whether we will be able to adopt 
a suitable policy and realistic and feasible measures is the 
key to our success or failure in our country's development of 
labor exports. Only by exerting great efforts in developing 
our country's multi-level labor exports, can we fundamen- 
tally promote the vigorous development of our country's labor 
export work. 


9808 
CSO: 4006/118 
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FOREIGN TRADE AND INVESTMENT 


BRIEFS 


GERMAN MEATPACKERS BEGIN COOPERATION--Annus negotiates with China. 
Annus Export Slaughterhouse and Meat Wholesaler GmbH & Co KG, 

Niebuell (North Frisia). The Annus concern, which is one of the 
leading firms that process and market meat, is involved in intense 
negotiations with the People's Republic of China regarding cooperation 
in the area of meat processing. As was reported after a visit to 
Niebuell by a delegation of Chinese experts, a joint compnay may be 
established as early as January 1985, when German experts return the 
visit; this rew firm is to deal with exports of beef and pork to China. 
In addition, there are plans to build two large slaughterhouses with 
cold-storage facilities and processing plants in China. Other German 
firms may also participate in the projects. Annus slaughterhouses 

are located in Niebuell, Kiel and Flensburg, and the concern has 

sales branches in Munich, Stuttgart, Frankfurt, Dortmund, Hanover, 
Hamburg and Berlin. Total sales amount to DM 800 million. [Text] 
[Frankfurt/Main FRANKFURTER ALLGEMEINE in German 5 Dec 84 p 15] 9873 


CSO: 3620/153 
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LABOR AND WAGES 


SHENZHEN TAKES MEASURES TO REFORM WAGE SYSTEM 
Beijing GUANGMING RIBAO in Chinese 21 Jun 84 p 2 


[Article by Chen Yushan [7115 4416 1472], Wu Xiaomin [0702 255€ 3046] and 

He Yunhua [( .49 0061 5478]: "Shekou Industrial Zone in Shenzhen Reforms Wage 
System, Basic Wage + Job Wage i Floating Wage Have Effectively Strengthened 
the Sense of Respovsibiiity and Workers’ Spirit for Advancement"] 


[Text] "It is correct to emphasize people's socialist awareness, but on 

the other hand, under socialism, more should be paid for more work done, and 
wages must be given according to work done. The wage system that pays equally 
for laziness and hard work, to those with special knowledge and those with- 
out it, to the wise and to the dumb, cannot be called a socialist wage sys- 
tem." These comments were recently made to reporters by party committee 
secretary and president of the management committee of the Shekou Industrial 
Zone in Shenzhen, Yuan Geng [5913 1649] when he discussed the guiding ideology 
of wage reform at Shekou. 


In October of last year, the companies directly subordinate to the Shekou In- 
dustrial Zone reformed their wage system by establishing a wage system of 
basic wage + job (position) wage + floating wage, with the job (position) 
wage as the main salary. Basic wage means the current wage given to the 
worker by the state according to rank. Job (position) wage reflects the dif- 
ference in work done at different jobs (positions). Wages given to workers 
according to their positions are determined on the basis of the labor intens- 
ity of the job, the technical level demanded by the job and working condi- 
tions. Cadres who are paid job wages are paid in principle a set wage for a 
particular job. When their duties and positions change, their job wages and 
positional wages also change correspondingly. Wages for persons with different 
educational backgrounds but doing the same job are different. Wages for those 
who do the same type vf job and perform the same duties but have knowledge of 
a foreign language are also different. Floating wages are determined by the 
business results of the enterprise and the work contributions of the workers 
himself. It is not fixed, there is no top limit, and it can float upward and 
downward. According to the current wage schedule, the monthly salary of 
workers at Shekou consists of 30 percent basic wage, 45 percent job (position) 
wage, and 25 percent floating wage. According to first quarter statistics 

of this year, the average salary of workers in companies directly subordinate 
to the Shekou Industrial Zone is 193.78 yuan. The highest is 414 yuan and 
the lowest is 144 yuan. 
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The wages of workers who have made greater contributiosn to the enterprises 
can be adjuste. at any time. An engineer of the joint venture Hua Yi Alumi- 
num Plant contributed outstandingly in checking and receiving the plant's 
equipment and in trial production. In an unprecedented move, the plant in- 
creased his salary twice in the past year, raising his basic wage from the 
original 75 yuan to 230 yuan. 


Implementing this kind of a wage system in the Shekou Industrial Zone ef- 
fectively strengthened the worker's sense of responsibility and spirit of 
advancement. According to information provided by the Shekou Translators’ 
Association, 360 people enrolled in the foreign language classes held last 
year, and the number of people who signed up for the second class this year 
reached 520. 


The people in Shekou who are determined to carry out reforms believe that be- 
cause this new wage system has not been implemented for a long time, it is 
still too early to evaluate itsbenefits and shortcomings on an overall basis. 
Nevertheless, it is a big step forward from the original wage system. Now, 
they are searching further in practice to gradually reduce or eliminate the 
basic wage. 


9296 
CSO: 4006/654 
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LABOR AND WAGES 


GUANGZHOU PROMULGATES CONTRACT REGULATIONS 
Guangzhou GUANGZHOU RIBAO in Chinese 5 Jun 84 p 1 


[Article by Wu He [6762 0149]: "In Major Reform of the Labor System, Guang- 
zhou Promulgates Tentative Regulations for the Contract Labor System; Con- 
tract Employees Are Regular Workers of the State Whose Wages Can Be One Grade 
Higher Than Permanent Workers Under the Same Job Conditions"] 


[Text] The municipal people's government promulgated the "Preliminary Regu- 
lations on Several Questions Concerning the Labor Contract System in Guanz- 
zhou City” on May 28, effective from the day of promulgation. This is a 
major reform of the city's labor system, 


The "Regulations" pointed out that employees of the contract labor system ar 
regular workers of the state. Politically they enjoy the same treatment as 
permanent workers, they can join the Communist Party, the Youth Corps, the 
unions, the armed forces, be promoted to become cadres, participate in var- 
ious political activities, receive education and learn technology. The "“Re- 
gulations" say that the labor contract system is suitable for state-owned 
enterprises, business units and agencies, associations, and also collectively- 
owned units above the prefecture and county levels. The hiring of contract 
workers must be public, candidates must be evaluated on an overall basis 

and the best should be hired. The hiring units and the hired contract employ- 
ees must sign a labor agreement. After the labor agreement has been signed, 
neither party can unilaterally change or terminate it, otherwise the party 
that does so much be responsible for compensation, When a hiring unit dis- 
misses a contract worker according to contract stipulations, it must give 

him severance pay or compensation to supplement the dismissed worker's live- 
lihood. But if a worker resigns during the contract period, he forfeits 

both. 


The “Regulations” say that wages of contract workers generally can be one 
grade higher than that of permanent workers under the same conditions, and 
salary increases are given at fixed intervals. Generally, the worker is 
evaluated once a year. The results of the evaluation will be the basis for 
readjusting wages, either upward or downward, or notat all, When calculat- 
ing pay for piecework, it can be higher than the pay for piecework of the 
same permanent worker by 10 to 15 percent. Awards, bonuses and overtime 
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pay for contract workers will be the same as currently paid to permanent 
workers in the hiring unit. Contract workers also enjoy bonuses for senior- 
ity. Those who have worked continously for three full years will receive 

a bonus of 1 to 2 yuan annually starting from the fourth year. The bonus, 
not to exceed 20 yuan, will be paid monthly. Contract workers will enjoy the 
same benefits from injuries, illness, death and have the same holidays as 
permanent workers during their period of employment. When not under contract 
and according to different conditions, they will be given retirement pay, 
severance pay, unemployment compensation for living expenses while awaiting 
employment and financial assistance for medical services. 


The “Regulations” point out that contract workers enjoy social security with 
funds paid by the hiring unit each month at a rate of 15 percer.t of the total 
amount of the wages of contract workers. This is a budgeted expense before 
taxes. During the contract worker's period of employment in an enterprise, 
he must submit a premium for labor insurance equivalent to 2 percent of 

hes monthly wage. The above funds will be uniformly managed by the municipal 
labor services company as a fund for special use, 


The “Regulations” say that the tentativeregulations become effective on the 
day of promulgation. 


9296 
CSO: 4006/654 
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TRANSPORTATION 


SHANGHAI MAYOR ATTENDS MEETING HONORING HARPOR 
OW310844 Shanghai City Service in Mandarin 2300 GMT 29 Dec 84 


[Text] The Shanghai Harbor Affairs Bureau held a ceremonious meeting at the 
Shanghai Municipal Government Auditorium yesterday afternoon to celebrate 
the harbor's handling more than 100 million tons of cargo this year. Comm- 
nications Minister Qian Yongchang and Shanghai Mayor Wang Daohan attended 
the meeting to extend their greetings. On behalf of the Ministry of Commu- 
nications and the Shanghai Municipal Government, they presented banners to 
the Shanghai Harbor AZfairs Bureau. The State Council's leading group in 
charge of sea, land, and aiports and the State Economic Commission sent mes- 
sages of greetings to the meeting. Congratulations from Vice Premier Li 
Peng were also xelayed to the meeting. 


Yang Runtian, director of the Harbor Affairs Bureau, gave a report on the 
harbor's handling more than 100 million tons of cargo. Minister Qian and 
Mayor Wang also spoke. 


Mayor Wang Daohan said: Shanghai Harbor has become one of the seven largest 
ports in the world. It is not only a honor to all the harbor's staff and 
workers but also a joyful event for the people of Shanghai. It is still 
necessary to further strengthen renovation of the harbor's old facilities 
and to construct new facilities in order to make the harbor a first-rate 
large international harbor. 


CSO: 4006/219 
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TRANSPORTATION 


BU HE ARTICLE ON BUILDING J'NING-TONGLIAO RAILWAY 
HK220400 Beijing RENMIN RIBAO in Chinese 18 Dec 84 p 2 


[Article by Bu He [1580 6378], chairman of the Nei Monggol Autonomous 
Regional People's Government: "The Jining-Tongliao Railway Is One That Will 
Bring Prosperity to the ‘'Three-North" Regions"™] 


[Text] Recently, the CPC Committee and People's Government of the Nei 

Monggol Autonomous Region decided to raise funds mainly in the autonomous re- 
gion to build the Jining-Tongliao Railway. This is an important decision 
which has a great bearing on the well-being of the people of all nationali- 
ties in Nei Monggol. The building of the Jining-Tongliao railway will also 

be greatly beneficial to the people in the northeast, north, and northwest 
regions. After the railway is completed, the Beijing-Baotou Railway will be 
linked with the Baotou-Lanzhou Railway, thus forming a transport line that runs 
across the three northern regions. This will play an important role in ex- 
ploiting the resources and developing the economy in these regions. 


At present and in the coming veriod, a major obstacle to the development of 
our national economy is the short supply of energy. The northeast region 

is a traditional industrial base of our country. However, because of insuf- 
ficient energy supplies, many enterprises there are forced to stop or reduce 
production. It is estimated that by the year 1995 the coal shortfall in the 
northeast regioz will reach more than 50 million tons. On the other hand, 
there are large workable reserves in Nei Monggol and Ningxia, but the coal 
cannot be transported to other parts of the country because of poor transport 
conditions. Since 1982, more than 2 million tons of coal has been wasted each 
year in the western area of Nei Monggol because of excessive stockpiling, 
degradation, and spontaneous combustion. Ningxia also wastes more than 

1 million tons of coal each year. Most coal mines in the two autonomous 
regions can only arrange their coal production according to transport capacity. 
If the Jining-Tongliao railway is put ito use, the “western coal" will be 
directly transported eastward, and the industrial base in the northeast re- 
gion will be able to play its full role. 


As far as Nei Monggol is concerned, the Jining-Tongliao Railway will run 
through a vast area in which there are more than 30 kinds of mineral resources 
and 13 large-scale mineral deposits, with a total reserve of more than 50 bil- 
lion tons. Now less than 0.01 percent of these mineral reserves have been 
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exploited. The coal reserves in Ximeng exceed more than 47 billion tons, or 
2.3 times as much as the coal reserves in the northeast region. In addition, 
Erlian and the Kailu oil field are among the most important mineral areas. 
With the completion of the Jining-Tongliao Railway, we will be able to ex- 
ploit these mineral resources on a large scale, and the closed economy of 

Nei Monggol will be changed. Then Nei Monggol will greatly speed up its 
economic development. 


The Jining-Tongliao Railway will enable the northwest region to transport its 
materials directly to the northeast region without the need to pass through 
Datong and Shanhaiguan. This will create the necessary conditions for de- 
veloping the northwest region and quickening the pace of economic construc- 
tion there. In a certain sense, the Jining-Tongliao Railway will be a life- 
line for economic development in the three northern regions. 


The Jining-Tongliao Railway will be the longest locally run railway in our 
country. It is certain that there will be many difficulties in the course of 
constructing this railway. However, the regional party committee and the 
people's government of the Nei Monggol Autonomous Region are determined to 
make this a success, and have rapidly arranged work in all relevant fields 
under the guidance of the relevant state departments. We ardently hope that 
the relevant central departments and other provinces and autonomous regions 
will actively support us and cooperate with us. Nei Monggol will offer 
preferential terms to their investments in the building of this railway. At 
the same time, we also warmly welcome investments made by domestic invest- 
ment companies, banks, Hong Kong and Macao compatriots, and Overseas Chinese, 
and welcome investments or loans offered by foreign governments and enter- 
prises. On the principle of equality and mutual benefit and on the basis of 
combining trade with technology transfer, we will adopt various forms to 
cooperate with all interested parties. Nei Monggol will lay down special 
policies to offer preferential treatment to Hong Kong and Macao compatriots 
and Overseas Chinese who invest in this railway, including measures of giving 
them honor and economic compensation. 


CSO: 4006/219 
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TRANSPORTATION 


BRIEFS 


TIANJIN HIGHWAY CONSTRUCTION--So far, Tianjin has 367 highways with a total 
transportation mileage of 3,722 km. It also has 700 river bridges. Some 219 
townships and towns are accessible by car, thus forming a highway network 
within the city. [Tianjin City Service in Mandarin 0030 GMT 21 Dec 84 SK] 


XINJIANG AIRLINE COMPANY--Recently, the China Coordinated Aviation Transport 
Service Company has established a regional branch office in Urumqi. The 
regional branch office is jointly run by the PLA Air Force stationed in the 
region and Urumqi County. Its main line of business includes the provisions 

of charter flights for nationwide cargo trangport, passenger service to some 
major cities in China and some cities in the region, and coordinated transport 
at home and abroad for the import and export of goods. At present the company 
has prepared airlines and airports for inauguration. Furthermore, the company 
twice has conducted trial flights. [Text] [Urumqi Xinjiang Regional Service 
in Mandarin 1300 GMT 21 Dec 84 HK] 


AIRPLANE PRODUCTION--China's aviation industry has become a fairly sizable one, 
To date the nation has produced nearly 10,000 airplanes of various descriptions, 
including supersonic fighters, (?interceptors) reconnaissance planes, trainers, 
helicopters, heavy bombers, pilotless planes, and so forth. A new generation 
of high-speed fighters has also been successfully developed in recent years. 
[Text] [Shanghai City Service in Mandarin 2300 GMT 15 Dec 84] 


HAIKOU PORT HANDLING CAPACITY--Haikou Post has made a new breakthrough in its 
handling capacity. By 14 December, the port had loaded and unloaded 1,189,000 
tons of cargo, an increase of 8.9 percent over last year. The profits made 
were 124.9 percent more than last year, and the amount of taxes submitted to 
the state was 26.4 percent more than last year. [Haikou Hainan Island Service 
in Mandarin 0400 GMT 16 Dec 84 HK] 


LIAONING PORT TRANSPORT=--Dalian, 2 Dec (XINHUA)=-By the end of November, 
Dalian Newport, China's largest deepwater oil port, had transported over 15.1 
million metric tons of oil, exceeding its designed annual capacity of 15 mil- 
lion metric tons. Since its completion 8 years ago, over 2,200 oil tankers 
of 10,000-metric-ton class called at or departed from the port. Because of 
better management, the time of each ship's port call has been shortened to 
an average of 1.7 days. [Beijing XINHUA Domestic Service in Chinese 1558 GMT 


2 Dec 84 OW] 
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SHIPPING PLAN PREFULFILLED--Beijing, 13 Dec (XINHUA)--Ports and shipping enter- 
prises directly operated by the Ministry of Communications have successfully 
fulfilled this year's shipping and freight handling plans. As of 10 Decerber, 
they had accomplished 102 percent of their annual shipping plan and 105 percent 
of their yearly plan for the volume of freight handled by ports. The Guang- 
zhou Shipping Bureau, the China Oceangoing Transport Company, the Shanghai 
Harbor Administration, and 10 other units have all fulfilled their annual 
production plans more than 1 month ahead of schedule. [Text] [Beijing XLNHUA 
Domestic Service in Chinese 1306 GMT 13 Dec 84 OW] 


NEW AIRPORT NEAR XINING--According to QINGHAI RIBAO, with the approval of the 
State Council departments concerned, Qinghai will build a large airport at 
Taojipu, about 20 kilometers east of Xining. Feasibility studies for the 
project were basically completed yesterday. The airport will occupy an area 
of about 5 square kilometers and the runway length will be about 3,000 meters. 
Large aircraft currently in use in China will be able to use it. Feasibility 
studies began in April this year, carried out by engineers and technicians 
dispatched by the Civil Aviation General Administration and the Lanzhou and 
Qinghai Civil Aviation Bureaus. They first investigated a number of pre- 
selected sites, and finally decided on Taojiapu in (Gaozhai) township in 
Huzhu County. Geological tests aud surveys have been carried out there over 
the past few months. Yesterday afternoon Governor Huang Jingbo convened the 
comrades of provincial departments concerned to hear, discuss and approve the 
feasibility study report on the project. [Text] [Xining Qinghai Provincial 
Service in Mandarin 1100 GMT 15 Dec 84] 


OCEAN SHIPPING COMPANIES ESTABLISHED--The provincial Communications Department 
has conducted reform on its ocean shipping system. Under the reform, the 
Ocean Shipping Bureau of the provincial Communications Department will be 
abolished, while the Qingdao and Yantai Ocean Shipping Companies will be es- 
tablished. These two companies will conduct independent accounting, assume 
sole responsibility for their profits or losses, and separate port adminis- 
tration from the professional work. The 18 coastal harbors will respectively 
establish their port administrative bureaus or offices which will formally and 
independently undertake the loading and unloading work beginning on 1 January 
1985. [Text] [Jinan Shandong Provincial Service in Mandarin 2300 GMT 


27 Dec 84 SK] 
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PUBLICATIONS 


BRIEFS 


SHANDONG PAPER BEGINS PUBLICATION--SHANDONG JINGJI BAO [SHANDONG ECONOMIC 
PAPER] started publication on 2 January. An article by Su Yiran, secretary 
of the Shandong Provincial CPC Committee entitled "Running SHANDONG JINGJI 
BAO Well With a Spirit of Reform" was carried on the 2 January publication. 
In his article, Comrade Su Yiran pointed out: He urged comrades of all 
trades and professions and especially economic departments and the broad 
masses of readers to show concern for and support SHANDONG JINGJI BAO and 
to pay attention to the economic propaganda and report. [Text] [Jinan 
Shandong Provincial Service in Mandarin 2300 GMT 2 Jan 85 SK] 
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Industrial Distribution 


AUTHORS: WU Yongming {0702 3057 6900] 
CHEN Zhuoquan [7115 0587 2938] 


ORG: WU of Geography Department, Zhongshan University; CHEN of Guangdong 
Provincial Engineering Consultation Corporation 

rITLE: "Distribution Features and Layout Principle of Industries in 
Guangzhou" 


SOURCE: Guangzhou REDAI DILI [TROPICAL GEOGRAPHY] in Chinese No 2, Jun 84 
pp 125-128 


[Abstract] Guangzhou's gross industrial production ranked 6th among 25 major 
Chinese cities in 1981, and its light industry output ranked 4th, just behind 
Shanghai, Tianjin and Beijing. Guangzhou's industrial distribution generally 
has the following characteristics: 








(1) Guangzhou proper is an area with concentrated industrial sites and which 
has 55.7 percent of the industrial units in the entire municipality, 53.1 per- 
cent of the industrial output and a number of workers. There are industries 
distributed to the east, south and north of the municipality proper with out- 
put ratios of about 3:2:1. No industry is located to the west of Guangzhou 
proper. 


(2) The spread of industries follows a pattern: denser near the city proper 
and gradually sparser farther out. With the construction of a petroleum com- 
plex and a power plant, Huangpu has become a satellite city of the municipal- 
ity with port and industrial facilities. 


(3) Industries are distributed along water and overland transportation 
routes: the Pearl River, Guangzhou-Shenzhen Railway and Huangpu Highway as 
well as the highways to Conghua and Shantou. 


(4) Distribution categories of enterprises include firms that are concentrated 
and firms that are dispersed in the city proper as well as the clustered, belt 
and scattered categories in the suburbs. 


The paper goes on to enumerate five basic principles of industrial distribu- 
tion: (1) rational coordination of closely allied industries in production 
and distribution can smooth out industrial growth; (2) commercial and trading 
establishments should have priority over small industrial enterprises in the 
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city proper; (3) industries are to be encouraged to continue moving into the 
suburbs; (4) nearby county seats are to grow into satellite towns, especially 
in the Guangzhou-Hong Kong corridor; (5) Guangzhou is to service its natural 
heartland from an area as small as the Pearl River delta to as large as the 
South China Economic Zone which consists of Guangdong, Guangxi, Hunan and 
southern Guizhou. 


One table lists the number cf industrial enterprises, labor force, land used 
(in hectares) for industries and industrial output (yuan) in the suburbs to 
the east, south and north of Guangzhou proper. One figure shows Guangzhou's 
terrain profile and industrial distribution. The authors express their 
gratitude to the Guangzhou Urban Planning Bureau for providing reference data. 


10424 
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SEZ Water Ilse 


AUTHORS: DONG Zhaoping [5516 034C 5391) 
LIN Xingqing [2651 1630 7230] 
FAN Xinping [5400 0207 1627] 


ORG: DONG of Pearl River Water Conservancy Committee;,LIn and fan of 
Guangzhou Geography Research Institute 


TITLE: “Water Supply of the Shenzhen Special Economic Zone" 


SOURCE: Guengzhou REDAI DILI [TROPICAL GEOGRAPHY] in Chinese No 2, Jun 84 
pp 90--97 


[Abstract] This study centers mainly on the water supply problem until the 
year 2000 for the Shenzhen Special Economic Zone. According to a draft of the 
"Planning Outline on Economic Growth of the Shenzhen Economic Zone," it is 
planned that population growth by the end of the century will be 800,000, with 
an annual water demand of 200 million tons, relying mainly on the Dong Jiang 
[East River] water supply project. Is it a rational approach to depend oa a 
river located some 83 km away? Although local water resources are being inves- 
tigated, how far can such resources relieve the demand on distant water? The 
authors do not dispute the short-term population target, which is projected by 
the planning outline to be 150,000 for 1985. However, the out line-specified 
targets of 400,000 and 800,000 for the population by 1990 and 2000 should be 
lowered to 300,000 and 500,000, respectively. Projections for water demand are 
20 million, 55 million and 128 million tons for 1985, 1990 and 2000, with 
daily water demands of 400, 500 and 700 iiters per capita in the respective 
years. 


Shenzhen Municipality and its suburb Bao'an Cuunty cover an area of some 2,000 
square km with an annual precipitation of over 1,800 mm; the available annual 
runoff is 1,000 mm, thus creating a potential water runoff of 2 billion cubic 
meters. This is an abundant water resource. At the center of the area is 
Wutong Mountain (peak elevation 943 meters), whose foothills extend eastward 
and westward. There are many feasible sites for water reservoirs, and at pres- 
ent, reservoirs have a total water collection area of some 240 square km. In 
addition to the groundwater resource, the Shenzhen Economic Zone may need only 
some 40 million tons of water from the Dong Jiang water supply project out of 
the total projected demand of 128 million tons by the year 2000 because river 
water is urgently needed for irrigation, suppression of salt water intrusion, 
navigation, industrial use and a residential water supply along the river. 
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Three figures show Guangzhou's water supply from 1949 through 1979, Shenzhen's 
projected water demands through the year 2000 and a map showing the Dong Jiang 
irrigation and water supply project to Shenzhen. Five tables show the average 
daily residential water demands in major Chinese cities, projected water 
demands (with area by area figures) in Shenzhen, average water levels at the 
Dong Jiang pumping station, month by month precipitation for many years in 
Shenzhen and the main economic indexes of projected water reservoirs to be 
built in the upper reaches of the Buji Jiang for a water supply to Shenzhen 


proper. 


10424 
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HONG KONG ECONOMIC TRENDS 


CONSULS, BUSINESSMEN CONFIDENT IN HONG KONG 
OW231126 Beijing XINHUA Domestic Service in Chinese 1701 GMT 20 Dec 84 


[Text] Hong Kong, 20 Dec (XINHUA)--Following the signing of the Sino-British 
joint declaration on the Hong Kong issue, foreign consuls and businessmen in 
Hong Kong have expressed their confidence in Hong Kong's future development 
and have indicated their intention to increase investments in Hong Kong. 


(Jia Daoli), president of the British-financed Chinese Electric Power Compary, 
said that the signing of the joint declaration reminds the people of Hong Kong 
that they have a duty to do their best to help the British and Chinese Govern- 
ments in their efforts to preserve Hong Kong's prosperity. (Mai Lijue), 
executive director of the Hong Kong Chamber of Commerce, said that, although 
the signing ceremony was a simple one, it marked the end of colonial influence 
in Hong Kong and provided its citizens with a solid foundation for future 
development, because the joint declaration has freed them from doubts about 
making a long-ragne investment in Hong Kong. Lei Xingwu, general manager of 
the Huifeng Bank, noted that the signing of the Sino-British joint declaration 
will bring about an upturn in the real estate industry and that Hong Kong's 
economic growth will further stimulate the development of the banking business. 


In a talk with XINHUA reporters, American General Consul in Hong Kong Levin 
said today that the Sino-British accord itself, as well as the warm welcome 
accorded to British Prime Minister Mrs Thatcher during her visit to China, 
Chinese Premier Zhao Ziyang's decision to visit Britain, and the upcoming 
visit to China by the queen of England are favorable conditicns for Hong Kong's 
smooth transition to 1997. He added that the preservation of Hong Kong's sta- 
bility and prosperity is closely linked to the interests of the United States. 
The United States ranks first in investment in Hong Kong. This year the 
volume of U.S. exports to and imports from Hong Kong has exceeded all previous 
years. This shows that the United States is full of confidence in Hong Kong's 
future. 


In talking to the press, the consuls of Switzerland, the Netherlands, and other 
countries in Hong Kong said that they were glad to see the successful reso’ution 
of the Hong Kong issue. They stressed that foreign businessmen would cont inue 
to increase their investments in Hong Kong. 


CSO: 4006/232 
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HONG KONG ECONOMIC TRENDS 


BRIEFS 


HONG KONG SILK COMPANY--Hong Kong 28 Dec (XINHUA)--A new company to handle 
exports to Hong Kong from the China National Silk Corporation and its branches 
will open for business here on Tuesday. The China Resources Silk Co. Ltd. will 
handle the silk interests of Chinese provinces and municipalities in Hong Kong, 
said General Manager Yu Lianjia at a reception on Thursday. A subsidiary of 
the China Resources (Holdings) Co. Ltd. in Hong Kong, the new firm will also 
handle business of processing with imported materials, conduct compensation 
trade and joint production deals with overseas firms. It will also import 

new technology and equipment to boost China's silk industry and expand exports, 
Yu said. The company will take over all business from the China Resources 
Textiles Co. Ltd. in Hong Kong, and will ber responsible for all contracts 
signed by the latter, as well as its financial affairs. In addition, it will 
begin to manage China's imports of chemical fibers in 1986, which are now 
handled by the China National Silk Corporation. [Text] [Beijing XINHUA in 
English 0903 GMT 28 Dec 84 OW] 


CSO: 4020/66 END 
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The above-mentioned five levels of labor are a dovetailing 
lly interacting entity. However, each level is also re 
latively independent and can be separated from the others. 
There is, objectively, this multi-level characteristic of 
labor exports which then asks of us that we must not only 


carry out an overall planning and management of our labor 
export work, but also asks of us that planning and management 
must be carried out with due regard for the multi-level na- 
ture. A comprehensive balancing and coordinating must be 


. 
repeatedly carried out from top to vottom and from bottom to 
top for each level of the labor exports, to determine the most 
advantageous labor export program that would best coordi- 
nate the various levels. In this way we would avoid wasting 
manpower, finance and materials, a waste that would be caused 
by inappropriate planning and bad arrangements. 

Why, ther, do we say that the development of multi-level labor 
exports are feasible for China? This question can be examined 
from three sides. 


First, examining the feasibility of multi-level labor exports 
from China from the angle of fixed quantities. 


First of al., let us look at certain factors that restrict the 
demand on the international labor market. (1) Growth rate of 
the gross national product: The larger the gross national 
product, the larger the demand for labor, and in the opposite 
case, lesser demand. Judging by the present economic condi- 
tions of the various countries of the world, the rate of eco- 
nomic development iS very uneven in the various countries, 
some countries showing a declining tendency. However, most 
countries show an upward tendency in their gross national pro- 
duct. The volume and content of what each country demands in 
the way of labor is therefore very different. According to 
the factors for the growth of the gross national product, 
there is indeed a certain objective foundation for the devel- 
opment of multi-level labor exports from China. (2) The em- 
ployment rate of countries: The higher the employment rate, 
the larger, correspondingly, the demand for labor; in the 
opposite case, smaller demand. In general, there is presently 
widespread unemployment on a large scale in most countries of 
the worid, but that does not mean that demand tor labor is 
zero. Due to the fact that the demand for certain special 
types of labor cannot be fully satisfied domestically, there 
is still in various countries a demand for certain labor even 
under conditions of large-scale unemployment, though it may be 
only small in scope. (3) The level of income from labor in 
the labor-importing countries: The higher such income, the 
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ereater the possibility of expenditure for the remuneration of 
labor; in the opposite case, the possibility is smaller. (4) 
The rate of development of welfare, cultural and recreational 
affairs. The speedier their development, the greater the 
people's demand for consumptive, cultural and art-oriented 


labor. 


We can, furthermore, examine the feasibility from the view- 
point of some factors that could restrict the quantity of la- 
bor exports. (1) Abundance of manpower resources: Accord- 
ing to statistics, our present urban and rural labor force is 
about 400 million people, with cities and towns adding an an- 
nual average of about 3 million. According to forecasts by 
relevant departments, our labor force will have increased to 
600 million people by the end of this century. So abundant a 
manpower resource is a most fundamental] advantage for the 
energetic development of our country's multi-level labor ex- 
ports. (2) The material foundation for labor exports: Our 
country has almost 400,000 industrial and communications en- 
terprises and the whole range of all types of industries. 
Science and technology, cultural and educational, public 
health and other such undertakings have also been developed to 
a certain scale; add to it the comparatively abundant natural 
resources and an abundance of capable people, and China is 
indeed fully capable of carrying out multi-level labor 


exports. 


Second, examining the feasibility of multi-level labor exports 
from China from the angle of the nature of our country. 


Ours is a socialist society based on the public ownership of 
the means of production and carrying out planned economy; this 
is what determines the feasibility of developing multi-level 
labor exports. This becomes prominently evident in the fact 
that all departments of our entire national economy work under 
unified planning and that the state can transfer in a planned 
and proportionate way a section of its personnel to launch 
labor export work, to satisfy the demands in the international 
labor market for labor at each level. We must point out that 
our exports of labor are carried out on the basis of the 
principle of equality and mutual benefit. No labor contract 
will be signed that contains elements of discrimination or 
slavery, or that, even worse, would injure our national 
dignity; but on the other hand it cannot be avoided that when 
exporting labor to capitalist countries, certain parts of the 
labor thus provided will serve capitalists. In the process of 
our labor exports, we must not absolutely emphasize avoidance 
of all exploitative nature in our labor contracts, as we must 
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also not engage in labor exports that injure our national and 
personal dignity, purely for the purpose oO! earning foreign 
exchance. 


Third, examining the feasibility of multi-level labor exports 
from China from the angle of economic results. 


(1) Development of multi-level labor exports will help in- 
crease our foreign exchange receipts. (2) They will help us 
open up new channels of employment. At present, there is 

a labor force of around 5 million people in our cities and 
towns that awaits placement. The developnent of multi-level 
labor exports will help alleviate the domestic situation of a 
relative surplus of labor force. (3) Labor exports require 
little investment and yield quick resuits. Labor exports of 
certain levels require little or even no expenditure at all 
(as in the case of invitations or employment by foreign firms, 
etc.) (4) They will help raise labor productivity. At 

present, our personnel for labor exports are in general tempo- 
rarily organized by having them transferred away from various 
departments. As long as these transfers are proportionate and 
rational, they help streamline administrative structures and 
eliminate overstaffed situations, thus raising the productivi- 
ty of the units involved. (5) Through labor exports, the 
exports of other commodities can be promoted. (6) These ex- 
ports will be beneficial in enabling the study of advanced 
technologies and managemwent methods in foreign countries, 

All this shows that the energetic development of our multi- 
level labor exports is a new way of achieving quick results 
with small investments and hight yields from investments. 
IV. Some Tentative Ideas on the Development of Multi-Level 
Labor Exports fron China 


1. Taking measures on the broadest scale as starting points 
in the creation of best conditions for the development of 
labor exports from China. 


(1) As soon as possible set up a “labor export bureau" or a 
"labor export commission" or a similiar organization, to be 
charged with the overail management of all labor export work 
throughout the country. In the past, our country's labor ex- 
port work has been all along the responsibility of the Foreign 
Economic Cooperation Bureau under the Tinistry of Foreign Eco- 
nomic Relations and Trade, but this can no longer adequately 
meet the demand for a development on a large scale of multi- 
level labor exports. It is therefore necessary to set up a 
special organization to be responsible for our country's labor 

















export work. this method will have two advantages. First, 
having a clearly defined organization will enable us to more 
eitectively do overall planning of the economic activities of 
all labor exporting companies throughout the country. It will 
also avoid that insufficient centralization and the lack of 
proper controls thatcreate in the various labor exporting 
companies situations of “internecine feuds and mutual com- 
petition, to the joy of the foreign merchants, but inflicting 
losses on our state." Second, it will facilitate the settinp 
up within this special organization of five separate func- 
tional departments according to the "five levels," each 
Separately in charge of the management of one of the five 
levels of labor exports. 


(2) Soonest possible establishment of "two centers" and "one 
credit organization." One center is to be a "center for the 
analysis of information on international labor markets." Its 
tasks shail be: to be responsible for the collection, orderly 
arrangement and analyZing of information and intelligence 
regarding labor markets all over the world and regarding de- 
velopments in all labor exporting companies throughout the 
world. The said center should also prepare accurate forecasts 
on the developments and prospects in the international labor 
markets, shall answer technical and economic inquiries from 
our labor exporting companies and periodically provide brief 
reports to our labor exporting companies. The other center 
shall be a “center for the training of labor export person- 
nel,” with the task of providing technical training, language 
training, training in foreign affairs, etc. for our labor 
export personnel. The “one credit organization” is to mean: 
the labor export bureau (or the labor export commission) shall 
establish jointly with the Bank of China a special credit 
institution to be responsible for the raising of funds for and 
granting of credits to our labor exporting companies, to make 
up deficiencies of funds in any of our labor exporting compa- 
nies. This would also enable the labor exporting bureau (or 
labor exporting commission) from the financial angle to super- 
vise, control, organize and coordinate the business activities 
of the labor exporting companies. 


(3) Organize and establish a special organ in charge of bid- 
ding. In the past all work in connection with bidding on 
labor export projects in our country was done by groups that 
were organized and selected ad hoc and that dispersed as soon 
as the bidding was over. To proceed in this manner is detri- 
mental to the accumulation of experiences and will make it 
difficult co raise the rate of successful bids. It is 
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therefore imperative under the circumstances to establish a 
complete bidding team of its own. 


(4) Establishing laws and regulations for labor exports. 


2. Taking intensive measures as starting point in efforts to 
bring about multi-level labor exports from China. 


(1) As guiding ideology in our labor export strategy we shall 
adopt the principle of "continuous consolidation of those la- 
bor markets that we already control, energetic attempts to 
open up potential labor markets for multi-level exports and 
simultaneous entry into all international labor markets." 
Looking at the present condition of our labor exports, the 
Middle Eastern labor market is the focal point of our labor 
exports. However, in my opinion we should in future focus 

our labor exports primarily on the potential labor market of 
Africa. At present, the Middle Eastern labor market is turbu- 
lent and unstable, as thick clouds of war cover the area. The 
two labor markets of North America and Western Europe are 
reaching saturation. Moreover, the competitive strength of 
our country's labor erports is limited. For these reasons it 
would be a wise decision to focus primarily on the African 
labor market, because: 1. During the past 30-odd years, our 
country has already built up a considerable foundation of 
mutual trade relations with Africa. 2. The various projects 
that China has helped build in Africa were well received by 
the local governments and peoples. We also acquired consider- 
able experience working in Africa. 3. In Africa, competition 
between labor-exporting countries is not very fierce. 4, Af- 
rica has abundant natural resources, and at the same time that 
we expand our labor exports to Africa, we can also promote the 
rapid development of our trade with Africa. 5. It would be 
beneficial for a further strengthening of South-South coopera- 
tion and would enhance our solidarity with the Third World. 


In the labor markets oi the Middle East, we must continuously 
consolidate our position in the markets that we have gained 
for ourselves and expand our labor exports as much as possi- 
ble. In our exports to that market, our focal point must be 
labor at the two levels of "productive labor" and "service 
type labor directly serving production." In the West European 
and north American markets we must adopt a policy of focusing 
principally on the three levels of "labor for labor force 
reproduction, consumptive labor and cultural and art-oriented 
labor." In the markets of Africa, we must adopt a policy of! 
"opening up key points and striking out simultaneously at all 
the five levels of labor exports." In this way we will be 
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able to turn from a passive to an active position in all the 
labor markets of the world and will be successful in fight- 
ing Our way into the front ranks in all the world labor 


markets. 


(2) Wwe must start out from the superior points in our labor 
exports and rationally determine the categories of our labor 
exports. We can roughly distinguish three types among the 
present international labor exports: 1. The concentrated 
type, where the labor exporting country is concentrating its 


labor exports in one labor market or one country. 2. The 
scattered type, where the labor-exporting country is not 
concentrating in one country or one market as target for 


its labor exports, but has a number of countries or markets as 
target. 3. The concentrated-scattered type; that is a con- 
bination of the two preceding types. The advantage of the 
first type is that it enables the full use of one's labor ex- 
port resources and labor advantages to achieve a high income 
in toreign exchange. However, the risk is comparatively 
great. Should there be a sudden change in the market, the 
labor export may be plunged into serious predicament. Our 
country's present labor exports are more or less of this type. 
The second type aims at a number of different targets, provid- 
ing different kinds of labor. This type involves in general 
smaller volumes of labor. It has great flexibility, can 
satisfy various different labor needs in different labor 
markets and is useful for a broader expansion of one's labor 
cxports. However, it has certain limitations. For instance, 
it is limited by the labor export resources, by the larger 
expenses involved in such labor exports, etc. The third type 
combines the advantages of the preceding two types; it is a 
rather ideal type. However, it demands a high degree of labor 
export strength in the labor-exporting country. When we 
select a type as the target for our developmental strategy, we 
must therefore definitely start out from the three considera- 
tions of labor demand, labor export resources and economic 
results. Our great advantage in labor exports is the abun- 
dance of manpower resources and the large number of qualified 
personnel; we have a superiority in multi-level labor exports. 
The best for us would therefore be to select the third type as 
our strategic objective in our labor exports. 


(3) We must prepare comprehensive, scientific and accurate 
forecasts for all the international labor markets. These 
include: 1. Forecasts of supply-demand balances in all 
international labor markets. 2. Forecasts of demand for 
labor. 3. Forecats of labor exports. 4. Forecasts of eco- 
nomic results from labor exports. 5. Forecasts of competition 
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in labor markets. 6. Forecasts of the stage of development of 
the various international labor markets. Forecasting of these 
six aspects is the most fundamental work in our conduct of 
multi-level labor exports. 


(4) In practicing the principle of integrating "centralized 
and decentralized powers," we must allow certain labor export 
companies that have shown superior performance in labor ex- 
ports to enjoy a large measure of self-determination. In this 
way we will promote the rapid development of multi-level labor 
exports from our country and will also help mitigate the state 
of a relative surplus of manpower in our country. 


To sum up, due to the developmental changes in the interna- 
tional labor markets, our labor export work is presently 
facing a serious challenge. Whether we will be able to adopt 
a suitable policy and realistic and teasible measures is the 
key to our success or failure in our country's development of 
labor exports. Only by exerting great efforts in developing 
our country's multi-.evel labor exports, can we fundamen- 
tally promote the vigorous development of our country's labor 
export work. 


9808 
CSO: 4006/118 
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FOREIGN TRADE AND INVESTMENT 


BRIEFS 


GERMAN MEATPACKERS BEGIN COOPERATION--Annus negotiates with China. 
Annus Export Slaughterhouse and Meat Wholesaler GmbH & Co KG, 

Niebueil (North Frisia). The Annus concern, which is one of the 
leading firms that process and market meat, is involved in intense 
negotiations with the People’s Republic of China regarding cooperation 
in the area of meat processing. As was reported after a visit to 
Niebuell by a delegation of Chinese experts, a joint compnay may be 
established as early as January 1985, when German experts return the 
visit; this new firm is to deal with exports of beef and pork to China. 
In addition, there are plans to build two large slaughterhouses with 
cold-storage facilities and processing plants in China. Other German 
firms may also participate in the projects. Annus slaughterhouses 
are located in Niebuvell, Kiel and Flensburg, and the concern has 
sales branches in Munich, Stuttgart, Frankfurt, Dortmund, Hanover, 
Hamburg and Berlin. Total sales amount to DM 800 million. [Text] 
[Frankfurt/Main FRANKFURTER ALLGEMEINE in German 5 Dec 84 p 15] 9873 


CSO: 3620/153 
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LABOR AND WAGES 


SHENZHEN TAKES MEASURES TO REFO2M WAGE SYSTEM 
Beijing GUANGMING RIBAO in Chinese 21 Jun 84 r 2 


[Article by Chen Yushan [7115 4416 1472], Wu Xiaomin [0702 2556 3046] and 

He Yunhua [0149 0061 5478]: "Shekou Industrial Zone in Shenzhen Reforms Wage 
System, Basic Wage + Job Wage + Floating Wage Have Effectively Strengthened 
the Sense of Responsibility and Workers’ Spirit for Advancement" 


[Text] “It is correct to e-phasize people's socialist awareness, but on 

the other hand, under socialism, more should be paic for more work done, and 
wages must be given according to werk done. The wage system that pays equally 
for laziness and hard work, to those with special knowledge and those with- 
out it, to the wise and to the dumb, cannot be called a socialist wage sys- 
tem." These comments were recently made to reporters by party committee 
secretary and president of the management committee of the Shekou Industrial 
Zone in Shenzhen, Yuan Geng [5913 1649] when he discussed the guiding ideology 
ef wage reform at Shekou. 


In October of last year, the companies directly subordinate to the Shekou I[n- 
dustrial Zone reformed their wage system by establishing a wage system of 
basic wage + job (position) wage + floating wage, with the job (position) 
wage as the main salary. Basic wage means the current wage given to the 
worker by the state according to rank. Job (position) wage reflects the dif- 
ference in work done at different jobs (positions). Wages given to workers 
according to their positions are determined on the basis of the labor intens- 
ity of the job, the technical level demanded by the job and working condi- 
tions. Cadres who are paid job wages are paid in principle a set wage for a 
particular job. When their duties and positions change, their job wages and 
positional wages also change correspondingly. Wages for persons with different 
educational backgrounds but doing the same job are different. Wages for those 
wno do the same type of job and perform the same duties but have knowledge of 
a foreign languave are also different. Floating wages are determined by the 
business results of the enterprise and the work contributions of the workers 
himself. It is not fixed, there is no top limit, and it can flovt upward and 
downward. According to the current wage schedule, the monthly salary of 
workers at Shekou consists of 30 percent basic wage, 45 percent job (position) 
wage, and 25 percent floating wage. According to first quarter statistics 

of this year, the average salary of workers in companies directly subordinate 
to the Shekou Industrial Zone is 193.78 yuan. The highest is 414 yuan and 
the lowest is 144 yuan. 
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The wages of workers who have made greater contributiosn to the en“erprises 
can be adjusted at any time. An engineer of the joint venture Hua Yi Alumi- 
num Plant contributed outstandingly in checking and receiving the plant's 
equipment and in trial production. In an unprecedented move, the plant in- 
creased his salary twice in the past year, raising his basic wage from the 
Original 75 yuan to 230 yuan. 


Implementing this kind of a wage system in the Shekou Industrial Zone ef- 
fectively strengthened the worker's sense of responsibility and spirit of 
advancement. According to information provided by the Shekou Translators’ 
Association, 360 people enrolled in the foreign language classes held last 
year, and the number of people who signed up for the second class this year 
reached 520 


The people in Shekou who are determined to carry out reforms believe that be- 
cause this new wage system has not been implemented for a long time, it is 
still too early to evaluate itsbenefits and shortcomings on an overall basis. 
Nevertheless, it is a big step forward from the original wage system. Now, 
they are searching further in practice to gradually reduce or eliminate the 
basic wage. 


9296 
CSO: 4006/654 
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LABOR AND WAGES 


GUANGZHOU PROMULGATES CONTRACT REGULATIONS 
Guangzhou GUANGZHOU RIBAO in Chinese 5 Jun 84 p 1 


[Article by Wu He [6762 0149]: "In Major Reform of the Labor System, Guanp- 
zhou Promulgates Tentative Regulations for the Contract Labor System; Con- 
tract Employees Are Regular Workers of the State Whose Wages Can Be One Grade 
Higher Than Permanent Workers Under the Same Job Conditions" |] 


[Text] The municipal people's government promulgated the "Preliminary Kegu- 
lations on Several Questions Concerning the Labor Contract System in Guang- 
zhou City" on May 28, effective from the day of promulgation. This is a 
major reform of the city's labor system 


The "Regulations" pointed out that employees of the contract labor system ar 
regular workers of the state. Politically they enjoy the same treatment as 
permanent workers, they can join the Communist Party, the Youth Corps, the 
unions, the armed forces, be promoted to become cadres, participate in var- 
ious political activities, receive education and learn technology. The "Re- 
gulations" say that the labor contract system is suitable for state-owned 
enterprises, business units and agencies, associations, and also collectively- 
owned units above the prefecture and county levels. The hiring of contract 
workers must be public, candidates must be evaluated on an overall basis 

and the best should be hired. The hiring units and the hired contract employ- 
ees must sign a labor agreement. After the labor agreement has been signed, 
neither party can unilaterally change or terminate it, otherwise the party 
that does so much be responsible for compensation, When a hiring unit dis- 
misses a contract worker according to contract stipulations, it must give 

him severance pay or compensation to supplement the dismissed worker's live- 
lihood, But if a worker resigns during the contract period, he forfeits 

both. 


The "Regulations" say that wages of contract workers generally can be one 
grade higher than that of permanent workers under the same conditions, and 
salary increases are given at fixed intervals. Generallv, the worker is 
evaluated once a year. The results of the evaluation will be the basis for 
readjusting wages, either upward or downward, or notat all, When calculat- 
ing pay for piecework, it can be higher than the pay for piecework of the 
same permanent worker by 10 to 15 percent. Awards, bonuses and overtime 
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pay for contract workers will be the same as currently paid to permanent 
workers in the hiring unit. Contract workers also enjoy bonuses for senior- 
ity. Those who have worked continously for three full years will receive 

a bonus of 1 to 2 yuan annually starting from the fourth year. The bonus, 
not to exceed 20 yuan, wili be paid monthly. Contract workers will enjoy the 
same benefits from injuries, illness, death and have the same holidays as 
permanent workers during their period of employment. When not under contract 
and according to different conditions, they will be given retirement pay, 
severance pay, unemployment compensation for Living expenses while awaiting 
employment and financial assistance for mdical services 

The “Regulations” point out that contract workers enjoy social security with 
funds paid by the hiring unit each month at a rate of 15 percent of the total 
amount of the wages of contract workers. This is a budgeted expense before 
taxes. During the contract worker's period of employment in an enterprise, 
he must submit a premium for labor insurance equivalent to 2 percent of 

hes monthly wage. The above funds will be uniformly managed by the municipal 
labor services company as a fund for special use 


The “Regulations” say that the tentativeregulations become effective on the 
cay of promulgation. 


9296 
CSO: 4006/654 
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TRANSPORTATION 


SHANGHAI MAYOR ATTENDS MEETING HONORING HARBOR 
OW310844 Shanghai City Service in Mandarin 2300 GMT 29 Dec 84 


[Text] The Shanghai Harbor Affairs Bureau held a ceremonious meeting at the 
Shanghai Municipal Government Aucitorium yesterday afternoon to celebrate 
the harbor’s handling more than 1% million tons of cargo this year. Comm- 
nications Minister Qian Yongchang and Shanghai Mayor Wang Daohan attended 
the meeting to extend their greetings. On behalf of the Ministry of Commu- 
nications and the Shanghai Municipal Government, they presented banners to 
the Shanghai Harbor Affairs Bureau. The State Council's leading group in 
charge of sea, land, and aiports and the State Economic Commission sent mes- 
sages of greetings to the meeting. Congratulations from Vice Premier Li 
Peng were also relayed to the meeting. 


Yang Runtian, director of the Hartor Affairs Bureau, gave a repurt on the 
harbor'’s handling more than 100 million tons of cargo. Minister Qian and 
Mayor Wang also spoke. 


Mayor Wang Daohan said: Shanghai Harbor has become one of the seven largest 
ports in the world. It is not only a honor to all the harbor's staff and 
workers but also a joyful event for the pecple of Shanghai. It is still 
necessary to further strengthen renovation of the harbor'’s old facilities 
and to construct new facilities in order to make the harbor a first-rate 
large international harbor. 


CSO: 4006/219 
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exploited. The coal reserves in Ximeng exceed more than 4/7 billion tons, or 
2.3 times as much as the coal reserves in the northeast region. In addition, 
Erlian and the Kailu oil field are among the most important mineral areas. 
With the completion of the Jining-Tongliao Railway, we will be able to ex- 
ploit these mineral resources on a large scale, and the closed economy of 
Nei Monggol will be changed. Then Nei Monggol will greatly speed up its 


economic development. 


The Jining-Tongliao Railway will enable the northwest region to transport its 
materials directly to the northeast region without the need to pass through 
Datong and Shanhaiguan. This will create the necessary conditions for de- 
veloping the northwest region and quickening the pace of economic construc- 
tion there. In a certain sense, the Jining-Tongliao Railway will be a life- 
line for economic development in the three northern regions. 


The Jining--Tongliao Railway will be the longest locally run railway in our 
country. It is certain that there will be many difficulties in the course of 
constructing this railway. However, the regional party committee and the 
people's government of the Nei Monggol Autonomous Region are determined to 
make this a success, and have rapidly arranged work in all relevant fields 
under the guidance of the relevant state departments. We ardently hope that 
the relevant central departments and other provinces and autonomous regions 
will actively support us and cooperate with us. Nei Monggol will offer 
preferential terms to their investments in the buildinz of this railway. At 
the same time, we also warmly welcome investments made by domestic invest- 
ment companies, banks, Hong Kong and Macao compatriots, and Overseas Chinese, 
and welcome investments or loans offered by foreign governments and enter- 
prises. On the principle of equality and mutual benefit and on the basis of 
combining trade with technology transfer, we will adopt various forms to 
cooperate with all interested parties. Nei Monggol will lay down special 
policies to offer preferential treatment to Hong Kong and Macao compatriots 
and Overseas Chinese who invest in this railway, including measures of giving 
them honor and economic compensation. 


CSO: 4006/219 
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TRANSPORTATION 


BRIEFS 


TIANJIN HIGHWAY CONSTRUCTION--So far, Tianjin has 367 highways with a total 
transportation mileage of 3,722 km. It also has 700 river bridges. Some 219 
townships and towns are accessible by car, thus forming a highway network 
within the city. [Tianjin City Service in Mandarin 0030 GMT 21 Dec 84 SK] 


XINJIANG AIRLINE COMPANY--Recently, the China Coordinated Aviation Transport 
Service Company has established a regional branch office in Urumqi. The 
regional branch office is jointly run by the PLA Air Force stationed in the 
region and Urumqi County. Its main line of business includes the provisions 

of charter flights for nationwide cargo transport, passenger service to some 
major cities in China and some cities in the region, and coordinated transport 
at home and abroad for the import and export of goods. At present the company 
has prepared airlines and airports for inauguration. Furthermore, the company 
twice has conducted trial flights. [Text] [Urumqi Xinjiang Regional Service 
in Mandarin 1300 GMT 21 Dec 84 HK] 


AIRPLANE PRODUCTION--China's aviation industry has become a fairly sizable one, 
To date the nation has produced nearly 10,000 airplanes of various descriptions, 
including supersonic fighters, (?interceptors) reconnaissance planes, trainers, 
helicopters, heavy bombers, pilotless planes, and so forth. A new generation 

of high-speed fighters has also been successfully developed in recent years, 
[Text] [Shanghai City Service in Mandarin 2300 GMT 15 Dec 84] 


HAIKOU PORT HANDLING CAPACITY--Haikou Port has made a new breakthrough in its 
handling capacity. By 14 December, the port had loaded and unloaded 1,189,000 
tons of cargo, an increase of 8.9 percent over last year. The profits made 
were 124.9 percent more than last year, and the amount of taxes submitted to 
the state was 26.4 percent more than last year. [Haikou Hainan Island Service 
in Mandarin 0400 GMT 16 Dec 84 HK] 


LIAONING PORT TRANSPORT=-Dalian, 2 Dec (XINHUA)--By the end of November, 
Dalian Newport, China's largest deepwater oil port, had transported over 15.1 
million metric tons of oil, exceeding its designed annual capacity of 15 mil- 
lion metric tons. Since its completion 8 years ago, over 2,200 oil tankers 
of 10,000-metric-ton class called at or departed from the port. Because of 
better management, the time of each ship's port call has been shortened to 
an average of 1.7 days. [Beijing XINHUA Domestic Service in Chinese 1558 GMT 
2 Dec 84 OW] 
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SHIPPING PLAN PREFULFILLED--Beijing, 13 Dec (XINHUA)--Ports and shipping enter- 
prises directly operated by the Ministry of Communications have successfully 
fulfilled this year's shipping and freight handling plans. As of 10 December, 
they had accomplished 102 percent of their annual shipping plan and 105 percent 
of their yearly plan for the volume of freight handled by ports. The Guang- 
zhou Shipping Bureau, the China Oceangoing Transport Company, the Shanghai 
Harbor Administration, and 10 other units have all fulfilled their annual 
production plans more than 1 month ahead of schedule. [Text] [Beijing XINHUA 
Domestic Service in Chinese 1306 GMT 13 Dec 84 OW] | 


NEW AIRPORT NEAR XINING--According to QINGHAI RIBAO, with the approval of the 
State Council departments concerned, Qinghai will build a large airport at 
Taojipu, about 20 kilometers east of Xining. Feasibility studies for the 
project were basically completed yesterday. The airport will occupy an area 
of about 5 square kilometers and the runway length will be about 3,000 meters. 
Large aircraft currently in use in China will be able to use it. Feasibility 
studies began in April this year, carried out by engineers and technicians 
dispatched by the Civil Aviation General Administration and the Lanzhou and 
Qinghai Civil Aviation Bureaus. They first investigated a number of pre- 
selected sites, and finally decided on Taojiapu in (Gaozhai) township in 
Huzhu County. Geological tests and surveys have been carried out there over 
the past few months. Yesterday afternoon Governor Huang Jingbo convened the 
comrades of provincial departments concerned to hear, discuss and approve the 
feasibility study report on the project. [Text] [Xining Qinghai Provincial 
Service in Mandarin 110U GMT 15 Dec 84] 


OCEAN SHIPPING COMPANIES ESTABLISHED--The provincial Communications Department 
has conducted reform on its ocean shipping system. Under the reform, the 
Ocean Shipping Bureau of the provincial Communications Department will be 
abolished, while the Qingdao and Yantai Ocean Shipping Companies will be es- 
tablished. These two companies will conduct independent accounting, assume 
sole responsibility for their profits or losses, and separate port adminis- 
tration from the professional work. The 18 coastal harbors will respectively 
establish their port administrative bureaus or offices which will formally and 
independently undertake the loading and unloading work beginning on 1 January 
1985. [Text] [Jinan Shandong Provincial Service in Mandarin 2300 GMT 

27 Dec 84 SK] 


cso: 4006/2119 
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PUBLICATIONS 


BRIEFS 


SHANDONG PAPER BEGINS PUBLICATION--SHANDONG JINGJI BAO [SHANDONG ECONOMIC 
PAPER] started publication on 2 January. An article by Su Yiran, secretary 
of the Shandong Provincial CPC Committee entitled "Running SHANDONG JINGJI 
BAO Well With a Spirit of Reform" was carried on the 2 January publication. 
In his article, Comrade Su Yiran pointed out: He urged comrades of all 
trades and professions and especially economic departments and the broad 
masses of readers to show concern for and support SHANDONG JINGJI BAO and 
to pay attention to the economic propaganda and report. [Text] [Jinan 
Shandong Provincial Service in Mandarin 2300 GMT 2 Jan 85 SK] 


CsO: 4006/219 
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Industrial Distribution 


AUTHORS: NU Yongming [0702 3057 6900] 
CHEN Zhuoquan [7115 0587 2938] 


ORG : WU of Geography Department, Zhongshan University; CHFN of Guangdong 
Provincial Engineering Consultation Corporation 


TITLE: "Distribution Features and Layout Principle of Industries in 
Guangzhou" 


SOURCE: Guangzhou REDAI DILI [TROPICAL GEOGRAPHY] in Chinese No 2, Jun 84 
pp 125-128 


[Abstract] Guangzhou's gross industrial production ranked 6th among 25 major 
Chinese cities in 1981, and its light industry output ranked 4th, just behind 
Shanghai, Tianjin and Beijing. Guangzhou's industrial distribution generally 
has the following characteristics: 


(1) Guangzhou proper is an area with concentrated industrial sites and which 
has 55.7 percent of the industrial units in the entire municipality, 53.1 per- 
cent of the industrial output and a number of workers. There are industries 
distributed to the east, south and north of the municipality proper with out- 
put ratios of about 3:2:1. No industry is located to the west of Guangzhou 
proper. 


(2) The spread of industries follows a pattern: denser near the city proper 
and gradually sparser farther out. With the construction of a petroleum com- 
plex and a power plant, Huangpu has become a satellite city of the municipal- 
ity with port and industrial facilities. 


(3) Industries are distributed along water and overland transportation 
routes: the Pearl River, Guangzhou-Shenzhen Railway and Huangpu Highway as 
well as the highways to Conghua and Shantou. 


(4) Distribution categories of enterprises include firms that are concentrated 
and firms that are dispersed in the city proper as well as the clustered, belt 
and scattered categories in the suburbs. 


The paper goes on to enumerate five basic principles of industrial distribu- 
tion: (1) rational coordination of closely allied industries in production 
and distribution can smooth out industrial growth; (2) commercial and trading 
establishments should have priority over small industrial enterprises in the 

















city proper; (3) industries are to be encouraged to continue moving into the 
suburbs; (4) nearby county seats are to grow into satellite towns, especially 
in the Guangzhou-Hong Kong corridor; (5) Guangzhou is to service its natural 
heartland from an area as snall as the Pearl River delta to as large as the 
South China Economic Zone w.ich consists of Guangdong, Guangxi, Hunan and 
southern Guizhou, 


One table lists the number of industrial enterprises, labor force, land used 
(in hectares) for industries and industrial output (yuan) in the suburbs to 
the east, south and north of Guangzhou proper. One figure shows Guangzhou's 
terrain profile and industrial distribution, The authors express their 
gratitude to the Guangzhou Urban Planning Bureau for providing reference data. 
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SE7 Water l'se 


AUTHORS: DONG Zhaoping [5516 9340 5391] 
LIN Xingging [2651 1630 7230] 
FAN Xinping [5400 0207 1627] 


ORG: DONG of Pearl River Water Conservancy Committee;,_ IN and Fan of 
Guangzhou Geography Research Institute 


TITLE: “Water Supply of the Shenzhen Special Economic Zone" 


SOURCE: Guangzhou REDAI DILI [TROPICAL CEOGRAPHY] in Chinese No 2, Jun 84 
pp 90-97 


[Abstract] This study centers mainly on the water supply problem until the 
year 2000 for the Shenzhen Special Economic Zone. According to a draft of the 
"Planning Outline on Economic Growth of the Shenzhen Economic Zone," it is 
planned that population growth by the end of the century will be 800,000, with 
an annual water demand of 200 million tons, relying mainly on the Dong Jiang 
{East River] water supply project. Is it a rational approach to depend on a 
river located some 83 km away? Although local water resources are being inves- 
tigated, how far can such resources relieve the demand on distant water? The 
authors do not dispute the short-term population target, which is projected by 
the planning outline to be 150,000 for 1985. However, the out line-speci fied 
targets of 400,000 and 800,000 for the population by 1990 and 2000 should be 
lowered to 300,000 and 500,000, respectively. Projections for water demand are 
20 million, 55 million and 128 million tons for 1985, 1990 and 2000, with 

daily water demands of 400, 500 and 700 liters per capita in the respective 
years. 


Shenzhen Municipality and its suburb Bao'an County cover an area of some 2,000 
square km with an annual precipitation of over 1,800 mm; the available annual 
runoff is 1,000 mm, thus creating a potential water runoff of 2 billion cubic 
meters. This is an abundant water resource. At the center of the area is 
Wutong Mountain (peak elevation 943 meters), whose foothills extend eastward 
and westward. There are many feasible sites for water reservoirs, and at pres- 
ent, reservoirs have a total water collection area of some 240 square km. In 
addition to the groundwater resource, the Shenzhen Economic Zone may need only 
some 40 million tons of water from the Dong Jiang water supply project out of 
the total projected demand of 128 million tons by the year 2000 because river 
water is urgently needed for irrigation, suppression of salt water intrusion, 
navigation, industrial use and a residential water supply along the river. 
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Three figures show Guangzhou's water supply from 1949 through 1979, Shenzhen's 
projected water demands through the year 2000 and a map showing the Dong Jiang 
irrigation and water supply project to Shenzhen. Five tables show the average 
daily residential water demands in major Chinese cities, projected water 
demands (with area by area figures) in Shenzhen, average water levels at the 
Dong Jiang pumping station, month by month precipitation for many years in 
Shenzhen and the main economic indexes of projected water reservoirs to be 
built in the upper reaches of the Buji Jiang for a water supply to Shenzhen 
proper. 
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HO*%G KONG ECONOMIC TRENDS 


CONSULS, BUSINESSMEN CONFIDENT IN HONG KONG 
OW231126 Beijing XINHUA Domestic Service in Chinese 1701 GMT 20 Dec 84 


[Text] Hong Kong, 20 Dec (XINHUA)--Following the signing of the Sino-British 
joint declaration on the Hong Kong issue, foreign consuls aud businessmen in 
Hong Kong have expressed their confidence in Hong Kong's future development 
and have indicated their intention to increase investments in Hong Kong. 


(Jia Daoli), president of the British-financed Chinese Electric Power Company, 
said that the signing of the joint declaration reminds the people of Hong Kong 
that they have a duty to do their best to help the British and Chinese Govern- 
ments in their efforts to preserve Hong Kong's prosperity. (Mai Lijue), 
executive director of the Hong Kong Chamber of Commerce, said that, although 
the signing ceremony was a simple one, it marked the end of colonial influence 
in Hong Kong and provided its citizens with a solid foundation for future 
development, because the joint declaration has freed them from doubts about 
making a long-rague investment in Hong Kong. Lei Xingwu, general manager ot 
the Huifeng Bank, noted that the signing of the Sino-British joint declaration 
will bring about an upturn in the real estate industry and that Hong Kong's 
economic growth will further stimulate the development of the banking business. 


In a talk with XINHUA reporters, American General Consul in Hong Kong Levin 
said today that the Sino-British accord itself, as well as the warm welcome 
accordec| to British Prime Minister Mrs Thatcher during her visit to China, 
Chinese Premier Zhao Ziyang's decision to visit Britain, and the upcoming 
visit to China by the queen of England are favorable conditions for Hong Kong's 
smooth transition to 1997. He added that the preservation of Hong Kong's sta- 
bility and prosperity is closely linked to the interests of the United States. 
The United States ranks first in investment in Hong Kong. This year the 
volume of U.S. exports to and imports from Hong Kong has exceeded all previous 
years. This shows that the United States is full of confidence in Hong Kong's 
future. 


In talking to the press, the consuls of Switzerland, the Netherlands, and other 
countries in Hong Kong said that they were glad to see the successful resolution 
of the Hong Kong issue. They stressed that foreign businessmen would continue 
to increase their investments in Hong Kong. 
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HONG KONG ECONOMIC TRENDS 


BRIEFS 


HONG KONG SILK COMPANY--Hong Kong 28 Dec (XINHUA)--A new company to handle 
exports to Hong Kong from the China National Silk Corporation and its branches 
will open for business here on Tuesday. The China Resources Silk Co. Ltd. will 
handle the silk interests of Chinese provinces and municipalities in Hong Kong, 
said General Manager Yu Lianjia at a reception on Thursday. ~ A subsidiary of 
the China Resources (Holdings) Co. Ltd. in Hong Yong, the new firm will also 
handle business of processing with imported materials, conduct compensation 
trade and joint production deals with overseas firms. It will also import 

new technology and equipment to boost China's silk industry and expand exports, 
Yu said. The company will take over all business from the China Resources 
Textiles Co. Ltd. in Hong Kong, and will ber responsible for all contracts 
Signed by the latter, as well as its financial affairs. In addition, it will 
begin to manage China's imports of chemical fibers in 1986, which are now 
handled by the China National Silk Corporation. [Text] (Beijing XINHUA in 
English 0903 GMT 28 Dec 84 OW] 
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